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General 


Security Council Adopts Cease-Fire Resolution 


OW0404012091 Beijing XINHUA in English 
0040 GMT 4 Apr 91 


{By Liu Huorong] 


[Text] United Nations, April 3 (XINHUA) —The U.N. 
Security Council today adopted, by a vote of 12 to | with 
two abstentions, a resolution that puts a series of condi- 
tions on Iraq for a formal cease-fire in the Gulf. 


China voted for the resolution and Cuba cast a negative 
vote, with Yemen and Ecuador abstaining. 


The 34-article resolution, first proposed by the United 
States and cosponsored by the United States, France, 
Romania, Britain, Belgium and Zaire, demands that Iraq 
recognize the Iraqi-Kuwaiti boundary and allocation of 
islands set out in an accord signed by the two countries in 
1963, which would push the boundary north of the one 
existing on August |, 1990, by five to eight kilometers. 


It requires Iraq to “unconditionally accept the destruction, 
removal, or rendering harmless,” under international super- 
vision of all chemical and biological weapons and all bal- 
listic missiles with a range greater than 150 kilometers. 


Under the resolution, Iraq is also required not to acquire 
or develop nuclear weapons or nuclear-weapons-usable 
material and put all its nuclear-weapons-usable materials 
under the exclusive control of the International Atomic 
Energy Agency. 


The resolution provides for the immediate deployment 
of a U.N. observer unit along a demilitarized zone 
extending 10 kilometers into Iraq and five kilometers 
into Kuwait from the boundary referred to in the 1963 
accord between the two countries. 


It says Iraq is liable under international law for any 
direct loss, damage, including environmental damage 
and the depletion of natural resources, or injury to 
foreign governments, nationals and corporations, as a 
result of Iraq’s invasion and occupation of Kuwait. 


A fund will be created from a percentage of the value of 
Iraq's oil exports to pay the claims. 


The resolution lifts sanctions against supplies of food- 
stuffs and other essential civilian needs to Iraq, but 
maintains all other prohibitions imposed under Security 
Council Resolution 661. 


But the Council promised to review this provision every 60 
days in light of the policies and practices of the Iraqi 
Government. 


However, sales of military equipment and related tech- 
nology will continue to be prohibited. 


The resolution also requires Iraq not to commit or 
support any act of international terrorism. 
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It declares that a formal cease-fire is effective between 
Iraq and Kuwait and the member states cooperating with 
Kuwait upon official notification by Iraq to the secre- 
tary-general and the Security Council of its acceptance of 
all the provisions of the resolution, which is the longest 
one in U.N. history. 


Most of the amendments made yesterday by Cuba, India 
and the Non-aligned caucus to the drafi were rejected by 
the United States and some other Western countries. 


PRC Envoy Comments 


OW 0404063391 Beijing XINHUA Domestic Service 
in Chinese 0336 GMT 4 Apr 91 


[By reporter Yang Yaohua (2799 6460 5478)] 


[Text] United Nations, 3 Apr (XINHUA)}—Li Daoyu, Chi- 
nese ambassador and permanent representative to the 
United Nations, voted today in the Security Council for 
Resolution 687 on a formal cease-fire in the Gulf region. 
After the adoption of the resolution, he made an explana- 
tory statement, elaborating on China's consistent principle 
and position for a peaceful solution to the Gulf crisis. 


He said: It has been more than one month since the 
suspension of hostile actions in the Gulf region. The 
international community, especially the countries and 
peoples in that region, is eager for an early realization of 
a formal cease-fire and for the withdrawal of foreign 
military forces to create conditions for restoring peace 
and security in the region and for Kuwait and other 
countries to heal their war wounds and rehabilitate their 
national economies. 


Li Daoyu said: Acting on its consistent position of 
opposing Iraq's invasion and standing for a peaceful 
solution to the Gulf crisis, China supports the ceasefire 
resolution officially adopted by the Security Council and 
persists in the following principles: 


—A formal cease-fire should be realized at an early date, 
UN observers should be deployed along the Kuwait-Iraq 
border, and foreign military forces should be withdrawn 
from the Gulf region as soon as possible to restore peace 
and security in that region. 


—On the boundary issue, the countries concerned 
should reach agreement and solve the issue through 
negotiations and consultations based on international 
law. China respects the agreement on the boundary 
issue reached by Kuwait and Iraq in 1963. The agree- 
meni, which was registered with the United Nations 
long ago, is a valid legal document. 


—China is in favor of destroying Iraq's biological and 
chemical weapons and complying with the balanced 
and comprehensive arms control in the Middle East. It 
supports the goal of establishing a zone free from 
weapons of mass destruction in the region. [Zan cheng 
xiao hui yi la ke sheng wu hua xue wu qi zai zhong 
dong di qu shi xing jun bei kong zhi ying zun xun jun 
heng quan mian di yuan ze zhi chi zai zhong dong shi 
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xian wu da gui mo hui mie xing wu qi qu di mu biao 
(6363 2052 6906 3014 0122 2139 0344 3932 3670 
0553 1331 2976 0892 0961 0022 2639 0966 0575 
1395 $887 6511 0271 2236 0455 2019 6690 1789 
0971 5899 0356 7240 4104 0626 0463 2388 2170 
0961 0022 2639 1395 3807 2477 1129 6016 2875 
3014 3319 1840 2976 0892 0575 4104 4158 2871)} 


—Kuwait and other victimized countries are entitled to 
compensation from Iraq. In actual practice, however. 
consideration should be given to the requirements of 
the Iraqi people, Iraq's payment capability, and its 
needs of economic reconstruction. 


—China stands for the immediate abolition of restric- 
tions on food imporis and other daily necessities and 
for a timely and gradual lifting of other economic 
sanctions against Iraq. 


—Immediately release and repatriate all Kuwaiti pris- 
oners of war and civilians detained by Iraq. 


Li Daoyu explained that because the draft resolution incor- 
porated some of China's opinions on revision in the process 
of consultation, and affirms that a formal cease-fire will be 
imposed in that region, China voted for the resolution. 


He pointed out: Although the resolution points out that 
deployment of UN observers will “establish conditions” 
for foreign military forces’ withdrawal from the region, it 
does not set a deadline for withdrawal. The resolution 
also imposes some unnecessary restrictions on lifting 
economic sanctions against Iraq. 


In conclusion, Li Daoyu said: China does not seek any 
interests of its own in the Gulf region. The general 
objective of the post-war arrangement in the Gulf region 
should be to bring about a lasting peace to the region, 
and to ensure that people of all countries in the region 
will live peacefully. Therefore, in making such arrange- 
ments, primary consideration should be given to Gulf 
nations, sovereignty and territorial integrity of all 
nations in the region should be respected, and there 
should not be interference in their internal affairs. Such 
arrangements should serve the interests of the people of 
all countries in the region. 


Jiang Zemin Calls for New International Order 


OW'3003085391 Tokyo KYODO in English 0831 GMT 
30 Mar 91 


[Text] Tokyo, March 30 KYODO—Chinese Communist 
Party leader Jiang Zemin has called for a new interna- 
tional order in the post-cold war era, the Japanese 
newspaper TOKYO SHIMBUN reported Saturday. 


In an exclusive interview with the paper on Friday, Jiang 
also expressed a positive stance toward improving rela- 
tions with the United States, saying there are no funda- 
mental conflicts of interests between the two countries. 


“There are still some dangers of regional disputes in the 
world, but the important point is that all people are 
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wishing for peace.” Jiang was quoted as saying. “The 
people should have confidence and hope in future inter- 
national situations.” 


On relations with Japan, Jiang said ties have been 
basically recovered since declining after the June 4, 1989 
Tiananmen Square incident, and expressed his wish to 
visit Japan “when there is an adequate opportunity.” 


He welcomed Emperor Akihito's proposed visit to China 
in the future. 


Jiang. general secretary of the communist party, also said 
he is planning to visit the Soviet Union in mid-May. 


He said relations with the Soviet Union are developing 
after the 1989 normalization on the basis of five princi- 
ples of peace and that China is willing to continue 
developing ties. 


“Good relations between China and the Soviet Union, 
which share a 7,300-kilometer border, is not only favor- 
able for people of the two countries, but also for peace in 
Asia and the whole world,” he said. 


Jiang refrained from elaborating on the territorial dispute 
between Japan and the Soviet Union, saying Foreign Min- 
ister Qian Qichen has already made clear China's position 
on the issue. Jiang said he hopes the issue will be solved by 
the two nations through negotiations. 


On the current situation in East Asia, including the 
Soviet Union, Jiang said he is delighted with the positive 
change and highly appreciated the establishment of 
diplomatic reiations between South Korea and the 
Soviet Union, and the normalization talks between 
Japan and North Korea. 


On domestic issues, he said the government should continue 
and complete its reform and open-door policies while devel- 
oping a durable, steady, and harmonious economy. 


In order to pursue those policies, the National People’s 
Congress, China's legislature, will appoint a few vice 
premiers and state councillors to strengthen the leader- 
ship, Jiang said. 


In a separate interview with the TOKYO SHIMBUN, 
Foreign Minister Qian urged Japanese Prime Minister 
Toshiki Kaifu to visit China as early as possible, noting 
that Premier Li Peng visited Japan two years ago. 


Kaifu has indicated he wants to visit China but has not 
yet set a date. 


World Bank Loans Liaoning Urban Construction 


SK0404044091 Shenyang Liaoning Provincial 
Service in Mandarin 1030 GMT 3 Apr 91 


[Text] The executive board of directors of the World 
Bank has recently approved the Liaoning’s urban infra- 
structure loaning project, and has provided the province 
with $77.8 million credit to build the water storage 
project of Dahuofang Reservoir in Shenyang City, (he 
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water-diversion project of (Nadehai) Reservoir in Fuxiii 
City, the water-diversion project of (Zoujia) Reservoir 
on Dayang He in Yingkou City, and the three projects of 
comprehensive improvement of urban traffic conditions 
in Shenyang City. 


These are the key urban consi. * projects under- 
taken by the province for the first ...ne by utilizing the 
favorable-term loans of the World Bank. Thus far, some 
projects have already undergone open bidding interna- 
tionally. This year, construction of these proiects will 
begin one after another. It is estimated that construc:‘on 
of these projects will be completed three or four yeais 
from now. 


United States & Canada 


Bo Yibo Accuses U.S. of ‘World Domination’ 


HK0404032291 Hong Kong SOUTH CHINA 
MORNING POST in English 4 Apr 91 p 11 


[By Chris Yeung in Beijing] 


[Text] A Communist Party elder has accused the United 
States of scheming for “world domination” and of per- 
petuating “peaceful evolution” tactics to turn China into 
a Capitalist society. 


The vice-chairman of the Party's Central Advisory Com- 
mission; Mr Bo Yibo, also said the mainland was under 
“great pressure” from neighbouring countries including 
Japan, South Korea and Singapore who had seen rapid 
economic growth recently. 


“If we want to survive and maintain a foothold in the world, 
we have to have a sense of urgency. (We have to) hurry up 
and develop the modernisation of Chinese-style socialism 
with one heart and one mind,” he told the Shanxi delegates 
of the Chinese National People’s Congress. 


The conservative elder said it was crucial for the survival 
of the communist system that the country put the 
economy back on the right track within the next three to 
five years. 


He said: “An economic problem is also a political 
problem. Only when we are able to develop our economy 
can we develop our (socialist) development and improve 
the livelihood of the people. If not, our party and the 
country are doomed. 


“There's no more time for us to wait given the present 
global and domestic situation. If there is no improve- 
ment in the 90s, we are doomed in the 2!/st century.” 


Mr Bo, a former vice-premier, admitted that China faced 
enormous difficulties under the present international 
situation. 


“China is a big country in the world. But the ‘strategic 
triangle’ of the U.S., Soviet Union and China has disin- 
tegrated. The situation has become more complicated.” 
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The conservative patriarch warned the country must 
withstand the “neoimperialist”™ tactics of the U.S., which 
was bent on turning China into a “vassal” of the capi- 
talistics world. 


Mr Bo’s views have been echoed by military leaders who are 
openly lobbying for a more aggressive defence and foreign 
policy in view of the expansion of American might. 

A vice-chairman of the C: stral Military Commission, Mr 


Liu Huaging, said a blueprint for the development plan of 
the army for the next five years had been formulated. 


“We have to develop a new military strategy, strengthen 
the quantity and quality of the army and the comprehen- 
sive deterrent power of national defence so that our fleet 
« ''t be strong, modernised and capable of strong fighting 
power,” he said. 


The political commissar of the Jinan military region, Mr 
Song Qinglian, indicated that the army should launch a 
campaign against “a smoke-less war” on matters such as 


ideology, while upgrading its equipment. 


“We should on one hand bring about prosperity to the 
ideological arena, while fighting against spiritual pollu- 
tion to purify an environment for reform and economic 
construction,” he said. 


The political commissar said it was “unrealistic” to simply 
rely on the increase of the defence budget, stressing there 
were other areas for improvement such as the legal protec- 
tion of the rights and benefits of military officers. 


At another group dicussion, a senior PLA official called 
for the strengthening of logistics facilities, citing the 
lesson to be drawn from the Gulf War. 


Tibet’s Chairman Meets U.S. Ambassador 


OW0404 103891 Lhasa Tibet Television Network 
in Mandarin 1300 GMT 3 Apr 91 


[Text] [Video opens with shots of Gyaincain Norbu and 
U.S. Ambassador Lilley talking and walking toward a hall, 
then shows them sitting down and continuing their conver- 
sation] Gyaincain Norbu, chairman of the Tibet Autono- 
mous Region, met James Roderick Lilley, U.S. ambassador 
to PRC who was on an official visit with his delegation, at 
the Lhasa Hotel's (Dashi) Hall at 1800 on 30 March. They 
held a sincere talk on issues of common interest. 


J.R. Lilley and his delegation arrived by air in Lhasa on 
29 March. While in Lhasa, they visited the Yangbajain 
geothermal site, the Johkang Temple, and the Sera 
Temple. They returned from Lhasa to Chengdu on 2 
April. [Video shows Ambassador Lilley visiting temples, 
then cuts back to show him speaking with Gyaincain 
Norbu in the previously mentioned hall] 


During his meeting with Ambassador J.R. Lilley, 
Chairman Gyaincain Norbu briefed and explained in 
detail to his guest a broad range of issues concerning 
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Tibet, such as politics, economics, culture, and religions, 
and answered his questions. 


Touching on Tibet's economic deve'opment after 46 
years of peaceful liberation, Chairman Gyaincain Norbu 
said: Tibet's economy evolved after the peaceful libera- 
tion and develcped following democratic reform. It has 
boomed following the implcmentation of reform and 
open policies. In 1990, the region's gross national 
product was 2.217 billion yuan, aggregate regional 
income was 1.742 billion vuan, total industrial and 
agricultural output value was |.024 billion yuan, and per 
capita income of peasants and herdsmen was 430 yuan. 
The region’s modern industry, which started from a 
scrap and evolved from a smaller to a larger size, has 
taken shape. Tibet has established over 10 industries, 
including electric power, mining, construction, building 
material, textile, printing, machinery, and light industry. 
There are now more than 260 industrial enterprises. 


Chairman Gyaincain Norbu said: We have implemented 
the two long-term, fixed policies on the right to use land 
by households and autonomy in operating it and the 
right to own and raise livestock and to have self- 
determination in operations concerning the livestock, 
while upholding the public ownership system of land, 
forests, and grasslands in farming and pastoral areas. We 
have thus increased agricultural investment. Tibet's agri- 
cultural production has stcadily developed. Last year, 
the region's total agricultural output value reached 789 
million yuan and grain output volume reacived 555,000 
tonnes. Increased grain production has propelled the 
development of animal husbandry. Even with the con- 
stant occurrences of natural disasters, there were over 
28.8 million heads of livestock throughout the region. 


Due to the interest shown by his guest, Chairman 
Gyaincain Norbu gave a detailed briefing on the imple- 
mentation of the party's policy on religious freedom in 
Tibet. He said: Religious freedom is clearly stip::lated in 
our country’s fundamental laws. It is China's basic 
policy. Religious freedom basically means that every 
citizen enjoys the freedom to believe or not believe in a 
religion, to believe in a religion of his choice, to believe 
or cease to believe in a religion whenever he chooses, and 
to select whichever religious branch he prefers. Every 
citizen, whether he believes in a religion or not, has 
constitutionally stipulated equal rights and responsibili- 
ties. Our country’s policy on religious ‘reedom is well 
implemented in Tibet. Since the beginning of this year. 
we have renovated and opened more than 1|.4.'0 monas- 
teries, temples, shrines, and other religious sites; revived 
some traditional religious activities; and satisfied the 
needs of believers for normal religious activities. 


Chairman Gyaincain Norbu emphasized: While imple- 
menting the policy on religious freedom, we definitely 
forbid interference by religions in the state's administra- 
tion, law enforcement, and education: the revival of 
special feudalistic power that has been abolished: use of 
religions to trick or threaten people's life. property, or 


a 
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security, and activities that split the state under the 
clothing and banner of religions. 


[Video shows Gyaincain Norbu and Ambassador J.R. 
Lilley speaking with the aid of a Chinese female inter- 
preter] Speaking on human rights, Chairman Gyaincain 
Norbu said: Human rights is not absolute. Execution of 
power or freedom is subjected to the protection as well as 
restrictions of laws. The execution and protection of 
human rights should be implemented through domestic 
laws. It should take into account the principle of national 
sovereignty. Our country’s Constitution guarantees that 
all nationalities enjoy extensive rights and freedoms, 
including various types of individual rights and freedom. 
This is a concrete reflection of our country’s emphasis on 
human rights. 


While enacting criminal laws, we have established the 
death penalty according to a concrete situation in our 
country, but we have also created a unique system of 
probation. This is because we do not give up hope in 
reforming criminals guilty of the most heinous crimes. 
We even reduce the sentences of those who perform 
meritorious services to 15 or 20 years. For example, 
(Luosang Danzim), who brutally murdered an on-duty 
policeman during the revolt in Lhasa, was sentenced to 
death according to the law, with a two-year reprieve, by 
the people's court. He was given a chance to reform. At 
present, he is in very good health. He has admitted to his 
crime and is undergoing reform according to the law. 
(Labasi Renshi), a criminal who participated in the 
disturbance, was sentenced to two years of imprison- 
ment by the Lhasa City Intermediate People’s Court 
according to our country’s criminal provisions. While 
serving his sentence, he fell ill on 10 October 1990 and 
passed away on ! 5 December 1990, after futile attempts 
to save him. A postmortem performed by medical 
experts established the cause of his death as acute 
appendicitis and endemic peritonitis. 


Some people in other countries play up the human rights 
issue, criticizing our internal affairs, pressurizing us, and 
attempting to force our country into accepting their 
values and social system. This is an impossible thing. 


Upon the request of his guest, Chairman Gyaincain 
Norbu expounded our country’s attitude toward the 
Dalai Lama. He said: Our stand on the Dalai Lama is 
clear and unchanged. | think thai the central Govern- 
ment will hold a dialogue with him, or his reprsentatives, 
if he sincerely gives up his stand on Tibet's indepen- 
dence; sincerely and willingly improves his relations 
with the central authority; is willing to uphold the unity 
of the motherland, promote unity among the great Han 
nationality, and perform useful deeds to promote Tibet's 
development and prosperity. From what we see now, he 
still has not shown such sincerity. Recently, he even 
promoted the so-called campaign for an International 
Tibet Year, directing and holding exhibitions in certain 
countries to conduct propaganda on Tibet's indepen- 
dence. His attittude is disappointing. 
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Present at the meeting were (Tang Zhengi), deputy 
secretary general of the autonomous regional people's 
government, and Quyia and (Gong Liefu), respectively 
director and deputy director of the autonomous regional 
foreign affairs office. Chairman Ngaincain Norbu pre- 
sented gifts to his guests at the end of the meeting. [Video 
shows Ngyaincain Norbu handing gifts to his guests] 


Lhasa City Mayor Luoga and Vice Mayor Zhaxi Dunshu 
also met the five-member U.S. delegation, including 
U.S. Amassador James R. Lilley, at the autonomous 
region's foreign reception center at 1600 on 30 March. 
The two sides conducted extensive talks on issues of 
common interest. [Video shows medium shots of Lhasa 
Mayor speaking with Ambassador Lilley] 


Article Views New U.S. Global Strategy 


HK0304025791 Beijing SHIJIE ZHISHI1 in Chinese 
No 5, 1 Mar 91 pp 2-4 


[“Special article” by Li Qinggong (2621 1987 0501): 
“Bush's ‘State of the Union’ Address and the New U.S. 
Global Strategy”’] 


[Text] On 29 January, U.S. President Bush delivered his 
“State of the Union” address—his second since assuming 
the presidency—amid the thundering explosions of the Gulf 
war. Later, the international media contended that while 
Bush had appeared complacent and spoke about the “tri- 
umph of freedom and democracy” and about a “historical 
turning point” in his “State of the Union” address last year, 
his speech this year seemed to be “short on new ideas and 
imagination.” In particular, when speaking about the 
domestic conditions, Bush was forced to admit that the 
United States has entered an economic recession and that 
“the economic situation is indeed very gloomy,” he had to 
admit that the United States faces a series of tough problems 
such as the widening gap between the rich and the poor, 
crime, drugs, education, and the health system. The speech 
made many promises on these problems but hardly touched 
on the real essence of the problems, and it did not 

any realistic solutions. Instead, almost half of Bush's “State 
of the Union” address was devoted to the Gulf war and the 
international situation as it laid down the theme of future 
U.S. foreign policy and revealed its new concept for a 
“grandiose” global strategy. This was what attracted the 
attention of the world. 


What is the new concept behind a U.S. global strategy” 
In a word, its core feature is to strive to build a “new 
world order” under “U.S. leadership.” That means: 
Given today’s rapidly changing international situation, 
the adoption of various measures including political, 
economic, military, diplomatic, and media to defend the 
United States’ superpower status, and by proceeding 
from economic and military might, for the United States 
“to play a leading role in the world” and “to build a new 
world order” according to U.S. designs. 


According to Bush's “State of the Union” address, the 
new concept behind U.S. global strategy appears to 
incorporate the following features: 
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(1) Ensure the United States’ “global leadership position™ 
and give full play to its “leading role™ in the worid. 


First of all, the “State of the Union™ address stressed the 
United States’ “leading role” on a worldwide scale. 
claiming that “in today’s rapidly changing world, U.S. 
leadership 1s indispensable” and that the U.S. Govern- 
ment and people “should be prepared for the next 
century becoming an American century.” Of course, 
“global leadership position” has always been the objec- 
tive of all postwar governments in the United States, but 
owing to the flourishing growth of national indepen- 
dence movements in Asia, Africa, and Latin America 
and to the USSR-U.S. contention for global hegemon- 
ism, the U.S. attempt to gain the “leading position” on a 
worldwide scale was blocked; however, the Sovict 
Union's preoccupation with its internal affairs and its 
pursuit of a global strategic policy of retreat and with- 
drawal, along with the gigantic changes in Eastern 
Europe, has led the Bush administration tc believe it 
possible to define as its primary objective in foreign 
policy the establishment of “the United States’ leading 
position in world affairs” and the maintenance of the 
United States’ “leading role” on a worldwide scale. To 
achieve this goal, the Bush administration has given 
more emphasis to the realization of “international par- 
ticipation” by the United States and has endeavoured to 
give full play to three major roles—that is: “the taking- 
the-lead role” in dealing with international affairs, the 
“central role” in the western world, and the “protective 
role” regarding the security of its allies. 


In terms of tactical application, the Bush administration 
took advantage of the various incidents happening in the 
world today and, through active “participation,” on one 
hand it sought to protect its original “position as alliance 
leader” in the western world; on the other hand, it fully 
demonstrated the United States’ strength and determi- 
nation to secure a “leadership position” in the world. As 
the European structure is undergoing major transforma- 
tion, the Bush administration not only presented a 
proposal for the “establishment of a free and united 
Europe,” but it also used its influence as a superpower to 
actively take part in major events cuch as the unification 
of Germany, readjustment of NATO strategy, strength- 
ening of the role of the European Security Council, and 
the definition of a new European structure. Today, the 
United States’ handling of the Gulf crisis and the Gulf 
war has fully exposed its intention to ensure its “world 
leadership position.” 


(2) Establish a new “international security structure” by 
relying on U.S. military strength. 


According to the “State of the Union” address, “among 
the countries of the world, only the United States has 
both the moral standing and the means to maintain this 
standing: the United States is the only country in the 
world capable of gathering the forces to safeguard 
peace.” The Bush administration also maintained that 
the current international security situation has presented 
a very strong contrast: On one hand, “global security in 
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general is becoming more stable: on the other hand, 
threats to regional security are escalating daily. 'n his 
report “National Security Strategy” presented to Con- 
gress in March last year, Bush explicitly pointed out that 
the greatest security threats to the United States today 
are: The proliferation of nuclear, biological, chemical, 
and missile technologies and weapons in the Third 
World, the expansion of the influences of regional 
powers, and regional crises and conflicts brought about 
by disputes over religion, territory, and resources. There- 
fore, the key focus of the United States in terms of 
international security issues is shifting from <ountering 
the Soviet Union to countering regional threats. Because 
the international security structure of the cold war 
period is gradually disintegrating along with the end of 
the military cold war, and given the Soviet Union's 
current preoccupation with domestic problems and its 
inability to intervene otherwise, the United States is 
Striving to gain a freer hand in expanding its own 
interests in the Third World, and to build a new inter- 
national security structure according to U.S. designs. 


The focus of the new U.S.-designed international secu- 
rity structure is the application of U.S. military might 
and its global intervention capability to gain a freer hand 
in using or threatening to use military force to deal with 
regional crises or conflicts. Consequently, Bush in his 
“State of the Union” address underscored the need to 
continue tu upgrade U.S. defenses and, in accordance 
with the changes in the international situation and the 
experiences from the Gulf war, proposed that the crux of 
the Strategic Defense Initiative be transformed to “pro- 
viding protective measures against limited cruise missile 
attacks” in order to “eliminate any future threats against 
the United States, our troops overseas, and our friends 
and allies.” At the same time, to avoid having to fight a 
lone battle, the United States will seek the cooperation of 
certain powers, coordination with allies, and support of 
nonallies on security issues, and will strive to make use 
of the United Nations’ role as a mediator in times of 
international crises and conflicts. In addition, the Bush 
administration has incorporated into its conceived new 
international security structure the major problem of 
international disarmament, continuing to expand not 
only the scope of bilateral disarmament between the 
United States and the Soviet Union to further reduce the 
Soviet military threat, but also endeavoring to extend 
disarmament into the Third World to serve its objective 
of reducing regional threats. In his “State of the Union™ 
address, Bush's explicit assertion that the United States 
would like post-war peace in the Middle East “no longer 
established on the basis of arms race and confrontation” 
is a reflection of this intention. 


(3) Promote a Western-style “democratic system” and 
“market economy” and use these as political and eco- 
nomic foundations for the establishment of a “new world 
order.” 


The “State of the Union” address pronounced that an 
important objective of the new U.S. global strategy is for 
“the United States to serve as the beacon of freedom in 
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a world searching for freedom™—that is, with tie United 
States as the “model,” to promote a Western-style “dem- 
ocratic system” and “market economy™ around the 
world. The Bush administration held that because the 
Soviet Union and the countries in Eastern Europe are 
undergoing or have already undergone structural 
changes, the most urgent task in the United States’ 
foreign policy is to further deepen the evolutionary 
process of these countries toward the U.S.- or Western- 
style “democratic politics” and “market economy” so as 
to make the process irreversible, and prevent these 
countries from wasting U.S. efforts because of domestic 
instability or economic problems. The Bush administra- 
tion’s proposal on “democratic politics” and “market 
economy™ was already written into the last document of 
the European Security Council's heads of state summit 
held last November—namely: the “Paris Charter for a 
New Europe.” At the same time, the Bush administra- 
tion also tried to promote the “democratic politics” and 
“market economy” in other parts of the world, and 
sought to use them as political and economic founda- 
tions for the creation of a “new world order.” 


In fact, the Bush government has in recent years given 
priority to the promotion of “democratic politics” and a 
“market economy” in its foreign policy, and has used 
them as the prerequisite and basic standards for the 
improvement of foreign relations, provision of assis- 
tance, and promotion of cooperation. The United States’ 
“human rights diplomacy” is the concrete manifestation 
of this policy. Bush's “State of the Nation” address only 
explicitly raised these standards and conditions to the 


high plane of U.S. global strategy. 


(4) Readjust the coalition strategy and endeavor to realize 
U.S. global strategy in tire collective name of the interna- 


tional community. 


The Bush administration is well aware that to realize its 
global strategy, the United States lacks moral force, while its 
economic might is also wanting. Consequently, the United 
States needs to mobilize and use the forces of the interna- 
tional community to serve its own purposes. The weakening 
of the Soviet Union has also made this U.S. aspiration 
possible. Hence, Bush in his “State of the Union” address 
stressed the need to “attract different countries to a 
common cause,” proclaiming that any “aggression in any 
part of the world will henceforth meet with collective 
resistance,” and praising once more the “solidarity of the 
international community in the Gulf war.” But even as Bush 
stressed and praised the unity of the international commu- 
nity, he did not fail to mention “the important leading role 
assumed by the United States.” This in effect outlined the 
new coalition strategy of the United States. We know that 
the coalition strategy has always been an important tool of 
U.S. foreign policy. Through its coalition strategy, the 
United States can, on one hand, use the concerted efforts of 
the coalition to confront or compete with other big powers 
or a clique of big powers, and on the other hand, it can also 
use the binding force of the coalition to control the mem- 
bers. During the cold war period, the U.S. coalition strategy 
stressed the reliance on and strengthening of the joint forces 
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of the alliance to confront the Soviet Union and the Warsaw 
Pact. Along with the deepening of the process of military 
detente between East and West, the foundation for “collec- 
tive security” between the United States and Europe has 
begun to shake, while the “joint security and defense” 
structure hetween the United States and Japan has also 
come under siege due to bilateral economic confl'cts. The 
United States is faced with a complicated situation where 
the traditional coalition structure is undergoing change. The 
focus of the U.S. coalition strategy is now shifting from 
reliance on joint efforts of the coalition to strong control 
over the members of the coalition. Consequently, the Bush 
administration is seeking to readjust its coalition strategy 
through the establishment of a “new partnership relation- 
ship” or a “new global partnership relationship” with its 
allies. The main features are: Continue to use common 
security interests as the link to preserve the existence of the 
coalition and ensure that the link is not severed *" >" 'tical 
differences and economic conflicts; stress th « . and 
restraining factors within the coalition and 9:-vei. wssain 
allies, such as Germany, Japan, and Is: | from taking 
actions contrary to U.S. global interests . hoa stem 
from their own self-interests; transform the U.....u States’s 
role as ccz‘ition leader to a central role by issuing fewer 
commands and engaging in more coordination and consul- 
tation, and under the premise of not changing the United 
States’ central role, encourage the allies to assume more 
responsibilities and give full play to their roles in matters 
such as foreign assistance, the peace process, and crisis 
management in order to reduce the United States’ burden; 
emphasize the role of the United Nations, pursue coalition 
ties with the nonaligned, and let the forces of the interna- 
tional community serve its own strategic purposes. 


(5) Step up the building of comprehensive national might 
and lay down a solid foundation for the pursuit of U.S. 


global strategy. 


During the Reagan administration, U.S. military, eco- 
nomic, and technological forces and potentials were 
upgraded to a fairly large degree. As pointed out in the 
“State of the Union” address, U.S. strength to date is 
“still more than twice as strong as iis nearest competi- 
tor,” but under the new situation, U.S. strength is 
increasingly being challenged by Germany, Japan, the 
European Community, and other major powers. The 
Bush administration has always maintained that the 
comprehensive national might characterized primarily 
by a strong military power, solid economic force, and 
advanced scientific and technological potentials is not 
only an important manifestation of the United States’ 
might and position, but it is also the basis of its global 


strategy. 


In his “State of the Union” address devoted to domestic 
issues, Bush outlined tae principal means to enhance 
U.S. might and position—namely: 1) Continue the 
“efforts toward a strong defense.” In accordance with the 
designated guideline of reducing quantity but raising 
quality, continue to implement the plan to modernize 
the U.S. military and shift the focus to the development 
of the quality of weapons and facilities and to the 
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fighting capability of the troops, particularly stepping up 
its global mobility and intervertion capability, in order 
to improve the strategic deterrent force and global inter- 
veniion capability of U.S. military forces. 2) Endeavor to 
ease major domestic economic problems such as the 
budget, trade, and debts, and strive to prevent these 
economic probiems from triggering a serious economic 
crisis. 3) Maintain the momentum of the United States 
in the development of science and high technology and 
ensure the “United States to be always at the forefront of 
advanced technology.” 4) Ease relations with Congress, 
modify the relations between the federal governinent 
and the various state governments, and strive to main- 
tain unanimity between the two parties, between the 
administration and Congress, between the administra- 
tion and state governments and public opinion on major 
policies. 


The eruption of the Gulf war presented both a serious 
test and a favorable opportunity for the realization of a 
global strategy by the United States. The vast petroleum 
resources in the Gulf are of important strategic signifi- 
cance. Who controls the oil resources in this region 
controls the lifeline of the world. For a long time, strong 
Soviet influences in the Middle East and anti-U.S. sen- 
timents in the Arab world caused by the Arab-Israel 
conflict have made it difficult for the United States to 
maintain a military presence as well as expand its 
political influence in the region. After the outbreak of the 
Gulf war, because Iraq's invasion of Kuwait led to 
resentmeni and opposition from most countries and 
peoples of the world, the United States’ adverse position 
and stance in the Gulf region underwent a change. First, 
the Soviet Union shifted from its previous position of 
contending with the United States for control of the 
Middle East to a basic stance of “cooperation” with the 
United States; the intensification of internal conflicts 
within the Arab world has also led to some countries 
becoming more dependent on U.S. military forces. This 
has thus facilitated the deployment of massive troops. 
weapons, and equipment into the Gulf by the United 
States as well as the expansion of U.S. political influence. 
The Gu!f war not only offered the United States an 
opportunity to hit at Iraq, and thus reduce its threat to 
U.S. regional security, but it also allowed the United 
States to keep a tight rein on certain rapidly rising allies 
like Germany and Japan because once the United States 
controls the oil resources and the oil transport line in the 
Gulf, it in effect strengthens its control over Germany 
and Japan, both of which are heavily dependent on 
Middle East petroleum. Hence, the Bush administration 
did not hesitate to mobilize and deploy 500,000 soldiers 
and have the Americans spearhead the war in the Gulf. 
While the proclaimed objective of the United States was 
to drive Iraq out of Kuwait and to restore the sovereign 
rights of Kuwait, the United States was also pursuing an 
even bigger objective: Affirm a “new world order” under 
U.S. leadership, and the Gulf has become an experimen- 
tation ground for the creation of this “new world order” 
by the United States. On this, Bush stated outright in his 
“State of the Union” address: “It is not only a small 
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country that is at a critical point of life and death, but a 
grand proposal as well—the establishment of a new 
world order.” 


The new U.S. global strategy with “U.S. leadership role” 
as its central feature is the product of power politics. 
Along with the relative decline of U.S. economic power, 
the development toward a multipolar world, and the 
growth of unstable factors in the international situation, 
the Bush administration will not ony be fronted by the 
failure of its ability to equal its ambition, but it will also 
meet various kinds of new challenges. This has already 
been revealed in the course of the Gulf war. At the start 
of the Gulf crisis, the U.S. military deterrent failed to 
work while the economic sanctions had little effect; after 
the Gulf war broke out, the progress of the war did not go 
as smoothly as expected, and U.S. war results were also 
not very ideal as the plan for a quick war failed to 
materialize. The United States could no longer do as it 
did in the past—provide the money and guns for others 
to fight the war on its behalf; on the contrary, it could not 
assume all the costs of the Gulf war and had to turn to its 
allies and other countries for “contributions”, shaping 
up a Situation where others gave the money while it 
fought the war. The war had dragged on and the United 
States suffered more casualties, antiwar forces in the 
country would have blossomed while cracks would also 
have appeared in the anti-Iraq coalition; however, it 
appears that he United States does not have many 
solutions to these problems at the moment. Even though 
the U.S. forces scored the final victory in the war, some 
inherent conflicts in the Middle East have not disap- 
peared, while new ones may possibly spring up. If so, the 
“hope cherished for a long time for the establishment of 
a new world order” as pronounced by Bush in his “State 
of the Union” address may possibly fall through. 


Soviet Union 


Xinjiang’s Ties With Soviet Central Asia Growing 


HK0404104091 Hong Kong AFP in English 1006 GMT 
4 Apr 91 


[Text] Beijing, April 4 (AFP)}—Economic and commer- 
cial ties are growing rapidly between the northwest 
Chinese autonomous region of Xinjiang and the neigh- 
boring republics of Soviet Central Asia, Xinjiang’s gov- 
ernor said here Thursday. 


Tomur Dawamat said exchanges—notably of consumer 
goods and light industrial products—had more than 
quadrupled in the last three years, and grew especially 
quickly following the visit here of Soviet President 
Mikhail Gorbachev in May 1989 and the trip to Moscow 
of Chinese Premier Li Peng one year later. 


Mr. Gorbachev's visit sealed the normalization of rela- 
tions between the two countries after a more than 
30-year rift. 
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Mr. Dawamat, here for the annual Chinese parliamen- 
tary session, said he has twice visited the Soviet Union, 
first with Mr. Li and again in November. 


Xinjiang, which has a majority Moslem population, borders 
Kazakhstan, Kirghiziya and Tajikistan, three of the five 
Soviet republics with majority Moslem populations. 


Exchanges with the three republics, as well as with 
Uzbekistan and the Turkmen republic will be expanded 
further, Mr. Dawamat said, following completion of a 
470 kilometre (9290 mile) highway between Xinjiang 
and the Soviet Union, which is scheduled for completion 
in September. 


Mr. Dawamat said the border situation between the two 
countries is now “very stable.” 


Soviet Foreign Minister Alexander Bessmertnykh 
announced during a visit to Beijing Tuesday that nego- 
tiations cn the 7,300 kilometre (2,900 mile) Sino-Soviet 
frontier have resolved all but technical points. 


West Europe 


Qian Discusses Hong Kong Before Talks With Hurd 


OW0404080991 Beijing XINHUA in English 
0802 GMT 4 Apr 91 


[Text] Beijing, April 4 (XINHUA) —Chinese Foreign 
Minister Qian Qichen said here this morning that China 
has no intention to intervene in the daily administration 
of Hong Kong during the transitional period. 


Qian made this statement shortly before he entered into 
talks with British Foreign Secretary Douglas Hurd. 


Speaking in front of dozens of Chinese and foreign journal- 
ists, Qian voiced happiness with the opportunity for holding 
“serious talks” with Hurd, saying that they will discuss both 
the international situation and bilateral relations. 


“Undoubtedly,” he said, “the strengthening of co- 
operation between our two countries on the question of 
Hong Kong will be the main topic for today.” 


To ensure a smooth transfer of power and to maintain 
the stability and prosperity of Hong Kong is in the 
common interest of both China and Britain, he said. “I 
am fully confident that we can achieve that because the 
Sino-British Joint Declaration on the Hong Kong issue is 
the basis of our co-operation.” 


The declaration stipulates that as Hong Kong enters the 
latter half of the transitional period, the two sides will 
examine the measures which will ensure a smooth 
transfer in 1997. 


That is to say, according to Qian, that the two sides 
should conduct full consultations in advance and reach a 
common understanding on matters relating to the 
transfer of power in 1997, and the responsibilities and 
obligations the Chinese side should undertake in relation 
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to those matters which extend beyond 1997. “We have 
no intention to intervene in the daily administration of 
Hong Kong during the transitional period,” said Qian. 
Therefore, he added, there are no such things as “*con- 
dominium,” “control” or “veto.” 


Concerning the construction of a new airport in Hong 
Kong, Qian said that “people are generally concerned.” 
Qian pointed out, however, that he had stated China’s 
position only a few days ago. 


““We hope,” he said, “that on the one hand the airport will 
be constructed, while on the other hand we will also be 
responsible for the six million people in Hong Kong, as well 
as for the future stability and prosperity of Hong Kong.” 


Qian said he hopes Hurd’s visit will be conducive to 
progress on that issue. 


Hurd To Raise Human Rights Issue 


HK0304151691 Hong Kong AFP in English 1458 GMT 
3 Apr 91 


[Text] Beijing, April 3 (AFP)—British Foreign Secretary 
Douglas Hurd arrived here Wednesday, saying he hoped 
his five-day visit would enliven talks on Hong Kong and 
warning Beijing against interference in the colony. 


Mr. Hurd, the most prominent Western official to visit 
China since the Tiananmen Square massacre in June 
1989, said the core of his stay would be discussions on 
Hong Kong’s transfer to China in 1997. 


The foreign secretary arrived from a two-day stopover in 
the colony and told reporters at the airport that there was 
“scope for consultation with China.” 


But he stressed: “I believe that could be reconciliated 
with the effective taking of decisions by the government 
of Hong Kong. Between now and 1997, they should be 
able to govern.” 


Hong Kong is the main flash point between London and 
Beijing, who agreed in 1984 to hand the colony back to 
the mainland. 


The most contentious issue is Hong Kong's plan to build 
a new airport at a cost of some 20 billion dollars, a 
project that Beijing fears will drain the colony's financial 
reserves before 1997. 


“I hope we can spend some time discussing the airport 
question and indeed progress on it,” the foreign secretary 
said. 


“We need to move away from the present stagnation on 
the discussions concerning Hong Kong,” he added. “I 
think what the Chinese government prefers is realistic 
talk, not wasting time. 


Beijing has used the airport issue to demand a stronger voice 
in Hong Kong's decision-making, but Mr. Hurd was firm on 
London's stance during his stop in the colony. 
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“Consultations with China does not mean control by 
China,” he said there. 


Mr. Hurd, who spent two years here from 1954 to 1956 
working in the British Embassy, said he viewed his visit 
as a chance to jolt bilateral negotiations. 


“| have always believed in dicussions with China and I 
believe the time has come to move these discussions 
both on the international field and Hong Kong field into 
a more intensive phase,” he said. 


Mr. Hurd said he would also discuss the thorny issue of 
human rights with Chinese leaders. 


London was one of the most active members of the 
12-nation European Community that lobbied for a quick 
lifing of sanctions imposed on China after the 
Tiananmen Square crackdown. 


Mr. Hurd will meet Thursday for two rounds of talks 
with his Chinese counterpart Qian Qichen, and is also to 
meet Premier Li Peng, Communist Party general secre- 
tary Jiang Zemin and head of the Chinese parliament, 
Wan Li. 


International issues to be discussed include the Gulf 
situation and recent proposals made by the U.N. Secu- 
rity Council, of which China and Britain are permanent 
members. 


The foreign secretary is to travel Saturday to coastal 
Shandong province to climb the fabled Mount Tai, then 
head for Guangdong province before crossing the border 
into Hong Kong for another brief stop. 


First Round of Talks Held 


OW0404084491 Beijing XINHUA Domestic Service 
in Chinese 0715 GMT 4 Apr 91 


[By reporter Zhou Shuchun (0719 2885 2504)} 


[Text] Beijing, 4 Apr (XINHUA) —Chinese Foreign 
Minister Qian Qichen and visiting British Foreign Sec- 
retary Douglas Hurd held their first round of formal 
talks this morning. They exchanged views on a wide 
range of international issues, focusing on the Gulf and 
Middle East situation. 


According to Foreign Ministry officials, Hurd expressed 
concern about the domestic turmoil in Iraq but 
expressed the opinion that its territorial integrity should 
be preserved. He said that an agreement on the security 
of the Gulf region should be reached mainly through 
discussions by all countries in the region and that foreign 
forces should not impose their propositions on the 
region. He indicated that Britain has no intention to 
station troops in the region. 


Qian Qichen expressed his appreciation for the aforesaid 
views stated by Hurd. The Chinese foreign minister said: 
The security of the Gulf region should be resolved 
mainly through cooperation among the countries in the 
region. Foreign troops stationed in the region cannot 
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play a positive role but can cause problems. Therefore, 
China maintains that foreign troops should be with- 
drawn from the region as soon as possible, and that 
Iraq’s internal affairs should not be meddled with and its 
territorial integrity be respected. 


On the Middle East question, the Chinese foreign min- 
ister said that now is the time for solving the Middle East 
question, and this opportunity should not be missed. He 
said: In seeking a fair and reasonable settlement of the 
Middle East question, on the one hand, Israel should 
exercise restraint, adopt a flexible attitude, and face up 
to the reality in the Middle East so that a fair and 
reasonable settlement of the Middle East question can be 
reached. On the other hand, the Palestinian issue is the 
core of the Middle East question, and the Palestinian 
people’s national rights should be restored. The Pales- 
tinian Liberation Organization should not be left out of 
a solution to the Middle East question. 


Hurd shared the view that exclusion of the PLO would 
be “unwise.” 


Qian Qichen emphasized that the convocation of an 
international peace conference on the Middle East, with 
the participation of the five permanent members of the 
UN Security Council, at an appropriate time is of crucial 
significance for settlement of the Middle East question. 


During the talks, Qian Qichen and Hurd also exchanged 
views on the proliferation and export of arms. The 
Chinese foreign minister said that arms proliferation is 
indeed a relatively complicated issue, on which China 
has always adopted a prudent and responsible position. 


He expressed concern about the tendency toward mas- 
sive arms exports by some big countries to the Middle 
East since the end of the Gulf war. He pointed out that 
failure to note such a tendency may lead to a new arms 
race in the Middle East, which people had not expected 
would happen. Therefore, on the question of arms 
exports to the Middle East, it is necessary to observe the 
principle of comprehensive equilibrium to maintain 
peace and stability in the region. 


Discussing the Cambodian question, Qian Qichen said: 
There are hopes for a political settlement of this ques- 
tion. The framework document worked out by the five 
permanent members of the UN Security Council has 
taken into consideration the interests of all parties. This 
framework document, along with other relevant resolu- 
tions adopted by the Security Council, should be the 
cornerstone for solving the Cambodian question. 


He added that the two co-chairmen of the Paris Conference 
on Cambodia are also exerting efforts for the political 
settlement of the Cambodian question. He hoped that the 
question will be resolved as soon as possible. 


Before the formal talks, Qian Qichen and Hurd held a 
half-hour private talk. 
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Hurd Threatens To Shelve Airport Plan 


HK0404075391 Hong Kong HSIN WAN PAO 
in Chinese 4 Apr 91 p 1 


[Report: “Douglas Hurd Says Hong Kong Government 
Will Probably Shelve Construction of New Airport If It 
Does Not Get China’s Support’’] 


[Text] During an interview with a Hong Kong radio 
reporter in Beijing this morning, British Foreign Secre- 
tary Douglas Hurd said that the Hong Kong Govern- 
ment will have to shelve the new airport plan if it does 
not get China’s support. 


In the interview Hurd said that after his meeting with 
members of the Hong Kong Administrative and Legisla- 
tive Councils, he realized that it would be impossible to 
continue the new airport plan without China’s support. 
He said that he will state clearly to Chinese officials that 
the new airport plan will have to be shelved unless 
support can be obtained from the Chinese side to carry 
out the plan as quickly as possible. 


Oil Contracts Signed With UK, Norwegian Firms 


OW0304175791 Beijing XINHUA in English 
1446 GMT 3 Apr 91 


[Text] Beijing, April 3 (XINHUA)}—BP Exploration 
Operating Co. Ltd. of the U.K. and Statoil of Norway 
signed with China today new exploration and develop- 
ment contracts regarding the offshore oil in the South 
China Sea. 


The China National Offshore Oil Corporation (CNOOC) 
said that it signed an exploration agreement for the 
50/20 exploration zone and an oil contract for the 40/01 
contract zone with the British and Norwegian compa- 
nies, respectively. 


The 40/01 contract zone, 380 km south of south China's 
Guangzhou city, is 7,700 square kilometers in area. 
CNOOC sources said that the zone boasts prospective 
geological structure and should be easy to develop com- 
mercially. 


The 50/20 exploration zone, some 120 km southwest of 
the southern Hainan Island city of Sanya, is 7,400 square 
kilometers in area. Initial analysis promises good pros- 
pects for natural gas reserves. 


The contracts and agreements today represent the | Sth 
the British company and the ninth the Norwegian com- 
pany have signed with China, CNOOC sources said. 


Finland Decides To Provide Soft Loan 


OW0304194291 Beijing XINHUA in English 
1844 GMT 3 Apr 91 


[Text] Helsinki, April 3 (XINHUA)—The Finnish Gov- 
ernment today decided to provide China with a soft loan 
worth about 17 million markka (about 4.25 million U.S. 
dollars), the Finnish news agency STT reported. 


FBIS-CHI-91-065 
4 April 1991 INTERNATIONAL AFFAIRS 11 


Finland’s Rauma Repola Corporation will use this loan The Finnish Government has extended to China three 
to supply a chemical factory in the Chinese city of soft loans this year totaling to 5! million markka (about 
Nanjing with the equipment condensing sulphuric acid. 12.75 million U.S. dollars). 
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National People’s Congress 


Qian Qichen Conducts News Briefing 27 March 


HK0204105191 Beijing RENMIN RIBAO in Chinese 
28 Mar 91 pp 1, 4 


[XINHUA report: “At Press Briefing Given by Yao 
Guang, Foreign Minister Qian Answers Questions 
Raised by Chinese and Foreign Reporters” } 


[Text] Beijing, 27 Mar (XINHUA)—At the second press 
briefing given by Yao Guang, spokesman for the Fourth 
Session of the Seventh Nationa! People’s Congress at the 
Great Hall of the People this afternoon, Foreign Minister 
Qian Qichen was invited to answer questions raised by 
Chinese and foreign reporters on the international situ- 
ation and China's foreign policy. 


Reporter from Hong Kong's SOUTH CHINA MORNING 
POST: Recently China has agreed to give the Soviet Union 
a commodity loan of $700 million. Has the Soviet Union 
agreed to sell any weaponry to China in return? 


{Qian Qichen] China will provide the Soviet Union with 
a commodity loan of | billion Swiss francs. Before this, 
we had provided a 500-million-Swiss-franc commodity 
loan. These commodity loans will be repaid in kind 
according to the agreement reached between the two 
sides. The lists of supplies in repayment of the loans 
contain no weaponry whatsoever. 


[Reporter from Hong Kong’s SING TAO JIH PAO] The 
British Foreign Secretary Mr. Douglas Hurd is going to 
visit China. What are the main topics that will be 
discussed between China and the British side and will 
the issue concerning construction of the Hong Kong 
airport be resolved through the visit? What role will the 
visit of the British foreign secretary play in terms of 
developing Sino-British relations and Hong Kong's 
peaceful transition? 


(Qian Qichen] During His Excellency British Foreign 
Secretary Douglas Hurd’s visit to China, | will discuss 
the international situation, Sino-British biiateral rela- 
tions, and, of course, the issue of Hong Kong with him. 
Indeed, Hong Kong needs a new airport. We agree with 
that idea, but we believe that in building this airport the 
cost should be minimized and it should have a high 
economic efficiency and benefit the residents of Hong 
Kong, rather than put a heavy burden on the people of 
Hong Kong. This is the largest-scale and most costly 
major project in the history of Hong Kong, which goes 
beyond 1997. Now the Chinese and British Govern- 
ments are conducting consultations on this issue and 
have made certain progress. We hope that this issue can 
be satisfactorily resolved during the British foreign sec- 
retary’s visit to China. The consultations between the 
two countries and the talks between the two foreign 
ministers will have a significant bearing on maintaining 
stability and prosperity in Hong Kong. 
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{Reporter of Japan's KYODO NEWS] In the past, China 
supported Japan’s stand on its Northern Territories. Has 
China retreated from its position? 


{Qian Qichen] There has been no change in China’s 
position concerning the Northern Territories. Now 
Japan and the Soviet Union have put the issue on their 
agenda for negotiations. We hope that they can find a 
proper solution through negotiations. 


[Reporter from the Voice of America] In his work report, 
Premier Li Peng said China's defense forces need to be 
modernized to cope with a complicated and rapidly 
changing international situation. What foreign policy 
challenges and considerations have prompted a 1|2 per- 
cent increase in defense spending? 


[Qian Qichen] China needs its own defense and this 
point is very clear. China’s national defense expenditure 
accounts for a very small proportion of its general budget 
and also is small in terms of absolute amount. According 
to our defense budget tor 1991, defense spending is 32 
billion yuan, that is only about $5 or $6 on a per capita 
basis. | am convinced that this is a very low level. 


[Reporter from Singapore’s LIEN HO TSAO PAO 
(UNITED MORNING POST)] Premier Li Peng said on 
his last visit to Singapore that China is willing to 
cooperate with those countries related to the Nansha 
[Spratly] Archipelago and Nan Hai in a joint effort to 
develop marine resources there. Will Singapore be 
invited to join such a project? In addition, Taiwan now 
occupies Taiping Island, the largest island of the Nansha 
Archipelago. Will Taiwan be invited to take part in this 
project of joint development of Nan Hai marine 
resources? And in what form? 


[Qian Qichen] Sovereignty over the Nansha Archipelago 
belongs to China. This is very clear. After World War II, the 
then Chinese Government took back the Nansha Archi- 
pelago. Our present position is: Under the condition that 
China holds sovereignty over the Nansha Archipelago, we 
are willing to consult with other countries concerned on a 
joint development project. But we have no concrete plan at 
present, nor has the time arrived for calling for such a 
meeting. The fact that Taiping Island is presently in the 
hands of Taiwan is precisely a proof that the Nansha 
Archipelago is part of China. 


[Reporter from Hong Kong's ASIA TELEVISION] 
When the British foreign secretary visits China, will he 
make preparations for a forthcoming visit by British 
Prime ‘Minister Major? Will high-level Chinese state 
leaders visit Britain? With regard to the issue of the 
Hong Kong airport, we understand the Chinese side 
hopes that the Hong Kong Government will leave a 
sufficient arnount of money to the future special admin- 
istrative zone government. However, there are com- 
ments in Hong Kong that this will adversely affect the 
flexible use of funds by the Hong Kong Government 
during the transition period. What is your opinion of 
such criticism? 
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{Qian Qichen] The forthcoming visit by British Foreign 
Secretary Douglas Hurd will play a positive role in 
promoting Sino-British relations. | can say that the visit 
is an indication that Sino-British relations are gradually 
returning to normal. After our two countries had success- 
fully resolved the Hong Kong issue in 1984, Sino-British 
relations reached a better-than-ever level. Despite the 
difficulties experienced since June 1989, the two sides 
have maintained contacts. British Prime Minister 
Thatcher sent special envoy Craddock to China in 
Decen:ber 1989, and then British Foreign Secretary 
Maud and our Vice Foreign Minister Tian Zengpei 
exchanged visits. | myself met with Mr. Major, who was 
the foreign secretary at that time, and Mr. Hurd, who is 
the present foreign secretary, in many international 
meetings. I believe that Sino-British relations will 
develop continuously. As for the Sino-British consulta- 
tions on the construction of the new Hong Kong airport, 
I think it will not affect the administrative capability of 
the present Hong Kong administrative authorities. In 
accordance with the Sino-British Joint Declaration, the 
Chinese and British sides should conduct close cooper- 
ation on all major issues during Hong Kong's transi- 
tional period, particularly the matters involving the 
period after 1997. I believe such cooperation will be 
conducive to Hong Kong's stability and prosperity. 


Reporter from France’s EUROPE TIMES: France was 
the first country, among all the West European countries, 
to establish diplomatic relations with China. After the 4 
June incident, however, Sino-French relations were 
reduced to their lowest ebb. Now the two sides have been 
working actively to restore and further develop their 
diplomatic relations. It has been reported recently that 
French Foreign Minister Dumas and French Prime 
Minister Rocard might visit China within the year. What 
comments do you have on that? Also, what reciprocal 
measures will China take to further restore and develop 
Sino-French relations? 


[Qian Qichen] You know that Zou Jiahua, who is a state 
councilor and also minister of the State Planning Com- 
mission, visited France not long ago and, during his visit, 
he conveyed to Prime Minister Rocard an invitation 
from China’s premier for him to visit China, and Mr. 
Rocard accepted that invitation. Also, | think you know 
that French Foreign Minister Dumas will be visiting 
China soon and he will preside over an inauguration 
ceremony for the opening of the French Consulate Gen- 
eral in Guangzhou. So we are looking forward to the 
realization of these high-level visits. 


[Reporter from the Soviet Broadcasting Station] The 
Soviet foreign minister will be visiting China in a few 
days’ time. What will be the most important issues that 
you will discuss with him? Will this visit serve to further 
develop Sino-Soviet relations? 


{Qian Qichen] I have never met with new Soviet Foreign 
Minister Bessmertnykh, so his visit will be a get- 
acquainted visit and a working one. As permanent 
members of the UN Security Council, both China and 
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the Soviet Union assume major responsibilities for 
maintaining world peace. It is quite natural for the 
foreign ministers of the two countries to hold consulta- 
tions On major international issues. During his visit, we 
will also discuss preparations for the coming visit of 
General Secretary Jiang Zemin to the Soviet Union. 


[Reporter from Taiwan's Chinese Television Corpora- 
tion] On the issue of reunification of the two sides across 
the Taiwan Strait, the Taiwan side has one precondition, 
that is, it wishes to have space for activities in the 
international community. However, the CPC has always 
tried to “suffocate” such attempts by Taiwan in interna- 
tional affairs. Will this adversely affect the process of 
reunification? Will the CPC obstruct Taiwan’s partici- 
pation in the GATT? 


[Qian Qichen] We welcome the move by the Taiwan 
authorities, advocating reunification of the country. We 
believe that in economic terms, Taiwan has extensive 
international connections, but its attempt to secure so- 
called “living space” as a political entity in the interna- 
tional arena will only result in division of the country 
rather than reunification of the motherland. Therefore, 
we hope that the Taiwan authorities will think thrice 
before taking action and do something practical for 
developing relations across the strait and for promoting 
reunification of the country. As Taiwan is not an inde- 
pendent state, it naturally is not qualified to take part in 
the GATT. Only with the approval of the PRC can 
Taiwan take part in the GATT as a region. 


[Reporter from REUTER] Yesterday, in Jerusalem, a 
high-ranking Israeli official said that the next few 
months will bring a very positive development in Israeli- 
Chinese relations. He said that we are talking about 
normalization of relations. Could you please talk about 
the process of normalization of relations between Israel 
and China? And how will it affect your relations with the 
Palestinian state? 


[Qian Qichen] China and Israel have each set up an 
office on the other side. That is to say, the Israeli 
Academy of Sciences has established an office in Beijing, 
while the Chinese Administration of Tourism has estab- 
lished an office in Israel. Except for this, there are no 
political ties between China and Israel. An Israeli official 
visited China recently in his private capacity. There is no 
such thing as the establishment of diplomatic relations 
between the two countries. 


{Reporter from the Central People’s Broadcasting Sta- 
tion] Foreign Minister, how do you evaluate the current 
status of Sino-U.S. relations, and what obstacles do you 
think should be removed for the development of Sino- 
U.S. relations? 


[Qian Qichen] In his government work report, Premier 
Li Peng reiterated that China attaches importance to 
Sino-U.S. relations and that China is ready to restore 
and further develop its ties with the United States. U.S. 
President Bush has also indicated on many occasions the 
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attention he pays to developing ties with China. How- 
ever, there must be a basis for the restoration and 
smooth development of Sino-U.S. relations, that is, the 
principles laid down in the three Sino-U.S. joint com- 
muniques. As long as these principles are observed, 
Sino-U.S. relations will enjoy smooth development. 


{Reporter from the HONG KONG DAILY NEWS] Now 
China and Japan have set aside the issue of the Diaoyu 
[Senkaku] Islands. However, we saw last October Japa- 
nese right-wingers again took a very strong position on 
sovereignty over the islands, showing that it would easily 
touch off new conflicts so long as the dispute remains 
unsettled. Under what circumstances will China nego- 
tiate the issue of the Diaoyu Islands with Japan? What 
do you think is the best time to talk about the issue? 


{Qian Qichen] China believes that the Diaoyu Islands 
are part of its territory. We know that Japan thinks 
otherwise. China and Japan have already reached an 
understanding that the issue should be set aside for the 
time being, and that both sides will not do anything that 
will intensify the situation. We hope that the Japanese 
side will abide by this understanding. 


[Reporter from THE NEW YORK TIMES] Schifter, U.S. 
Assistant Secretary of State for Human Rights, paid a visit 
to China last December. Is it correct that China now 
believes it is acceptable to discuss its human rights situaticn 
with foreign countries? Is that now a topic that it is willing 
to address in bilateral or multilateral discussions? 


{Qian Qichen] I think it is more correct to say that China 
would like to discuss the issue of human rights with other 
countries on multinational and international occasions, 
not just discuss the human rights situation in China. 
Some people say that “human rights issues have no 
boundaries.” This does not square with the facts, 
because according to international law the realization 
and guarantee of human rights must be brought through 
the domestic laws of the countries concerned, so natu- 
rally, the principle of state sovereignty cannot be ruled 
out in this respect. For example, the United States has 
been advocating human rights, but so far it has failed to 
ratify the two human rights covenants. It has also failed 
to sign a series of international human rights conven- 
tions on eliminating apartheid, eradicating racial dis- 
crimination, prohibition of torture, and discrimination 
against women. The United States has been doing this on 
the grounds that human rights essentially fall under its 
domestic jurisdiction and that some of the articles of 
these international conventions conflict with the 
domestic laws of the United States. If anyone thinks that 
human rights have international standards, then those 
standards must find expression in various international 
human rights conventions. Sovereign countries can par- 
ticipate in human rights conventions, or they can do so 
with reservations, or they just stay away. But it is 
impermissible to impose the standards worked out by 
one country or group of countries on another country as 
international standards. 
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[Reporter from TIME magazine] A Chinese thinker once 
advised that to win victories, it is important to know one’s 
enemy or enemies and one’s friends. In these rapidly 
changing times, who are China’s enemies? Who are your 
allies? Is the old theory of three worlds still valid? If not, 
what philosophy guides China’s foreign policy? 


[Qian Qichen] It is our position that a country should 
have as many friends and as few enemies as possible. |! 
think all countries think along this line. The existence of 
Third World countries is a reality, as is that those Third 
World countries account for an overwhelming majority 
of the more than 100 countries in the world. China 
stands ready to further develop solidarity and coopera- 
tion with developing countries—the Third World coun- 
tries. China is also ready to further develop good- 
neighborly relations with countries bordering China. We 
do not want to deliberately antagonize any other 
country. If any country, however, should oppose China 
and show hostility to us, then China would be left with 
no other choice. 


As to whether there are still superpowers now, since 
some countries still claim that they are superpowers, | 
think there are indeed superpowers. As for our opposi- 
tion to hegemonism, it is not directed against any 
country. I want to clarify one point: Hegemonism refers 
to a kind of conduct that undermines the norms gov- 
erning international relations rather than a country. | 
would like to refer to the 1972 Sino-U.S. Shanghai 
Communique and the 1989 Sino-Soviet Joint Commu- 
nique. In these two communiques, each side says that it 
will not seek hegemony and is opposed to attempts by 
any other country to establish such hegemony. 


[Reporter from UNITED PRESS INTERNATIONAL] 
Now that the Gulf war has ended, does China have 
second thoughts about being the only major nation that 
was too nervous to support the coalition in removing 
Iraq from Kuwait? Do you think that, in retrospect, this 
will in fact hurt China’s ability to be a player in the 
Middle East, and in the world in general? 


{Qian Qichen] | think there is no need for us to have any 
second thoughts about this, because it is a universally 
recognized norm governing international relations that 
international disputes and regional conflicts should be set- 
tled politically and the use of force should be avoided. The 
Gulf war cannot change this norm. On the contrary, we still 
have to return to the search for a political settlement of the 
Middle East issues after the Gulf war. This shows that the 
use of force cannot solve all problems. Moreover, the Gulf 
war should not be used as a precedence that international 
disputes can be settled by force. 


[Reporter from Hong Kong's CHING CHI JIH PAO 
(ECONOMIC DAILY)]: I would like to know whether, 
with your working ability, can you become a vice pre- 
mier or state councilor? 


[Qian Qichen] Elections are held only for people who 
stand as parliamentarians or congressmen; there are no 
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elections for ministers, and all ministers are appointed, 
as are premiers and vice premiers. | think this is the case 
in all countries. 


[Reporter from Japan's HOKAIDO SHIMBUN] 
Regarding the Northern Territories, a Japanese minister 
recently visited China. During the visit, you told him 
that you understood and sympathized with Japan’s posi- 
tion. We do not know how China understands and 
sympathizes with Japan’s position. 


{Qian Qichen] China has not changed its position with 
regard to Japan's Northern Territories. When Japan and 
the Soviet Union began negotiating on this issue, how- 
ever, this formula came out at one time and that one was 
leaked at another, and sometimes there was even talk 
that the territories could be exchanged for a certain 
amount of money. So we cannot give any specific reac- 
tion to these formulas. 


Reporter from Taiwan’s CHUNG KUO SHI PAO: The 
foreign minister said a while ago that Taiwan is not an 
independent country and therefore it is not qualified to 
be a GATT member. I think you have neglected the fact 
that, before the adjustment was made in the relations 
between the two sides of the Taiwan Strait, both the 
Republic of China on Taiwan and the PRC on the 
mainland were states or political entities recognized by 
the international community. So I would like to know 
what kind of trouble or pressure has Taiwan's substan- 
tive foreign policy exerted on the PRC's foreign policy? 


{Qian Qichen} The Taiwan authorities also advocate that 
there is only one China. It is the PRC that is universally 
recognized by the international community. The United 
Nations and other international organizations also rec- 
ognize the PRC. So I would like to correct your state- 
ment. I think it is wrong to say, as you mentioned just 
now, that there are two Chinas in the world. 


[Reporter from France’s LE FIGARO] China foreign 
policy in the past held that there were two superpowers. 
Now is it better for China to have a weaker Soviet Union 
or a stronger one? 


[Qian Qichen] Whether there is one superpower or two 
superpowers in the world, I think they cannot monopo- 
lize international affairs. We hope that the Soviet Union, 
which is our neighbor, can maintain a stable situation 
and achieve success in its reform. 


[Reporter from NEWSWEEK] In the wake of the Gulf 
war, there is a great deal of concern about arms control 
around the world, particularly arms exports to the Third 
World. Does China have any plans to limit its own 
weapons exports in the future and will China abide by 
the missile technology control mechanism? 


[Qian Qichen] On the question of control of missiles, 
China did not attend the 15-nation meeting on missile 
technology control held recently in Tokyo. Those coun- 
tries that did not attend the meeting should not be called 
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upon to assume corresponding obligations to an agree- 
ment reached among some participating countries. 
China has always acted in a very prudent and responsible 
way in its arms exports, and, actually, China’s arms sales 
are very limited. Now nuclear weapons proliferation is 
prohibited in the world. We also have in hand a conven- 
tion on prohibition of biological weapons, while negoti- 
ations on a convention on prohibition of chemical 
weapons are also under way. However, there are no 
provisions concerning conventional weapons. We hope 
that the largest weapons exporters in the world can 
exercise restraint and adopt practical and effective mea- 
sures of self-restraint. 


{Reporter from Japan's SANKEI SHIMBUN] Premier 
Li Peng said in his speech on 25 March that there is a 
tendency on the part of a tiny minority of people in 
Japan to try to revive Japanese militarism. I would like 
to know about the specific implications of these remarks 
about militarism made by Premier Li. 


{Qian Qichen] Since the end of World War I], militarism 
has been spurned and repudiated by the overwhelming 
majority of the Japanese people. But it is also true that 
there is a tiny minority of people who have never 
relented in their efforts to make use of all opportunities 
and who resort to all means to deny the historical crimes 
committed by milita-ists, and they have been advocating 
the rearmament of Japan over and above the needs of 
self-defense. So both China and Japan should be on 
guard against this tendency. This is only natural. 


Deputies of Ethnic Groups Discuss Opening Up 


OW0104042991 Beijing XINHUA Domestic Service 
in Chinese 0328 GMT 31 Mar 91 


[By reporter Jiao Ran (3542 3544)} 


[Text] Beijing, 31 March (XINHUA)—*There is hope 
when opening to the outside world.”’ Since the opening 
of the Fourth Session of the Seventh National People’s 
Congress [NPC], the deputies of minority ethnic groups 
from Yunnan and Guizhou have been discussing the 
topic of “opening,” exploring the way to development 
for minority nationality regions in the 1990's. 


Wang Chaowen, deputy and governor of Guizhou Province 
presented persuasive facts and figures to explain that the 
once fenced-in Guizhou is heading for opening. By the end 
of last year, Guizhou Province had at'racted over $100 
million in capital from abroad, with more than 20 Chinese- 
foreign joint ventures stationed on this “Yelang Nation” 
[name of small kingdom in Han Dynasty] in the old days. In 
addition, there are now 20 more Chinese-foreign joint 
ventures under construction. Meanwhile, Guizhou is step- 
ping up its cooperation with coastal provinces, and the 
money used in coordinated development projects has 
exceeded 220 million renminbi. Guizhou's Fenghua refrig- 
erators, Huari TV sets, and Feidie washing machines have 
all become brand-name products in China. He said: 
Although Guizhou is still very poor, it has broken away 
from the “Yelang Nation.” 
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Deputy Dao Anju, head of Dehong Dai-Jingpo Autono- 
mous Prefecture in Yunnan Province, said: “The road 
we took in the 1980's is the hope for the 1990's.” In the 
past decade, all the economic indices in Dehong Prefec- 
ture doubled and redoubled. The border trade value, in 
particular, grew from 10 million yuan or more in 1980 to 
1.06 billion yuan last year. There are one hundred or 
more coordinated enterprises or commercial units from 
Shanghai, Jiangsu, Zhejiang, Wuhan, Beijing, Chong- 
ging, Guilin, Guangzhou, and other provinces and cities 
in Dehong Prefecture now. He reported this excitedly: 
“Dehong’s prosperity comes from the practice of 
opening to the outside world, on which the prefecture 
rests its hope.” 


Deputy Pu Zhao of Honghe Hani-Yi Autonomous Pre- 
fecture said: Although our prefecture has not yet been 
placed in the list of developed regions, we have opened 
border trade, and our cooperation with coastal cities has 
developed even faster. Deputies from Xishuangbanna 
Dai Autonomous Prefecture and Nujiang Lisu Autono- 
mous Prefecture in Yunnan Province also enumerated 
their great achievements in opening to the outside world. 
They said: We were amazed when comparing the starting 
level at the beginning of the 1980's with development 
today. One of the principal reasons for such changes is 
the opening—opening to the coastal regions and the 
outside world. Opening has made us see our own back- 
wardness and feel a sense of urgency. It has also made us 
see the “gold” and “silver” on hand and have confidence 
in our own strength. 


Henan Deputies Deliberate Li Peng’s Report 


OW0104023791 Beijing XINHUA Domestic Service 
in Chinese 0420 GMT 31 Mar 91 


[“Sidelights on the Henan Delegation'’s Deliberation of 
the Government Work Report: Seize the Opportunities 
and Advance Bravely in Unity by XINHUA correspon- 
dent Guo Liben (6753 4539 2609) and XINHUA 
reporter Sun Jie (1327 2638)"—XINHUA headline] 


The Henan delegation has seriously deliberated Premier 
Li Peng’s report since the opening of the Fourth Session 
of the Seventh National People’s Congress. Whether at 
their lodgings, at the Great Hall of the People, in panel 
discussions, or during deputies’ meetings, the deputies 
have unanimously expressed the opinion that the 
report's review of the past decade is objective and 
appropriate, and that its 10-Year Program and “Eighth 
Five-Year Plan” are realistic and inspiring. In their 
speeches, however, the deputies noted: The process of 
evolving from just having enough to eat and wear to 
becoming moderately well-off is quite strenuous. A 
major agricultural province like Henan, with a huge 
population and weak economic foundations, faces new 
Opportunities and grim challenges. 
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The Interior Provinces Should Expedite Opening to the 
Outside World 


Deputy Li Changchun said: The key to comprehensively 
implementing the various principles and policies on 
building socialism with Chinese characteristics, as dis- 
cussed in Premier Li Peng’s report, lies in steadfastly 
carrying out reform and opening. At present, some new 
trends and traits have emerged in international eco- 
nomic relations and trade, as well as in the open 
domestic situation. Our country has reached a new phase 
in Opening to the outside world. Various localities, from 
the coast to the hinterland, are exploiting every possible 
means to expand their economic activities to other areas 
and provinces as well as foreign countries. Opening to 
the rest of the world is a particularly pressing matter for 
an interior province like Henan, which is economically 
and technologically backward, and strapped for funds, 
technology, and skilled manpower. The province will 
have no prospects unless it opens itself to the external 
world. We should further emancipate the mind, modify 
concepts, and conduct remobilization and reeducation 
on enhancing the open sense. We should also fully 
exploit Henan’s plentiful resources; adopt preferential 
policies; implement the open strategy that calls for 
“optimizing the environment, importing from abroad, 
fostering domestic economic links, proceeding in all 
directions, and developing progressively; vigorously 
bring in capital, technology, and skilled personnel; 
expand commodity, technological, and labor exports; 
enhance self-reliance and the capacity of opening up; 
accelerate economic rejuvenation; and work hard to 
make Henan Province one of the interior provinces that 
opens to the outside world at a rather rapid pace. 


Vigorously Develop Agriculture Without Relaxing for a 
Moment 


In their speeches, Deputies Kang Chongren and Ma 
Xingao said: Agriculture is the foundation of our coun- 
try’s national economic development. In the 1990's, 
agricultural output should successively reach 450 billion 
kg and 500 billion kg, and the output of major farm 
produce, such as cotton, edible oil, and sugar, should be 
increased substantially. This has set higher demands on 
Henan Province, which is principally agriculture- 
oriented. They stated: Powerful and effective measures 
must be taken to raise agricultural development to a new 
level. To further liberate the agricultural productive 
forces, it is imperative to continue to intensify rural 
reform; maintain and refine the joint household contract 
responsibility system; develop assorted forms of social- 
ized service; and increase input in agriculture. Efforts to 
develop and harness the Huang He should be expedited 
because they are major endeavors that benefit agricul- 
ture, the nation, and the people. Moreover, it is neces- 
sary to arouse peasants’ enthusiasm for growing grain, 
cotton, and tobacco; adjust the procurement prices of 
agricultural and sideline products; and resolve practical 
problems, such as difficulty in selling grain. 
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Enhancing the Vitality of Medium- and Large-Sized 
Enterprises is a Pressing Matter 


Deputies Kong Qingzhu and Nie Shaobao said: State-run 
medium- and large-sized enterprises are the backbone 
industries in the national economy as well as the state's 
principal financial sources. We heartily endorse the sugges- 
tion in Premier Li Peng’s report of further enhancing the 
vitality of state-owned medium- and large-sized enterprises. 
Harmonizing relations and exercising state-granted 
autonomy are keys to invigorating enterprises. Henan has a 
host of medium- and large-sized enterprises that are gener- 
ally saddled with numerous difficulties, such as fund short- 
ages and overly heavy burdens. In our opinion, it is imper- 
ative to foster good external and internal environments to 
invigorate medium- and large-sized enterprises. The state 
should adopt effective measures to alleviate enterprises’ 
burdens and to enable enterprises to advance unencum- 
bered. For their part, enterprises should tap their internal 
potential and take the road of development from within. 


Heighten the Demographic Sense and Accomplish 
Family Planning 


Deputy Zheng Shuzhen said: I particularly agree with the 
suggestion of steadfastly implementing the basic national 
policy of family planning as mentioned in Premier Li 
Peng’s report. Family planning is a major issue that can 
affect the Chinese nation’s fate. Spiraling population 
growth has become a key obstacle to our country’s 
economic and social development. It is necessary to 
greatly increase production and control population 
growth in the next decade. This is the responsibility of 
the whole party and people. | am a cadre in charge of 
family planning. First, | think that leadership should be 
Strengthened in family planning work. Cadres at all 
levels should firmly institute the idea that calls for 
simultaneously tackling “production and reproduction,” 
strengthen all kinds of control mechanisms, and include 
family planning in their objective-based responsibility 
system. Second, it is necessary to strengthen guidance, 
draw up an economc policy that is favorable to family 
planning, and guide people through gradual changes in 
family planning concepts. Third, it is essential to provide 
active remonstrances, carry out effective ideological and 
political work, and enhance the people's demographic 
sense and concepts of average births. Fourth, it is neces- 
sary to enact relevant laws. As a national policy, family 
planning needs the backing of national laws for its 
effective implemention. We should incorporate it into 
the legal system. 


It is Necessary To Continue Enhancing the 
Revolutionary Spirit of Plain Living and Hard Work 


During the discussions, many deputies said: The game 
plan for the next decade has been charted. The entire 
party and nation must work hard in unity to convert the 
plan into reality. Deputy Li Changchun said: We would 
rather work hard than endure hardship. Henan is located 
in the central plains. In marching toward the second 
Strategic goal, the province's 86 million people, who are 
diligent and courageous, should carry on and enhance 
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the spirit of the “Red Flag Canal.” All cadres should 
follow Comrade Jiao Yulu’s example, fully rely on the 
people, work with one heart and one soul, strive for 
prosperity, and achieve better results in all endeavors. 


Yang Baibing Participates in Deputies’ Discussions 
OW 0104035291 Beijing XINHUA Domestic Service 
in Chinese 1147 GMT 31 Mar 91 


[By reporter Luo Yuwen (5012 3768 2429)} 


[Text] Beijing, 31 Mar (XINHUA)—Earnestly strength- 
ening ideological and political work is a sure guarantee 
for attaining the second-step strategic objective, said 
Yang Baibing. deputy of the Liberation Army delegation 
to the Fourth Session of the Seventh National People’s 
Congress [NPC], wnen examining and discussing Pre- 
mier Li Peng’s report. 


Yang Baibing said: Premier Li Peng’s report and the 
draft “outline” have a striking characteristic, and that is 
insisting on the coordinated development of material 
and spiritual civilization and on building these two 
civilizations simultaneously. In particular, the report 
repeatedly stresses the need io step up ideological and 
political work, which has left an exceptionally deep 
impression on us. 


Based on the guidelines contained in Premier Li Peng’s 
report, and in light of the lessons and experience gained 
over the years in doing ideological and political work, 
Yang Baibing dwelt on five ways to step up this work in 
the future: First, at no time should we relax our vigilance 
against the “peaceful evolution” ploy of the hostile 
forces. If we do not keep a clear head, and relax our 
vigilance and become lax in work, we shall be unable to 
fulfill the Eighth Five-Year Plan and the 10-Year Pro- 
gram. We should uphold this idea: The struggle between 
“peaceful evolution” and counter-“peaceful evolution” 
is a protracted one, and sometimes it has its “ups and 
downs.” But “ups and downs” do not mean “sometimes 
it exists, Sometimes it disappears.” Accordingly, educa- 
tion and struggle in this regard should not be sometimes 
vigorous and sometimes relaxed, nor can they be dealt 
with in an fragmented way. Second, particular efforts 
should be devoted to education in patriotism, nationai 
integrity, and our fine national traditions. To a country, 
a people, and even an individual, patriotism is a mighty, 
spiritual force. If a country is to prosper and a people is 
to thrive, there must be millions upon millions of citi- 
zens with national pride and self-confidence, willing to 
dedicate themselves to the country. Without this kind of 
spirit and aspiration, it is impossible for us to achieve the 
second-step strategic objective. The feeling that our 
nation is inferior to others, if allowed to spread, will not 
only affect our current youth, but also have a negative 
influence on the middle and primary school students and 
even on those in kindergarten. If that were the case, we 
would have no spiritual basis for our country. So, it is 
imperative to give prominence to patriotism in carrying 
out education in our fine traditions. Third, we should 
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deem it an important aspect of our ideological and 
political work to properly adjust the relationship of 
interests. In conjunction with reality, it is necessary to 
educate people constantly and repeatedly, so that they 
will subordinate personai interes's to national, local 
interests to those of the whole, and immediate interests 
to long-range ones. We shouic see to it that these general 
principles are perceived and implanted in their minds. 
Fourth, great attention should be paid to ideology- 
related work, such as cinema, television, theatrical work, 
journalism, and publishing work, so that we shall truly 
dominate the ideological and cvliural front. In the 
Struggle between “peaceful evolution” and counter- 
“peaceful revolution,” the ideological field may be 
described as a “main battlefield,” while the cultural and 
art realm is a “forward position.” Paying no attention to 
the work in this regard means giving up the “forward 
position” on our own accord. In doing this work, our 
Army should persist in meeting high standards, put strict 
demands on itself, attach importance to tasks in the 
ideological field, and make unremitting efforts to do it 
successfully. Fifth, we should truly strengthen our con- 
tingent of political cadres. 


There are only 10 years before the end of this century. 
We should gear up the training of successors who can 
Carry On our cause into the next century. Political cadres 
shoulder a very important responsibility in this regard. 
Success of political work depends on those who carry out 
the work. What we must do is to train a number of fine 
political cadres working in offices, schools, factories, 
mines, enterprises, and other units so as to provide a 
major organizational guarantee for building the socialist 
material and spiritual civilizations. 


Yang Baibing said: Reviewing the past, we see the extraor- 
d'nary course our party and Army have taken in doing 
ideological and political work. Looking ahead, we feel that 
our burden is heavy and the road is long, as far as the 
ideological and political work in the course of achieving the 
second-step strategic objective is concerned. We should rally 
closely around the party Central Committee, with Comrade 
Jiang Zemin as the nucleus, continue to work hard with one 
mind, carry out more vigorous and solid ideological and 
political work, and make fresh contributions to raising our 
Army's fighting capacity and achieving the second-step 
Strategic objective. 


Shanxi’s Wang Senhao on Developing Coal Industry 


OW0104 144091 Beijing XINHUA Domestic Service 
in Chinese 1244 GMT 31 Mar $1 


[By reporter Liu Haimin (0491 3189 3046)] 


[Text] Beijing, 31 Mar (XINHUA)}—Wang Senhao, 
deputy to the National People’s Congress and governor 
of Shanxi Province, said that his province, a major coal 
producer, will take another “giant stride” to make 
greater contributions to the state in the 1990's. 


Wang Senhao said: Premier Li Peng points out in his 
report that “the state should encourage and support all 


FBUS-CHI-91-065 
4 April 1991 


localities to give full play to their respective advantages 
and should gear up guidance and coordination so that all 
localities will be able to develop those industries for 
which they have favorable conditions.” This is a very 
important strategy for developing the economy, said 
Wang Senhao after reviewing Shanxi's economic devel- 
opment during the Seventh Five-Year Plan period. 


Duirng the 1980's, Shanxi did bring into full play its 
acivantage of abundant coal resources. There appeared a 
new scene in building energy production bases in the 
province. In 1990, coal production reached 286 million 
tonne, up 33.5 percent compared to 1985. Coal supplied 
to users Outside the province during the past five years 
amounted to 890 million tonne. 


Deputy Wang Senhao said: During the Eighth Five-Year 
Plan period, more efforts will be devoted to the construction 
of coal-producing bases with Shanxi as the main base. This 
shows that the party Central Committee and the State 
Council are paying attention to the development of energy 
projects in Shanxi. It also means that Shanxi's coal-mining 
industry has to meet a still higher demand. 


“Reasonable exploitation, transformation of key enter- 
prises, and boosting of capabability for sustained develop- 
ment” will be the targets that Shanxi will strive to meet in 
the next 10 years, said Wang Senhao. Shanxi's plan is to 
bring its annual coal production to 320 million tonne by the 
end of the Eighth Five-Year Plan period and to more than 
400 million tonne by the cad of this century. 


Wang Senhao said: During the Eighth Five-Year Plan 
period, Shanxi Province will raise funds in various ways 
to appreciably increase input in coal mine construction. 
Main attention will be devoted to 35 key coal-producing 
counties with emphasis on the technological upgrading 
of the present mines in these counties and the construc- 
tion of subsidiary projects as necessary. Efforts will also 
be made to build new mines in certain localities, increase 
the use of mining machinery, and raise the utilization 
rate of resources. Meanwhile, further efforts will be 
made to promote coal-processing industries and develop 
coal chemical products as a way to raise the economic 
returns of coal industry. 


Henan’s Li Changchun Promises Stronger Agriculture 
OW0304132491 Beijing XINHUA Domestic Service 
in Chinese 2103 GMT 31 March 91 


(“Special report: Strengthen Agriculture To Help Stab- 
lilize the Country—An Interview With Henan Province 
Governor Li Changchun (by Sun Jie [1327 2638]})"— 
XINHUA headline] 


[Text] Beijing, | Apri! (XINHUA)}—The Fourth Session of 
the Seventh National People’s Congress (NPC) was in 
progress. While examining and discussing Premier Li Peng’s 
report, deputies from various localities analyzed the posi- 
tions of respective regions in national development over the 
next decade and corresponding countermeasures. 
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“Strengthening agriculture is the primary task in devel- 
oping Henan Province’s economy during the next 
decade.” NPC Deputy Li Changchun, governor of 
Henan Province, came straight to the point in an inter- 
view with this reporter. 


Li Changchun, the 47-year-old former governor of Lia- 
oning Province, transferred to Henan in June 1990. He 
said that his work over the past eight months has left him 
with a deep impression of agriculture’s decisive position 
in Henan’s economy. 


Li Changchun said: Henan Province made great progress 
in agricultural production during the 1980's. Its grain 
production, after rising and falling for several years, 
broke through the 30 billion kg ceiling and advanced to 
new levels by topping 33 billion kg in 1990. The problem 
of food and clothing has thus basically been solved. He 
said: Agriculture is said to be the industry that can 
stabilize the country. This is especially true in Henan. 
However, some ¢ifficulties and problems facing Henan 
Province are restricting the development of agriculture, 
for example, the fragile agricultural base, poor perfor- 
mance in comprehensive agricultura! production, irra- 
tional agricultural production structures, difficulty in 
converting .gricultural products to other commodities, 
and growing contradictions between population 
increases and land area decreases... 


At this juncture, Li Changchun put on a serious face and 
said: While our country aims at quadrupling the GNP in 
the 1990's, the responsibility of our big agricultural 
province of Henan, with a population exceeding 80 
million, will be heavy. Put more seriously, the big 
question is whether to hold the country back or reinvig- 
orate and help the Chinese nation shine. This sort of 
situation dictates that Henan must prioritize agricultural 
development as a basic industry and unremittingly 
strengthen its agricultural base. 


Li Changchun elaborated: Recently, Henan Province 
made a decision to further deepen its rural reform, and 
develop its rural commodity economy in an all-round 
way. The following measures will be taken primarily to 
strengthen agriculture in the next decade: 


— We must actively push forward the comprehensive 
development of agriculture, with emphasis on 
grasping well the developme:.t of land wit: medium- 
range and low production, as well as comprehensive 
development of the Huang-Huai Plains, hilly and 
mountainous areas in western Henan, the Changjiang 
and Huaihe regions and the Nanyang Basin. 


— Gvoernments at all levels must ensure an annual 
increase in investment in agriculture. It is necessary to 
further institute reform in the methods of agricultural 
investment; promote enthusiasm in investment of the 
localities, collectives and peasant households: bring 
into play the principal role of peasants in investment, 
extensively and through various channels; and raise 
funds for agricultural contruction. 
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— We must go all out to build water projects. 
We must carry out the “Red Flag Ditch Spiritual Cup” 
emulation activities, focusing on building water conser- 
vancy projects, and arouse the spirit of building “Red 
Flag ditches” among the people throughout the province. 
It is necessary to further strengthen the comprehensive 
management and improvement of mountains, rivers, 
farmlands, forests and roads; enhance agricultural capa- 
bility in the fight against natural disasters, and accelerate 
the improvement of conditions for agricultural produc- 
tion. 

— We must vigorously promote adjustment of the 
production structure in the rural areas, and compre- 
hensively develop rural commodity economy. While 
ensuring the steady growth of total grain output, we 
must also actively develop cotton-based cash crop, 
and strive to bring the total cultivation area and total 
output of cotton to the highest level in history within 
the period of two to three years. 


— We must promote agriculture through science and 
technology. It is necessary to accelerate and widely 
popularize the application of advanced science and 
technology suitable for agricultural development, with 
emphasis on popularizing such advanced achieve- 
ments as improved breeds of animals and quality 
strains of agricultural products, model cultivation, 
water-saving agriculture, as well as processing and 
preservation of farm and sideline products. We must 
set up development bases with 45 million mu of 
high-yield grain, cotton, edible oil and tobacco for 
comprehensive demonstration so that the average 
output of grain, cotton, and edible oil will show an 
annual growth of five to 10 percent, thereby realizing 
many fields with a yield of one-tonne per mu or 
production value of 1,000 yuan per mu. 


Cong Fukui Reports on Revitalizing Enteprises 
OW0104044691 Beijing Domestic Service 
in Mandarin 2230 GMT 31 Mar 91 


[From the “News and Press Review” program] 


[Excerpt] Low economic efficiency and insufficient 
capability for sustained growth among large- and 
medium-sized enterprises are major obstacles to indus- 
trial development and even the whole process of national 
economic development in our country. For this reason, 
the past few years have seen an ever-increasing voice for 
raising economic efficiency, revitalizing large- and 
medium-sized enterprises, and reinvigorating the role of 
state-owned enterprises in the development of the 
national economy. Over the past few days, while dis- 
cussing Premier Li Peng’s report in conjunction with a 
review of the actual situation at present, deputies to the 
Fourth Session of the Seventh National People’s Con- 
gress expressed a variety of views on how to revitalize 
large- and medium-sized enteprises so that these old 
enterprises, which once distinguished themselves and 


, 
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played an important role in China's national economic 
construction, may become vigorous again. 


Cong Fukui, a deputy from Heilongjiang, an old indus- 
trial base im our country, is a vice governor in charge of 
the province's industrial development. He said: As Pre- 
mier Li Peng points out in his report, the tasks of 
production and construction in the next 10 years will be 
undertaken mainly by existing enterprises. For this 
reason, the state policy of transforming old enterprises 
and revitalizing large- and medium-sized enterprises is 
of utmost importance. During the Eighth Five-Year Plan 
period, Heilongjiang Province will implement 10 mea- 
sures with emphasis on transforming 100 enterprises. 
developing 100 key products, and popularizing the appli- 
cation of 300 kinds of aavenced technology and equip- 
ment in a bid to revitalize large- and medium-sized 
enterprises. [passage omitted] 


Ismail Amat Stresses Common Prosperity 


OW 0204050691 Beijing XINHUA Domestic Service 
in Chinese 0213 GMT 1 Apr 91 


[By reporter Zhang Yinshu (1728 6892 2562)] 


[Text] Beajying, | Apr (XINHUA)}—Ismail Amat, minister in 
charge of the State Nationalities Affairs Commission and 
deputy to the National People’s Congress [NPC], recently 
spoke at a plenary meeting held by the Xinjiang delegation 
to examine and discuss Premier Li Peng’s report. Ismail 
Amat said: It is not only necessary but also entirely possible 
to coordinate the economic and social development in the 
western regions of minority nationalities with the economic 
and social development in eastern and central regions, and 
achieve a Common prosperity among all nationalities in the 
next five to 10 years. 


In the last 10 years, China's minority nationalities 
regions have made unprecedented achievements in eco- 
nomic and social development. Since the founding of the 
People’s Republic, the last decade was one of the periods 
that witnessed the fastest development. During the Sev- 
enth Five-Year-Plan period, the regions of national 
autonomy in China achieved steady industrial and agri- 
cultural growth, preliminarily readjusted the structure of 
production, made more investment in key construction 
projects, developed major industries, opened wider to 
the outside world, invigorated their border trade day by 
day, and vigorously developed their cultural, educa- 
tional, and public health undertakings. The total social 
cutput value in the regions of national autonomy 
amounted to 278.3 billion yuan in 1990, a 50.6 percent 
increase over 1985; their total industrial and agricultural 
output value in 1990 was 219 biilion yuan, up $6.5 
percent from 1985; and their 1990 revenues totaled {8.3 
billion yuan, up 188.4 percent from 1985. At the samy 
time, however, the regions of minority nationalities have 
lagged farther behind the nation’s averagc, particularly 
farther behind the coastal regions, in the ‘evel of eco- 
nomic and social development. 
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Ismail Amat believes that this gap is created in the 
course of socialist modernization and can be regulated 
entirely. He said: The socialist road is a road of common 
prosperity among the people of all nationaliiies. The 
fundamentai principle of the nationalities policies of our 
party and government is to achieve a common prosperity 
among all nationalities. In the next 10 years, we should 
adopt effective measures to prevent the gap from 
becoming wider, gradually narrow the gap in economic 
and social development between the western regions of 
minority nationalities and the eastern and central 
regions, and make the development of the regions of 
minority nationalities commensurate with the develop- 
ment of the country as a whole. 


Ismail Amat said: To coordinate the economic and social 
development of the western regions of minority nation- 
alities with the economic and socialist development of 
the whole country and with that of eastern regions is 
indispensable to realizing the socialist principle of 
common prosperity, to correctly handling the nationali- 
ties issues in China, to China's national economic and 
socialist development, and to the social stability in the 
regions of minority nationalities. 


Ismail Amat said: Various conditions exist for the coor- 
dinated development and common »rosperity of all 
localities and nationalities. Politically, we have the supe- 
rior socialist system, and by integrating the planned 
economy and market regulation into an organic whole, 
we can, self-consciously and on our own initiative, 
readjust the disposition of productive forces so as to 
make optimal use and achieve coordinated development 
of our productive forces. Economically, we have 
achieved results through some 40 years of economic 
construction, and there is a relatively sound foundation 
for economic construction in minority-inhabited areas. 
We have the material strength to promote the coordi- 
nated economic development of all localities. Ideologi- 

cally, ‘he party and state have paid great attention to the 
coord\nated economic development of all localities and 
the con-mon prosperity of the people of all nationalities. 
All depariments and localities also have a relatively 
identical undersianding in this regard. As far as policies 
are concerned, the party and state as well as the depart- 
ments concerned hawe formulated and will continue to 
formulate specific policies and measures to create favor- 
able conditions for achieving coordinated development 
and common presperity. In practice, enormous progress 
has been made by the people of all nationalities in the big 
family of ovr socialist motherland. The “proposals” 

adopted at the Seventh Plenary Session of the 13th CPC 
Central Committee points out the need to gradually 
change the relatively backward state of minority- 
inhabited areas and bring these areas in line with the 
cconomic development nationwide. Premier Li Peng’s 
report to the current NPC session and the related “out- 
line™ give a further elaboration on this and set forth 
many clear and specific measures, including the fol- 
lowing: The production policy and regional policy 
should be readjusted so that they will be conducive to the 
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development of minority-inhabited areas. All-out efforts 
should be made to develop agriculture, forestry, animal 
husbandry, and processing industries and to build high- 
ways, hydroelectric projects, and other infrastructural 
facilities in minority-inhabited areas. Developed areas 
should strive to help undeveloped areas to change their 
outlook while the state will give continued financial, 
material, and technical support for this purpose. Efforts 
should be made to radically solve the poverty problem in 
minority-inhabited areas. In view of this, we have every 
reason to be fully confident in bringing about the 
common development and prosperity of the people of all 
nationalities. 

In the next five years and the coming decade, how should 
we achieve the goal of bringing the minority-inhabited 
areas in line with our national economic and social 
development and attaining the common prosperity of all 
nationalities? Ismail Amat said: First, we should imple- 
ment in a down-to-earth way the guiding ideology set 
forth at the Seventh Plenary Session of the 13th CPC 
Central Committee, apply it in our economic operations, 
and include it in the framework of our plans. Second, 
minority-inhabited areas should carry forward the spirit 
of self-reliance and hard struggle, and the state should 
give them all-out support. Third, minority-inhabited 
areas should firmly carry out the reform and open 
principles in accordance with their actual situation and 
the state demands. Fourth, the relationship between the 
exploitation of resources in minority-inhabited areas 
and the development of these areas as well as the 
development of local ethnic groups should be dealt with 
properly. Fifth, developed areas should help minority- 
inhabited areas, and minority-inhabited areas should 
also help each other. This should be carried out in a 
down-to-earth way. Sixth, it is necessary to strengthen 
the legal system for minority nationalities, mainly 
through the implementation of the law of regional 
autonomy of minority nationalities. Continued and 
unremitting efforts should be made to support the uni- 
fication of the motherland and the great unity of all 
nationalities. The above, Ismail Amat said, is the basic 
guarantee for ihe success of all undertakings in minority- 
inhabited areas. 


‘Avalanche’ of Letters Offer Suggestions, Opinions 


OW0104044791 Beijing XINHUA in English 
0328 GMT 1 Apr 91 


[Text] Beijing, April | (XINHUA)}—An avalanche of 
letters and telegrams poured into the Secretariat of the 
current Fourth Session of the Seventh National People’s 
Congress (NPC) over the past weck, offering suggestions 
and opinions on the country’s 10-Year Development 
Program (1991-2000) and the Eighth Five-Year Plan 
(199;1~ 995). 


In a telegram to the NPC, a returned Overseas Chinese in 
Xiamen, described China's policies of reform and opening 
to the outside world, economic development and protection 
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of the legitimate interests and rights of Chinese nationals 
residing abroad as “absolutely correct”. 


Zhang Daokun, a retired senior engineer in Wuhan, 
wrote a lengthy letter to the congress, airing his views on 
boosting China's iron and steel industry and raising a 
tentative plan for turning the Wuhan Iron and Steel 
Complex into a high-tech, efficient enterprise. 


Senior Engineer Yang Lizhou in Shanghai put forward 
three suggestions in his letter on the ratio of China's 
economic growth and development of power industry. 


Geng Xilei, a labor hero and a Shanxi Provincial Peo- 
ple’s Political Consultative Conference member, ana- 
lyzed causes leading to insufficient reserve for the devel- 
opment of industrial enterprises and set forth some 
constructive suggestions. 


Wang Taiquan, a retired worker in Lanzhou, capital of 
Gansu Province, raised five proposals on accomplishing 
the targets set for the development of agriculture, 
finance, import and export and energy in 1991. 


Research fellows from the International Technological 
and Technical Research Institute under the research 
center to advise the State Council on economic, techno- 
logical and social development expressed their support 
by presenting the current NPC session with their latest 
research results in the precision-processing of rare earth. 


Other letters contained suggestions on family planning, 
education, improvement of the working and living condi- 
tions of intellectuals, nationwide campaign to save grain 
and advancement of cultural and ideological undertakings. 


Staff members at the legislative affairs bureaus of || 
cities in east China's Jiangsu Province urged the NPC 
Standing Committee to speed up the formulation of 
statutes and decrees, especially those regarding the 
administrative management of local governments. 
“Opinions from the grass-roots departments should be 
solicited before such statutes and decrees are issued,” 
they said. 


Some letters criticized corruption and unhealthy tendencies. 


Jiangxi’s Wu Guanzheng Explains Development Goals 
OW 0304084691 Beijing XINHUA Domestic Service 
in Chinese 0447 GMT 1 Apr 91 


[By reporter Chen Maodi (7115 3029 1717) ] 


[Text] Beijing, | April (XINHUA)}—“After debating 
Premier Li Peng’s report and the draft “outline,” we have 
enhanced our sense of historical responsibility and the 
feeling of urgency to meet the requirements of our times. 
We should unite and lead the people throughout the 
province to concentrate on economic construction with 
one heart and one mind. We should redouble our efforts 
to catch up by displaying a morale of ‘working 10 times 
harder than others.” 


22 NATIONAL AFFAIRS 


With these words, Deputy Wu Guanzheng voiced his 
aspirations at the Fourth Session of the Seventh National 
People’s Congress. 


An inland province, Jiangxi has a rather poor economic 
foundation. Most of the 78 counties and cities in the old 
revolutionary base areas are located on mountains or on 
mountain slopes and for a long time have remained 
completely or at least partially closed. Three years ago, 
Jiangxi Province decided to further open its northern 
and southern parts to the outside world in order to catch 
up with the nation’s fully open coastal areas. In the 
south, Ganzhou Prefecture, which is adjacent to Guang- 
dong and Fujian Provinces, was designated as an exper- 
imental area for reform and opening to the outside 
world. In the north, a preferential policy was put into 
effect for Jiujiang City, on the “golden waterway” of the 
Chang Jiang, in order to help the city become a fully 
Opened economic center. Over the last few years, social 
productive forces have developed quickly in Jiangxi. 
Nonetheless, because of its poor foundation and its high 
population growth rate, which is higher than the national 
average, the province's per capita GNP is about one- 
quarter less than the national total. 


“To put our province’s economic development in high 
gear, we need to employ the joint efforts of all cadres and 
masses in the province,” said Wu Guanzheng. “How- 
ever, I believe the key to the question is that our cadres, 
especially leading cadres, should further emancipate 
their minds, seek truth from facts, enhance their under- 
standing of about the market and values, and display a 
courageous and enterprising spirit in conducting reforms 
and opening to the outside world.” 


According to Wu Guanzheng, there are still quite a few 
comrades in Jiangxi who do not understand the concept 
of the commodity economy and who lack a strong sense 
of the need for reform and opening to the outside world. 
For example, he said, some comrades are still mentally 
subjected, to some degree, to ideas like small scale 
production mentality characterized by preserving the 
outmoded, sticking to old ways, and being afraid of 
taking risks; the product economy thinking of empha- 
sizing production values while ignoring efficiency and of 
emphasizing production while overlooking circulation of 
commodities; the egalitarian thought that “the problem 
is not insufficiency but inequitable distribution of 
wealth”, and the “sluggard’s thinking” of being con- 
ceited under favorable conditions, being satisfied when 
there is enough food and clothing, and being pessimistic 
and doing nothing in the face of difficulties. All these are 
obstacles to reform and opening to the outside world. 


“The reason for uncovering shortcomings is to further 
emancipate the mind.” Wu Guanzheng stressed: “At 
present, the question is whether we can boldly proceed 
with reform and opening to the outside world. Facts 
revealed in the past 10 years have proven that reform 
and opening to the outside world are a strong motivating 
factor in the development of social productive forces. As 
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in other parts of the country, Jiangxi has quickly devel- 
oped its social productive forces. From 1981 to 1990, the 
GNP of our province rose by an average 8.8 percent 
annually, while the gross value of agricultural production 
and the total revenue increased each year by 10.5 and 
12.2 percent respectively. In the next 10 years, the task of 
economic construction will be still harder, and even 
more difficulties will confront us. We should devote 
more efforts to reform and should speed up our pace in 
Opening to the outside world if we are to overcome our 
economic difficulties and solve the intensive problems at 
present and achieve second-step strategic objectives by 
the end of this century.” 


Referring to the relationship between economically 
developed areas and less developed areas, Wu Guan- 
zheng said: Comparatively speaking, Jiangxi’s economy 
is undeveloped. We should, and are surely able to, speed 
up Jiangxi’s economic development by depending 
mainly on our own efforts. Of course, we hope that the 
State will give more assistance to backward areas in 
changing their situation. 


“To meet the great goals listed in the outline, we must 
further change our work style.” Wu Guanzheng said: 
“We must show concern for the well being of the masses 
and maintain close ties with them. We should not only 
explain our difficulties and problems accurately to the 
masses to win their understanding and support but 
should also work diligently for the people, honestly 
perform our duties, correct the unhealthy practices of 
various trades and professions, and try to do something 
in the real interest of the masses.” By so doing, he said, 
we will surely be able to motivate people across the 
province to work with high spirits, surmount every 
difficulty, and achieve the second-step strategic objec- 
lives. 


Xinjiang Deputies Discuss New Development Stage 


OW0104083991 Beijing XINHUA in English 
0742 GMT 1 Apr 91 


[Text] Beijing, April | (XINHUA)}—Deputies to the 
current session of the Seventh National People’s Con- 
gress from the Xinjiang Uygur Autonomous Region, told 
fellow deputies that this once economically undeveloped 
region in northwest China has ushered in a new period of 
all-round economic development. 


They said in panel discussions that the domestic gross 
product of Xinjiang in the past ten years was 32 percent 
more than China’s average growth rate and its national 
income was 16.3 percent greater. Local financial reve- 
nues in 1990 nearly quadrupled the 1980 figure. 


Xinjiang now leads the other provinces and autunomous 
regions in the per-capita amount of grain, cotton and 
domestic stocks, 2 deputy said, adding the region has 
enhanced its overall economic strength and narrowed its 
gap with the hinterland. 
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Last year saw the | 3th successive harvest in agriculture 
and animal husbandry, which made it possible for the 
region to be more than self-sufficient in grain, said Mijiti 
Hudbardi, vice-chairman of the regional government. 


So far, the region has built a modern processing system 
for animal husbandry and become one of the leading 
cotton producers in the country. 


During the seventh five-year plan period (1986-90), 
Xinjiang built 31 large and medium-sized key projects, 
some of which have already gone into operation. 


Exploitation of oil and gas resources in the Tarim and 
Turpan basins and construction of the North Xinjiang 
Railway, which is part of the second Asian-European 
Continental Bridge, attract the attention of the whole 
country, he said. 


The region exported 150 million U.S. dollars worth of 
products to other countries last year, three times the 
1980 figure. 


The vice-chairman is confident of Xinjiang’s future with 
the development of the local energy resources and the 
full operation of the second continental bridge. 


Wang Zhaoguo Urges Taiwan To Promote Relations 


OW0104082391 Beijing XINHUA in English 
0802 GMT 1 Apr 91 


[Text] Beijing, April | (XINHUA)—A high-ranking Chi- 
nese official has urged Taiwan authorities to take prac- 
tical measures to end the hostility and promote the 
development of relations between the two sides of the 
Taiwan Strait. 


Wang Zhaoguo, director of the Taiwan Affairs Office 
under the State Council, made this call at a panel 
discussion with deputies from Fujian Province to the 
National People’s Congress. 


Wang said some two million people have come to the 
mainland as visitors, tourists and members of study 
groups since November 1987. 


Statistics show that Taiwan firms have invested 1.6 
billion U.S. dollars in 1,800 projects in Fujian, Guang- 
dong, Jiangsu, Zhejiang and Shandong Provinces and 
Shanghai. “Fresh progress is expected between the two 
sides of the Taiwan Strait this year,” Wang said. 


He took notice of the fact that the Taiwan authorities 
have since last year set up a work organ in charge of 
affairs concerning the mainland and adjusted their 
policy towards the mainland. 


“We welcome what is conducive to the development of 
the relations between the two sides of the Taiwan Strait 
and to the peaceful reunification of the motherland,” 
Wang Zhaoguo said. “We hope that the Taiwan author- 
ities will take practical measures that will trully help end 
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the state of hostility between the two sides of the Taiwan 
Strait and promote the peaceful reunification of the 
motherland.” 


However, he said, the Taiwan authorities have not given 
up their attempt at “one country, two governments”, 
delaying the process of the reunification of the mother- 
land. 


Wang asked Fujian Province to make full use of its 
geographical and historical advantages in connection 
with Taiwan to promote the development of business 
contacts and direct postal, air and shipping services and 
trade bewtween the two sides of the strait. 


He appreciated the willingness of the Taiwan side to 
conduct scientific and technological cooperation in agri- 
culture with the mainland, saying that coastal Fujian, 
Hainan Island and other coastal areas can go into that 
cooperation. 


Deputies Submit 471 Motions During Session 


OW0104 132591 Beijing XINHUA in English 
1217 GMT 1 Apr 91 


[Text] Beijing, April | (XINHUA)—The ongoing annual 
session of the National People’s Congress (NPC), which 
began March 25, has accepted more than 400 motions 
from the deputies. 


According to an official of the NPC session, by the 
deadline on March 31, various delegations or groups of 
at least 30 deputies had handed in 471 motions, 87 more 
than the last session. 


More than 40 percent of the motions are related to 
economic affairs, especially overall control of the 
economy. Many others urge legislation on science, tech- 
nology and education. 


A motion signed by more than 30 deputies suggests that 
a basic agricultural law and a law on grain be formulated. 
Another 31 deputies call for new laws on various bills, 
securities exchange, civil aviation, highway and protec- 
tion of agriculture. 


Other new laws suggested by the motions are on scien- 
tific and technological system, scientific research, 
teachers, educational investment and protection of the 
interests and rights of consumers, servicemen and citi- 
zens who report illegal activities of officials. 


There are also motions on the functions of the NPC 
itself, such as revising the local organizational and the 
election laws, and establishing an agriculture committee 
under the NPC. 


Meanwhile, the NPC session has received | ,383 pieces of 
criticism and suggestions from the deputies. 
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Deputies Deliberate Draft List of Appointees 


OW0104132791 Beijing XINHUA in English 
1224 GMT 1 Apr 91 


[Text] Beijing, April | (XINHUA) —Chinese legislators, 
deputies to the National People’s Congress (NPC), today 
resumed their deliberation of the Draft Outline of the 
10-Year Program and Eighth Five-Year Plan for national 
development submitted by the government after a day 
off Sunday. 


In the afternoon, they shifted to deliberate the draft list 
of candidates to be appointed as members of the State 
Council and the draft list of a candidate to be elected an 
additional member of the NPC Standing Committee, 
along with the draft method of election and appoint- 
ment. These drafts were adopted by the Presidium of the 
current session last Saturday. 


Zou Jiahua, State Council and minister in charge of the 
State Planning Commission, joined deputies from the 
Guangxi Zhuang Autonomous Region in a group discus- 
sion today, saying that the development of the national 
economy must proceed from China’s capacity, and 
impatience for quick success may result in dispropor- 
tions of the economic sectors and inflation. 


The Fourth Session of the Seventh National Committee 
of the Chinese People’s Political Consultative Confer- 
ence (CPPCC) held a plenary meeting in the great hall of 
the people this morning, which was attended by State 
Councillor Li Tieying and other government officials. 


Nine speakers from the Chinese Communist Party and 
democratic parties gave their opinions and suggestions 
on the distribution of income, the development of agri- 
culture, state-owned enterprises, economic performance, 
brain drain, role of intellectuals, and ethics and morality. 


Tomorrow, the NPC session will hold a plenary meeting 
to hear a report on the work of the NPC Standing 
Committee and explanations of the draft revisions to the 
civil procedural law and of the draft tax law concerning 
foreign-invested enterprises in China. 


Rural Enterprise Workers’ Concerns Allayed 


OW0304 165491 Beijing XINHUA in English 
1434 GMT 3 Apr 91 


[Text] Beijing, April 3(XINHUA)}—Workers in the rural 
enterprises in Shunyi county of Beijing, China’s capital, 
used to worry about the future of rural enterprises. 


However, now that they have heard the report made to 
the Fourth Session of the Seventh National People’s 
Congress (NPC) by Premier Li Peng, they think “it is 
quite unnecessary to feel uneasy.” 


Wang Shaofa, deputy director of the county's office of 
policy studies, told XINHUA that people. including 
deputies to the NPC, are now more concerned about 
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revitalizing state-owned large and medium-sized enter- 
prises. Many were afraid that the government would 
overlook the development of rural enterprises in the 
years to come. 


Li Peng told the NPC that the government will “promote 
the healthy development of rural enterprises” in the next 
decade. This indicates that the state will continuously 
attach great importance to the development of rural 
enterprises, said Wang. 


Wang said that the development of rural enterprises is a 
must to improve the living standards of China’s farmers. 


Wang noted that China has about 10 million hectares of 
cultivated land, accounting for seven percent of the 
world’s total, and a population that exceeds !.1 billion, 
22 percent of the world’s total. “Rural enterprises can 
absorb the surplus labor force that exists in the country- 
side and can also directly subsidize agriculture, 
increasing investment in agriculture,” he said. 


It was learned that Shunyi county's |,836 rural enterprises 
employ nearly 170,000 of the county’s 220,000 laborers. 


Liang Baoxing, director of a local rural enterprise that 
employs | ,300, told XINHUA that the government's policy 
toward enterprises has been enhanced according to Li 
Peng’s report, freeing enterprise directors from anxieties. 


Yet, the director said, rural enterprises still face many 
difficulties, such as shortages of energy, raw materials, 
funds and technology, and problems concerning 
exporting their products. 


“Ninety percent of our factory's products are exported to 
other countries,” said a middle-aged worker. He added 
that he hoped the government would grant rural enter- 
prises the right to independently export their products. 


Deputies See Agricultural Development as ‘Vital’ 


OW0204091191 Beijing XINHUA in English 
0841 GMT 2 Apr 91 


[Text] Beijing, April 2 (XINHUA) —Deputies to the 
National People’s Congress (NPC) have devoted a con- 
siderable part of their discussions over the past few days 
to the situation in China’s agriculture, which they see as 
being vital to materializing the objectives of enabling 
most of the people to lead a comfortable life by the end 
of the century. 


He Zhigiang, governor of Yunnan Province, expressed 
his appreciation of Premier Li Peng’s report for stressing 
the development of agriculture and of areas inhabited by 
minority nationalities and for promising continued 
efforts to help poor areas out of poverty. 


He also found it a source of encouragement that the premier 
stressed border trade with neighboring countries. 


The governor sees broad prospects for the development 
of the rural economy in his province, a poor area 
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inhabited by minority nationalities and sharing borders 
with Burma, Laos and Vietnam. 


He said that his province will strive for grain self- 
sufficiency in the coming five years by putting in more 
investment, spreading the cultivation of hybrid rice and 
building commodity grain centers. 


Deputies from Shaanxi Province found themselves given 
a shot in the arm after reviewing Premier Li's report. 
They expressed their determination to catch up with the 
rest of the country in reform and opening to the outside 
world. While fully tapping the potentials of the province 
which has a strong contingent of scientific and technical 
personnel, well-grounded rural enterprises, the deputies 
agreed, the province should concentrate its human, 
material and financial resources on the development of 
the latent central Shaanxi irrigation area, the northern 
Shaanxi plain, the central Shaanxi plain and low-yielding 
rolling land. They are determined to build 15 more 
commodity grain centers and || cotton production bases 
in order to help the country elevate the national grain 
Output by two more steps in the coming decade. 


Wang Hengsheng, a deputy from Nantong City of the 
coastal province of Jiangsu, warned against over-optimism 
about China’s agriculture, which heavily depends on the 
weather. He stressed that greater attention should be given 
to agriculture even at times of good harvests as the depen- 
dence on the weather, the poor production conditions and 
the insufficient supply of farm capital goods as well as heavy 
burdens on the peasants will remain the serious restricting 
factors to China’s agricultural development for a long time 
to come. 


He called for efforts to stabilize agricultural policies, 
increase investment, control the prices of farm capital 
goods and improve services. 


Wang Guangyu, chairman of the People’s Congress of 
Anhui Province which pioneered China's rural reforms, 
drew the attention of the government to the facts that the 
growth of grain production is out of step with the growth 
of population, the state investment does not tally with 
the needs of agriculture and the income gaps are wider 
between grain producing areas and similar areas in 
coastal regions. 


Yang Jike, vice-chairman of the people's congress of the 
same province, urged the government to provide more 
financial and material resources to support the rural 
energy development and electrification projects. 


He said in the past five years 1,000 scientists from 64 
research institutes and universities have developed 12 
models for the comprehensive development of rural 
energy sources, which have achieved unexpected results. 
The pilot rural electrification projects in 100 selected 
counties have paid off in terms of both increased income 
for peasants and local economic development. 


Chen Huanyou, governor of Jiangsu Province, promised 
to step up the transition of its traditional agriculture into 
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modern agriculture and to include the development cf 
rural enterprises into the overall plans for industrial 
development in order to step up the integration of urban 
and rural industries in the province. 


The governor found it hard to raise further the grain 
Output in the province which boasts high per-unit area 
yield but is suffering from dwindling cultivated land. 
However, he said that his province will contribute to the 
national goal by tapping the potential of the vast shoals 
and low-yielding rolling land, which make up a consid- 
erable part of the province's land area. 


Governors on Revitalizing Northeast Industry 


OW0304043491 Beijing XINHUA Domestic Service 
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{By XINHUA reporters Wu Shishen (0702 1102 3234) 
and Chen Yan (7115 7159)] 


[Text] Beijing, 2 April (XINHUA)}—Deputies to the 
National People’s Congress from Liaoning Province, 
Jilin Province, and Heilongjinag Province discussed a 
common topic in the last few days: The “Northeast 
Phenomenon™—the industrial sector of the three north- 
cast provinces progress haltingly, and its growth and 
efficiency lag behind that of some other provinces in the 
nation. Governors of the three northeast provinces spoke 
to reporters about their views and strategies on how to 
correctly appreciate the phenomenon and how to recap- 
ture the northeast region's strength. 


Deputy Yue Qifeng, who officially has assumed the 
position of Liaoning Province governor, has thought 
over the matter very thoroughly. He said: The solution to 
the “northeast phenomenon” is basically to revitalize 
large- and medium-scale enterprises and to readjust the 
economic structure. The northeast region earned the title 
of “industrial giant” primarily because of its high pro- 
portion of heavy industries and its large number of large- 
and medium-scale enterprises. For instance, most of 
Liaoning Province’s large- and medium-scale enterprises 
were established in the 50's and the 60's, and are now in 
a stage of decline; these enterprises are using very old 
equipment, employing obsolete technology, and more 
than half are now recording losses. As such, efforts must 
be made to revitalize the enterprises by speeding up 
technological transformation. 


Speaking on his understanding of the situation and the 
conclusion drawn from his investigation and study at the 
grass-roots level, Yue Qifeng said: The industrial sector of 
Liaoning Province has reached a stage where technological 
transformation is now a matter of survival; Liaoning Prov- 
ince can no longer afford to miss this opportunity even 
though it may mean having to undergo a major transforma- 
tion and to take financial risks. He said that Liaoning 
Province’s strategy for the future is to cut down on the 
establishment of new enterprises and to concentrate more 
on transforming the existing ones, and to utilize the limited 
funds available on technological transformation, as Lia- 
oning Province’s potential and hopes lie in the successful 
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technological transformaticn of the old enterprises. He said 
frankly: There will be 10 spectacular results during my term 
of office as governur. My wish is to revitalize the old 
industrial base, so that | will feel no qualms toward the 
nation and future gexerations. 


Deputy Wang Zhongyu, governor of Jilin Province, feels 
the same sense of urgency. He sees the need to continue 
to emancipate the mind and to further revive the 
economy in face of the “northeast phenomenon.” He 
said: Compared with advanced provinces and cities, 
Jilin Province’s economy is lackadaisical, and its aware- 
ness of commodities economy and grasp of the market 
concept are still wanting. Efforts should be made to 
creatively implement state policies and to rely on Jilin 
Province’s own strength to seek development amid com- 
petition to overcome current difficulties. 


Jilin Province has taken early actions to form enterprise 
groups. Wang Zhongyu told the reporters that Jilin Province 
has established 162 enterprise groups and large-scale con- 
glomerates in the backbone industries. Through synergistic 
integration of enterprises, last year's industrial output value 
grew 2.8 billion yuan and profits and taxes increased 740 
million yuan. The benefits of such integration will be more 
evident in the next few years. 


Deputy Shao Qihui, governor of Heilongjiang Province, 
looking at the issue dialectically, said: The economy of 
the northeast region has seen some good days, as well as 
some bad, and progressing amid turbulence conforms 
with the dialectic law of the development of things. The 
“northeast phenomenon” is a conflict arising from the 
process of the transition from planned economy to 
planned commodities economy. We must now rescue the 
enterprises on one hand, while, more importantly, 
adapting to the commodities economy environment and 
establishing a working mechanism of commodities 
economy on the other. Premier Li Peng’s report pointed 
out that we must solve the problems surrounding revi- 
talizing enterprises from both the internal and the 
external aspects; | believe that this is the fundamental 
issue. Heilongjiang Province has thus far introduced 
eight revitalization measures, and this year's industrial 
trend is showing signs of a turnaround. 


Shao Qihui said confidently: Although the industrial 
sector of the three northeast provinces is growing al a 
slow pace, however, its stage of development still counts 
among the nation’s top 10; this proves that the northeast 
region indeed is a treasure and not a burden. As long as 
the people at all levels positively exert efforts to practi- 
cally implement the industrial policies, | believe the 
“industrial giant” will once again make a new stride in 
the 90's. 


Li Changchun Cites Economic Development Tasks 
OW0204103591 Beijing XINHUA in English 
0934 GMT 2 Apr 91 


[Text] Beijing, April 2 (XINHUA)}—Henan Province 
must accelerate economic development and achieve 
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better economic performance to approach or catch up 
with the national per capita average index, a provincial 
official said here today. 


Li Changchun, governor of Henan Province, stressed 
this point repeatedly during discussions of the draft 
10-Year Program and the Eighth Five-Year Plan for 
National Economic and Social Development. Otherwise, 
he said the province in central China will hold back the 
country’s development and the gap between Henan and 
developed areas will become greater. 


Therefore, it is an arduous task to formulate and fulfil 
the 10-year development program for Henan Province. 
The key indicators are: Its domestic gross product must 
more than quadruple that in 1980 and its per capita 
index must approach the national average. 


He pointed out that the provincial 10-year program must 
aim at two things: First, its economic development pace 
must be slightly higher than the national average, that is, 
the annual growth rate should average 6.7 percent in the 
next 10 years. Second, its population growth rate must be 
slightly lower than the national average with its natural 
population growth at 1.17 percent per year. 


Li, 47, ihe youngest provincial governor in China, said 
that in the next ten years Henan Province should see a 
big development of its industry, agriculture, domestic 
and international trade and other tertiary industries, and 
its overall economic strength should be made much 
stronger. 


Governor Li said that by 2000 the grain output of Henan 
Province will reach 37.5 million tons, and cotton, 
800,000 tons, representing an increase of 14 percent and 
19 percent over that in 1990 respectively. Its coal output 
will reach 100 million tons and electricity output, 67 
billion kwh, showing a considerable growth as well. 


Some key construction projects will be built in Henan in 
the coming decade, he revealed. They include the Xia- 
olongdi reservoir and power station on the Yellow River, 
a project to divert water from south to north, the Great 
Wall Aluminum Company, the Zhongyuan ethene 
project and the Luoyang Chemical Fiber Plant. 


Construction and commission of these projects will add to 
Henan new industrial branches, promote progress of science 
and technology, enhance its economic performance and 
improve expertise and skills of the local people. 


Henan Province in central China is a major agricultural 
province with more than 80 million people. Though its 
gross domestic product ranked sixth in China in 1989, its 
growth rates of other economic indices such as the social 
Output value, the national income and investment in 
fixed assets, were all lower than the national average. In 
terms of per capita average, Henan’s national income, 
GDP [as received], peasants’ net income and other mair. 
indices all ranked under the 20th place among China's 
31 provinces, autonomous regions and municipalities. 
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Li Changchun, who made remarkable achievements in 
economic reform in Liaoning Province and was elected 
Henan governor only eight months ago, said candidly that 
there is a marked gap between Henan and the developed 
provinces in economic and social development. 


“But Henan has advantages in energy resources, trans- 
port facilities and other natural resources. We will adopt 
effective measures to develop agriculture, invigorate 
industry, boost the rural economy with the support of 
urban areas, open to other provinces and the outside 
world, turn its advantages in resources into advantages 
in commodities so as to achieve remarkable progress in 
Henan’s economic and social development,” he added. 


Session Holds Third Plenum 2 April 
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[From the “National Hookup” program] 


[Text] A third plenary meeting of the Fourth Session of the 
Seventh National People’s Congress [NPC] was held at the 
Great Hall of the People this morning. Participants in the 
meeting heard a report on the work of the NPC Standing 
Committee and explanations on two draft laws. 


Delegated by the NPC Standing Committee, Peng Chong, 
the committee’s vice chairman and secretary general, deliv- 
ered the report on the work of the committee. 


Vice Chairman Peng Chong summarized the work of the 
NPC Standing Committee in five fields; namely, 
strengthening legislative work and supervision over the 
implementation of laws; stepping up supervision over 
the work of administrative, judicial, and procuratorial 
organs; enhancing guidance for the election of deputies 
to county and township people’s congresses and the 
building of political power at the county and township 
levels; gearing up contacts with deputies and the masses 
of people and relaying the people’s opinions and requests 
to the departments concerned; and actively conducting 
parliamentary and diplomatic activities. 


Referring to legislative work, Peng Chong said: Over the 
past year, the Standing Committee has examined 13 
draft laws and approved eight of them. In addition, it has 
adopted four decisions on legal matters and ratified six 
international pacts and diplomatic treaties to which 
China is a party. The past year was one marked by fairly 
great achievements in our country’s legislative work. 


With regard to strengthening contacts with deputies and 
the masses of people, Peng Chong said: At the Third 
Session of the Seventh NPC, 384 motions were made by 
deputies, 80 of which were approved by the Standing 
Committee. The other 304 motions were treated as 
proposals, which were forwarded to the departments 
concerned along with 3,491 suggestions, criticisms, and 
opinions submitted by deputies. Now, they all have been 
handled properly, and replies have been sent to the 
deputies concerned. 
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He said: During the past year, we have handled more 
than 70,000 letters from the people and received some 
13,000 visitors. After reinvestigations, 144 cases in 
which people were wronged, misjudged, or framed on 
false charges have been corrected under our supervision. 


He continued: Although the Standing Committee has 
made achievements in its work over the past year, there 
are still many shortcomings and problems. We have 
enacted more laws during the past year than we did 
previously, but some urgently needed laws, in particular 
those on macroeconomic regulation and control, have as 
yet to be formulated. It is necessary to step up the 
formulation of draft laws so that our legislative work will 
meet the needs of reform, opening up, and socialist 
modernization. As regards supervision, we have done a 
lot of work, but it has not been effective enough. In 
particular, we have not made enough efforts to effec- 
tively supervise the implementation of laws. We must 
improve and strengthen our work further in this regard 
so that it will become one of our regular and institutional 
tasks. With regard to the improvement of the NPC itself 
and the work of conducting in- depth investigations and 
studies and maintaining close ties with the masses of 
people, there also are many problems that we have to 
gear up our efforts to resolve. 


Peng Chong said: The main tasks of the NPC Standing 
Committee in the future are: first, upholding and per- 
fecting the people's congress system and striving to build 
up socialist democratic politics with Chinese character- 
istics; second, further strengthening legislative work to 
ensure the steady development of the cause of reform, 
opening up, and modernization; and third, gearing up 
and improving supervision over the implementation of 
law and other work. 


Peng Chong said that, from now on, work should be 
stepped up to formulate six categories of laws: first, laws 
On macroeconomic regulation and control, such as the 
laws on planning, budget, banks, investment, corpora- 
tions, the pricing system, labor, and maritime affairs; 
second, laws concerning the development of science, 
technology, and education, including the laws on 
progress of science and technology, the education law, 
and the teachers law; third, laws for protecting the basic 
rights of citizens, including the publication law, the 
journalistic law, the assembly law, the trade union law, 
the appeal law, the national indemnity law, and laws for 
protecting the rights and interests of women and minors 
and the rights of equality of people of minority nation- 
alities living in scattered places; fourth, laws related to 
the improvement of the people's congress system, such 
as the supervision law and the law on people’s congress 
deputies; fifth, laws for combating embezzlement and 
bribery and for ensuring a clean and honest government; 
and sixth, laws for strengthening national defense and 
Army building. 


Wang Hanbin, vice chairman of the NPC Standing 
Committee and chairman of the NPC Law Committee, 
gave an explanation on the draft revision of the PRC 
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Civil Procedure Law for Trial Implementation. In 
March 1982, he said, the 22d Meeting of the Standing 
Committee of the Fifth NPC deliberated and approved 
the PRC Civil Procedure Law for Trail Implementation. 
He continued: Nine years have passed since then. Prac- 
tical experience has shown that the fundamental princi- 
ples and the procedural system stipulated in the law are 
correct, and the specific provisions on the procedure are 
feasible generally. The law has played a vital role in the 
correct handling of civil cases by the people's courts. The 
past few years have witnessed an increased number of 
economic disputes and some new circumstances and 
questions arising in the course of reform, opening up, 
and development of the socialist commodity economy. 
Accordingly, the NPC and the NPC Standing Committee 
have enacted the General Principles of the Civil Law and 
several other important laws governing civil cases and 
related matters. Some provisions in the Civil Procedure 
Law for Trial Implementation are not perfect. however. 
Many experiences have been accumulated by the peo- 
ple’s courts as a result of their practical work in this 
regard. It is therefore necessary to revise and supplement 
the Civil Procedural Law for Trial Implementation. 


He then gave a concrete explanation of the main points 
of the draft revision of this law and related questions. 


Delegated by the State Council, Wang Binggian, state 
councillor and minister of finance, explained the draft 
PRC income tax law for foreign-funded and foreign 
enterprises. He said: With the further implementation of 
the policy of opening to the outside world and develop- 
ment of the work of using foreign capital, some provi- 
sions in the two original laws in this regard are not suited 
to the actual situation at present. Main problems are: 
First, the scope covered by the original income tax law 
for foreign enterprises is no longer suitable. Second, the 
Original tax rates for cooperative enterprises and foreign- 
funded enterprises are too high. Third, the original 
preferential treatment through tax reduction and exemp- 
tion is not reasonable. 


Wang Binggian said: To better meet the needs of opening 
to the outside world, we should combine the original 
income tax laws for foreign-funded and foreign enter- 
prises and formulate an integrated law for these pur- 
poses. Not only is this necessary, but we have sufficient 
conditions to do so. We believe that combining the two 
Original laws into an integrated one is a further indica- 
tion that our country is upholding its policy of reform 
and opening to the outside world. 


He then gave a detailed explanation of the main points 
and specific articles of the new draft law. 


‘News Feature’ Notes Increase of Domestic Cars 
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|News Feature: Motion Leading to More Chinese-Made 
Cars" —XINHUA headline] 
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[Text] Beijing, April 2 (XINHUA correspondents)— 
Foreign cars have always been a topic during the annual 
sessions of the National People’s Congress (NPC), Chi- 
nese version of parliament. 


This year, the NPC deputies notice the increase of Chinese- 
made cars parking outside the Great Hall of the People 
where the plenary meetings of the session are held. 


“The change should partly be attributed to a motion 
signed by a group of NPC deputies three years ago,”’ said 
Geng Zhaojie, himself an NPC deputy and director of 
the No. | automobile plant. 


Back to the first session of the Seventh National People’s 
Congress in 1988, Geng recalled, a resident in Beijing 
wrote him a letter, asking “As the late Premier Zhou 
Enlai took the lead in wearing Chinese watches, do our 
officials feel ashamed in driving foreign-made cars?” 


Shaken by the letter, Geng and some 30 other deputies 
put forward a motion urgirs production of China’s own 
cars in his factory. 


Not long after the NPC session, the State Council 
approved a feasibility study on the production of “Audi” 
brand cars in the factory, which completed negotiations 
with the Audi cu*mpany in four months. In July 1989, the 
first batch of “Audi” cars, carring senior Chinese offi- 
cials, were seen on the streets of Beijing. 


Early 1990, the State Council approved a joint venture 
between the No. | automobile plant and Volkswagen 
Corporation, which will produce 150,000 “Golf” cars by 
1996. In November the same year, a contract on the the 
project was signed in Beijing. 


In January this year, General Secretary Jiang Zemin 
visited the factory and was impressed by the changes in 
the automobile factory, China's first. 


The joint venture has been listed as a key project for the 
country’s new five-year plan. 


Deputies on Realizing Second-Step Strategic Goal 
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[Text] Beijing, 2 Apr (XINHUA)—While deliberating Pre- 
mier Li Peng's report, deputies attending the Fourth Session 
of the Seventh National People’s Congress said that to 
realize the second-step strategic goal, ‘t is necessary to 
implement resolutely the principle of simultaneously 
focusing on the two civilizations and vigorously strength- 
ening the construction of socialist spiritual civilization. 


According to a roundup of reports by XINHUA 
reporters, the deputies said, during their discussions, 
that Premier Li Peng’s report and the outline (draft) of 
the 10-Year Program and the “Eighth Five-Year Plan” 
are permeated with the principle of simultaneously 
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Stressing the two civilizations. The deputies said: Mate- 
rial civilization construction is the basis for the construc- 
tion of socialist spiritual civilization. In addition to 
greatly propelling material civilization, the construction 
of socialist spiritual civilization ensures that material 
civilization follows the correct developmental direction. 
Construction of the two civilizations are both needed 
and inseparable. Song Qingwei, a People’s Liberation 
Army deputy, said: The striking differences between the 
socialist and capitalist commodity economies lie in their 
individual operations and evolution, where the former 
always has permeated and embodied socialist advanced 
thoughts and moral and behavoral standards. It is nec- 
essary to have strong discipline and an overall sense in 
our economic activities to curb decentralism. It also is 
necessary to strongly establish the idea of waging hard 
battles to stop extravagance and to practice strict 
economy. In the next decade or so, vigorously strength- 
ening the construction of spiritual civilization and 
ensuring the long-term continuity of our traditional 
superiorities always must be the purposes of wholeheart- 
edly carrying out the construction. Hebei Deputy Lu 
Chuanzan agreed that the construction of socialist spir- 
itual civilization directly affects the realization of var- 
ious economic construction goals. He said: By devel- 
Oping a commodity economy under socialist conditions 
while strengthening the construction of spiritual civili- 
zation, we ensure that the commodity economy follows 
the correct direction, we repress negative elements in its 
development, and we foster conditions to accelerate 
economic development. 


Many deputies said: The construction of spiritual civili- 
zation Is a gigantic project involving all aspects of social 
activities. It is necessary to have a whole set of scientific 
methods to actually accomplish the job well. Shanxi 
Deputy Chen Shunli made four proposals on strength- 
ening the construction of spiritual civilization. He said: 
Various departments should coordinate closely in all 
aspects. A comprehensive coordination system from the 
central authorities down to the local level must be 
established, or a special organ must be created. We must 
seriously plan and formulate concrete goals and mea- 
sures for our annual plans, and accomplish the construc- 
tion of spiritual civilization. We must unremittingly and 
widely carry out long-term, detailed work while actively 
promoting major work such as “antipornography™ and 
“the fight against six vices." We must increase the 
necessary input and strengthen the material basis for the 
construction of spiritual civilization. 


The deputies said that, in essence, spiritual construction 
means improving the whole nation’s quality. Guangdong 
Deputy Guan Shanyue said: The basic tasks of the 
construction of socialist spiritual civilization are to train 
socialist citizens who have ideals, morals, culture, and 
discipline and to improve the ideological, moral, scien- 
tific, and cultural qualities of the whole Chinese nation. 
In particular, sharply focusing our work on the youthful 
generation is a highly important strategic measure. 
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Many deputies emphasized: Fully mobilizing the enthu- 
siasm of hundreds of millions of people and gathering the 
immense strength of the Chinese nation must be the actual 
content of the construction of socialist spiritual civilization. 
Once we achieve this, we will be able to smoothly accom- 
plish the second-step strategic goal. Hebei Deputy Ning 
Quanfu said: The realization of the blueprint of the 10-Year 
Program is decided by the successful utilization of a per- 
son's enthusiasm and creativity. As long as we mobilize the 
enthusiasm of hundreds of millions of citizens to carry out 
construction together by strengthening the construction of 
spiritual civilization, we certainly will be able to surmount 
difficulties on our way forward and realize the great stra- 
tegic goal. 


Noncommunists Say ‘Official Duties’ Complete 
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[Text] Beijing, April 2 (XINHUA)}—Four noncommu- 
nist vice-ministers gave a joint press conference here 
today, telling the inquisitive Chinese and foreign 
reporters that they have performed their official duties as 
all their communist counterparts. 


The four vice-ministers are Vice-Minister of Supervision 
Feng Tiyun, who is vice-chairman of the Central Com- 
mittee of the China Democratic National Construction 
Association, Vice-Minister of Agriculture Hong Bazeng, 
who is a member of the Central Committee of the Jiusan 
Society, Vice-Minister of Water Resources Yan Keqiang, 
who has no party affiliation, and Vice-President of the 
Supreme People’s Court Duanmu Zheng, who is a 
member of the Standing Committee of the Central 
Committee of the China Democratic League. 


Responding to a question, Feng Tiyun said that I per- 
form the duties, tasks and term of reference as the post 
requires and there is no difference between vice- 
ministers, Communist or noncommunist, as far as the 
official duties are concerned [sentence as received]. 


“The post and the power are there and the problem for 
me is how to exercise them all,” he said. 


He told the reporters that he is in charge of three 
operational departments and one department dealing 
with people's complaints, covering more than 40 minis- 
tries and commissions and ten provincesd autonomous 
regions. My routine work is to give directives to the four 
departments and make responsible decisions. 


In addition, he said, he has to be personally involved in 
the investigations, collecting evidence and passing judge- 
ment of some major cases, such as the bribery case of 
Vice-Minister of Railways Luo Yunguang and the case of 
illegal transactions of foreign exchange by the Baifu 
Company under the Ministry of Foreign Economic Rela- 
tions and Trade. 


He said that he has encountered no obstacles to per- 
forming his official duties over the past three years. 
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Hong Bazeng, vice-minister of agriculture in charge of 
science, technology and education, said that he felt that 
he was shouldering a very heavy task of supervising all 
the research institutions under his ministry and more 
than 20 universities and colleges. 


In addition, he has to participate in taking decisions on 
all major issues. 


Yan Kegiang told the reporters that he is invited to all 
meetings of the party group of the Ministry of Water 
Resources, although he has no party affiliation and say 
what he wants to say without any reserve and that he is 
held in great esteem by the communist minister and 
vice-ministers. 


“I have participated in the formulation of all the policies 
and regulations of the ministry and some policies and 
regulations were formulated under my direction,” he said. 


“I give opinions concerning all appointments and 
removals in the ministry. Other vice-ministers never 
poke their noses into work that falls into my area and all 
decisions taken by me are well carried out,” he said. 


Duanmu Zheng, vice-president of the Supreme People’s 
Court, was a professor at Zhongshan University and 
vice-chairman of the Standing Committee of the Guang- 
dong Provincial People’s Congress. He gave a brief 
account of his work and answered questions. 


Lei Jieqiong Interviewed on Improving Congresses 
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[“Interview With Vice Chairwoman Lei Jieqiong: 
Uphold and Improve the System of People’s Congresses 
by XINHUA reporter Sun"] 


[Text] Beijing, 3 Apr (XINHUA)—During the Fourth 
Session of the Seventh National People’s Congress 
[NPC], this reporter interviewed Lei Jieqiong, vice chair- 
woman of the NPC Standing Committee, on how to 
further improve the system of people's congresses. 


In a spacious and bright room at the Beijing Hotel, 
85-year-old Lei Jieqiong said: Economic reform should 
be conducted along with political reform. Upholding and 
improving the system of people's congresses is pivotal to 
promoting political reform and to building socialist 
democracy. 


People’s Deputies Represent the People 


Lei Jieqiong said: Competent representation of the 
people by people’s deputies is the primary issue in 
improving the system of people's congresses. As supreme 
organs of state power, people's congresses are composed 
of deputies elected by the people. Congressional elec- 
tions should be democratic. Laws concerning joint nom- 
inations by voters and deputies as well as multicandidate 
elections are important aspects of our country’s demo- 
cratic electoral system. According to the Constitution, all 
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Chinese citizens who are 18 years old or older have the 
right to vote and to stand for election, regardless of 
ethnicity, race, sex, occupation, family background, reli- 
gious belief, educational level, financial situation, and 
period of residency. Deputies to all previous NPC’s have 
been highly representative. Lei Jieqiong stated: We 
should entertain high expectations of people's deputies 
because the people exercise their state-administrative 
power through the deputies. For their part, people's 
deputies should possess good political quality and the 
ability to participate in the administration ad discus- 
sion of state affairs. They should foster close .inks with 
the people, secure the people's trust, and reflect the 
people's requests so that the public's wishes and interests 
will be fully reflected and represented in the nation's 
political and social life. Moreover, they should strive to 
protect the people's rights and interests. 


Lei Jieqiong said emphatically: To represent the people 
well, people's deputies should take a firm stand on behalf 
of the people, resolutely protect the people's rights and 
interests, immerse themselves among the public, try to 
understand the people, reflect the public’s views and 
requests, seek truth from facts on all occasions, and 
speak the truth courageously on behalf of the people on 
all occasions. 


Display Democracy and Unify Wishes 


Lei Jieqiong said: Another important issue in improving 
the system of people's congresses is the implementation 
of democratic centralism by people's deputies at all 
levels and their Standing Committees. 


She said: The system of people's congresses should 
guarantee the people's role of being their own masters 
and fully reflect various public views and requests. 
People’s congress deputies should frequently visit the 
people; listen to the people's voices, requests, opinions, 
and suggestions; and freely discuss all the matters in 
which they are knowledgeable. People's congresses at all 
levels and their Standing Committees should routinely 
open up broad avenues of democracy. For instance, they 
should seriously process the deputies’ motions and pro- 
posals as well as the people's criticisms and opinions. 
They should also handle the public's letters and visits 
efficiently. Only by fully displaying socialist democracy 
can we extensively galvanize the populace and rely on 
the entire people’s wisdom and strength in expediting 
socialist modernization. 


The work of people's congresses and their standing 
committees involves promoting democracy and demo- 
cratic centralism. We should gather the people's scat- 
tered and disorganized opinions, and turn them into 
condensed and organized ones. As far as the work of the 
NPC and its Standing Committee is concerned, the 
process of formulating laws under the leadership of the 
CPC is a process of promoting, implementing, and 
propelling socialist democracy, or of promoting demo- 
cratic centralism. Only through this type of centralism 
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can we turn the people's diverse opinions into the 
unified will of the people across the country. 


She said: By implementing the system of democratic 
centralism, the people’s congresses highly concentrate 
their power on handling major state affairs, protecting 
the people’s fundamental rights, fully promoting 
socialist democracy, and truly putting the people in 
charge, thus bringing great vitality to the system of 
people's congresses in our country. 


Gradually Perfect and Complete the Legal System 


Lei Jieqiong said: One of the important functions of the 
NPC and its Standing Committee is to formulate laws. 
We must speed up efforts to formulate laws concerning 
the economy, administration, management, science, 
technology, education, and the protection of citizens’ 
fundamental rights according to the needs of socialist 
modernization. 


She said: We should introduce and perfect the process and 
system of democratic supervision and strengthen and 
improve supervision by law and through work. People’s 
congresses at all levels and their standing committees should 
enhance inspection, investigations and studies on law 
enforcement, especially enforcement of the constitution and 
major laws, and promptly remedy phenomena in relevant 
departments or localities, where laws are not observed and 
enforced and lawbreakers are not punished. We should 
formulate laws on supervision and on deputies as soon as 
possible, in order to further perfect the system of people's 
congresses. Through supervision by law, organs of power at 
all levels should gradually perform tasks according to the 
law; respect and protect citizens’ legitimate rights to democ- 
racy and freedom; and protect the constitutionally guaran- 
teed system of people's congresses. People’s congresses at all 
levels and their standing committees should supervise major 
issues that have surfaced in the course of socialist modern- 
ization and caused general concern among the masses. 


Ending her speech, Lei Jieqiong said: People’s congresses 
at all levels and their permanent orgay.izations should 
continuously improve themselves so as to ensure the 
continual improvement of the system of people's con- 
gresses in the direction of socialist democracy and the 
legal system, so that the NPC and its Standing Com- 
mittee can more effectively exercise the supreme power 
of the state on behalf of the people. 


Deputies Plan First Step of 5-Year Plun 


OW0304135491 Beijing XINHUA Domestic Service 
in Chinese 0823 GMT 3 Apr 91 


[“Ensure Success of the First Step’—by XINHUA 
reporters Ma Kuijun (7456 7608 0689) and Liu Haimin 
(0491 3189 3046)) 


[Text] Beijing, 3 Apr (XINHUA)}—The magnificent blue- 
prints of the 1990's have ignited hopes in the hearts of the 
people. In the past few days, National People’s Congress 
[NPC] deputies have been planning how the blueprints can 
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be implemented in the last decade of this century. They said: 
The first five years are the key to the decade, and the first 
step is of vital importance for successfully carrying out the 
blueprints in the first five years. Inside and outside the hall, 
deputies are quietly thinking about how this very important 
step should be taken. 


Deputy Nie Bichu, who is the mayor of Tianjin Munic- 
ipality, is racking his brains: “As a municipality of the 
country as a whole, Tianjin should exploit its resources 
to meet the needs of the whole nation and should march 
to the world.” He said: “Tianjin is one of the major 
industrial bases of China, as well as the industrial, 
commercial, and trade center of northern China. To 
reinvigorate Tianjin as the economic center of the North 
is the aspiration of the 8 million residents of the munic- 
ipality.”” He said: The first step to be taken this year is to 
break regional blockades for setting up large-scale circu- 
lation and marketing and build an “expressway” for 
rapid industrial development. 


Deputy Jia Zhijie, who is the governor of the remote 
frontier Gansu Province, was originally an “old indus- 
trial expert.” He is aware of the importance of resources 
to the national economy and, still more, of the invigora- 
tion of large and medium enterprises. He believes that 
the first step of the 1990's is to explore ways to utilize 
Gansu's superiority in resources in building up the five 
minor development zones in the province and inducing 
foreign capital and coastal provinces and cities for mutu- 
ally beneficial cooperation. He said he had already 
booked train tickets for a group of people who would go 
to Jilin Chemical Industry Company to learn from its 
managerial expertise as soon as the NPC session closes. 


Some deputies from the grassroots are also thinking. 
Deputy Xing Qifu, who is the general manager of Tian- 
jin’s Feige Bicycle Company, the largest bicycle maker in 
Asia, said: For many years, supply had exceeded demand 
in the bicycle market. Last year, our company achieved a 
breakthrough by turning out some 140 new varieties of 
products which sold extremely well in the market. This 
year, we will concentrate on exploring the international 
market, seizing the rural market, and winning a bigger 
share of the urban market with a variety of small 
bicycles, so that feige [literally means flying pigeon] can 
really fly. Deputy Yang Mianmian, who is the deputy 
director and chief engineer of Qingdao Refrigerator 
General Plant, said that the plan for this year is to further 
improve the quality of “Qindao—Libohaier.” She said: 
Refrigerators produced under this brand became a 
famous domestic brand in the 1980's. In order to make 
“Qindao” a famous international brand in the 1990's, 
the work of this year is very important. 


Gu Ming Explains New Income Tax Law 


OW0304090591 Beijing XINHUA in English 
0854 GMT 3 Apr 91 


[Text] Beijing, April 3 (XINHUA)—The new income tax 
law to be adopted at the current session of the National 
People’s Congress (NPC) contains more favorable terms 
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and is therefore more attractive to foreign investors, Gu 
Ming, vice-chairman of the NPC Law Committee, said 
were today. 


Gu Ming, who is also a member of the NPC Standing 
Committee and chairman of the China Economic Law 
Society, told reporters that the new law has unified the 
income tax rate, making it simpler, clearer and more 
convenient for foreign partners operating in China to 
calculate and pay income tax. 


He noted that the new unified proportionate tax rate, 
which is 33 percent for foreign-funded and foreign- 
owned enterprises, with the lowest at only 15 percent, is 
the lowest in the world and the most favorable compared 
with those of neighboring countries. 


In addition, the income tax rate for foreign funded 
enterprises engaging in the development of energy and 
communications, harbor and dock construction and 
other projects encouraged by the state in areas other than 
those designated by the state will be the lowest 15 
percent, Mr. Gu said. 


Gu Ming admitted that by the new law, enterprises set up 
earlier will enjoy less tax breaks, but such enterprises 
may follow the original laws and regulations within the 
contractual period. 


By drafting the new tax law, he said, China demonstrates 
to the world that it will open its door wider to the outside 
world and its adoption is sure to give a powerful shove- 
ahead to China's economic and technical cooperation 
and exchange with the rest of the world. 


Sun Weiben Attends Talks on Processing Industries 


OW0304094991 Beijing XINHUA in English 
0931 GMT 3 Apr 91 


[Text] Beijing, April 3 (XINHUA) —The resource-rich 
Heilongjiang Province in northeast China is feeling the 
pressures of the change-over of the economic system 
from the old to the new and trying to adapt itself to the 
new situation by developing more processing industries. 


It is the pressing task for Heilongjiang to develop pro- 
cessing industries to substitute the resource development 
industries, said Sun Weiben, secretary of the 
Heilongjiang provincial party committee, who is 
attending the current annual session of the Seventh 
National People’s Congress [NPC]. 


During group discussions over the past few days, Sun 
said that his province should give priority to the devel- 
opment of chemicals industries which use coal, petro- 
leum, grain, animal by-products and forest products as 
raw materials in order to extricate this resource-rich 
province from the current difficulties and bring it onto 
the road to prosperity. 


He said that Premier Li Peng is right when he said that 
resource-rich areas should also develop some processing 
industries while stepping up development of resources. 
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Heilongjiang is China's leading producers of oil, coal and 
timber. The leading oilfield of Daqing is in the province. 
But with the progress of reforms which aimed at estab- 
lishing a new economic system that combines a planned 
economy and market regulation, the province has found 
that it is loosing its advantages due to measures adopted 
by the state to fix the quota of timber and coal produc- 
tion and steady oil production. Its industry grew only 
two percent in the past few years and the rising cost and 
excessively low prices have caused the economic results 
of the resources development industries to decline. The 
province loses 3.6 billion yuan every year for selling its 
primary products at the minimum prices and buying 
manufactured goods at the maximum prices. 


If this situation is allowed to continue, Sun Weiben said, 
the gap with the areas which mainly do the processing 
will become increasingly wider, and with the resources 
being depleted, the consequences would be more serious 
than imagined. 


Sun said that the province raised the problems several 
years ago and it has planed to build a number of 
processing centers, including paper mills, oil refineries, 
power plants, artificial board production and timber 
mills in order to use the local resources of coal, oil and 
timber to their best advantage. 


He disclosed that the province has prepare a full package 
of incentive policies for attracting foreign investment 
and personnel in order to put its development strategy 
into execution. 


Deputies Object to Bank Loan Protection Measure 


HK0304 145291 Hong Kong ZHONGGUO TONGXUN 
SHE in English 1250 GMT 3 Apr 91 


[“Thirty-Six NPC Deputies Object to Cancellation of 
Preferred Repayment of Debts to State Banks”— 
ZHONGGUO TONGXUN SHE headline} 


[Text] Beijing, April 3 (HKCNA)—The “Code of Civil 
Procedures (Provisional) is now under deliberation by 
the Fourth Session of the Seventh National People’s 
Congress [NPC]. The revised draft proposes the cancel- 
lation of regulations on priority payment of loans from 
the state banks and credit cooperatives. Thirty-six dep- 
uties to the NPC including the financial expert, Ms. Qiu 
Jing. expressed their objection to such a revision. 


The state banks have been enjoying the priority of loan 
payments protected by law since the establishment of the 
People’s Republic of China. Article No. 180 of the 
“Code of Civil Procedures (Provisional) (1982)" stipu- 
lated clearly that the order of payment by enterprises or 
legal persons in the wake of bankruptcy is as follows: 
Employees’ wages and living expenses must be paid first; 
second, taxes must be paid; third, loans from the state 
banks and credit cooperatives have to be paid: fourth, 
other loans have to be paid. 
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The revision of the draft proposes to cancel the third 
priority, that is the payment of loans from state banks 
and credit cooperatives. 


The deputies opposed the cancellation on the grounds 
that such a practice would pose a direct threat to the 
security of state loans as well as to the economy and 
financial sector as a whole. 


Loans from the state banks, according to statistics, 
totalled RMB 1,500 billion as of the end of last year. 
Such loans made up more than 90 percent of the total 
loans extended to different sectors of society. The circu- 
lating capital needed by industrial and commercial 
enterprises nationwide in their operations mainly came 
from loans from the state banks. The deputies to the 
NPC considered that the state had to prevent loss of 
credit capital by legislation in a bid to safeguard finan- 
cial stability. 


XINHUA ‘Highlights’ 8th 5-Year Plan Draft 


Part Fifteen 


OW 0404025591 Beijing XINHUA in English 
0234 GMT 4 Apr 91 


(“Raw Materials Production—1 Sth of a Series on High- 
lights of Draft Outline of China's Eighth Five-Year 
Plan" —XINHUA headline] 


[Text] Beijing, April 4 (XINHUA)—Following are the 
targets and priorities of the raw materials production set 
in the draft outline of the Eighth Five-Year Plan for 
National Economic and Social Development (1991-95) 
expected to be adopted at the current session of the 
Seventh National People’s Congress: 


—Iron and Steel: Emphasis will be put on the expansion 
projects at the Baoshan Iron and Stee! Complex, the 
Wuhan Iron and Steel Works and the Panzhihua Iron 
and Steel Complex, and on the construction of a few 
new iron mines and steel rolling mills. 


The annual steel output is set at 72 million tons and 
rolled steel, 59.5 million tons by 1995. 


—Non-ferrous Metals: Priority will be given to the 
development of aluminium, especially alumina. 


—Chemicals: Main efforts will be devoted to the devel- 
opment of chemical fertilizer, pesticides, plastic sheeting 
and other materials for farm use. 


The annual output of chemical fertilizer (standard) is set 
to exceed 100 million tons, pesticides, 230,000 tons, 
caustic soda, four million tons and soda ash, 5.2 million 
tons by 1995. 


—Petrochemicals: Priority will be given to the construc- 
tion of the ethylene projects in Jilin, Maoming in 
Guangdong and in Beijing, Tianjin, Xinjiang and 
Guangzhou, and to the second phase peiromhemical 
fiber project in Liaoyang City in northeast China. 
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The annual output of ethylene is set to reach 2.3 million 
tons by 1995. 


—Building Materials: Main efforts will be devoted to the 
production of high-grade cement and plate glass. 


The annual output of cement is set to reach 230 million 
tons, plate glass, 100 million crates, and timber, 57 
million cubic meters by 1995. 


Part Sixteen 


OW 0404030091 Beijing XINHUA in English 
0242 GMT 4 Apr 91 


[“Electronics Industry—1 6th of a Series on Highlights of 
Draft Outline of China's Eighth Five-Year Plan"— 
XINHUA headline] 


[Text] Beijing, April 4 (XINHUA)}—Following are the 
targets and priorities of the development of electronics 
industry set in the draft outline of the Eighth Five-Year 
Plan for National Economic and Social Development 
(1991-95) expected to be adopted at the current annual 
session of the Seventh National People’s Congress: 


—1to strengthen the development of integrated circuits 
and computers: 


—to develop actively microelectronics technology, 
microcomputers and telecommunications technology 
and equipment: 


—to continue the development of consumer electronic 
products and program-controlled telephone 
exchanges, optical fiber, satellites and microwave 
products. 


The annual output of digital program-controlled tele- 
phone exchanges is set to reach 3.6 million lines, mini- 
electronic computers, 300,000 units and color television 
sets, 12 million units by 1995. 


—Great efforts will be made to apply electronic tech- 
nology in all trades and services and to use the 
technology to transform the traditional industries. 


Part Seventeen 


OW 0404030391 Beijing XINHUA in English 
0244 GMT 4 Apr 9! 


[“*Machine-Building Industry—1 7th of a Series on High- 
lights of Draft Outline of China's Eighth Five-Year 
Plan’ —XINHUA headline] 


[Text] Beijing, April 4 (XINHUA)}—Following are the tar- 
gets and priorities of the development of the machine- 
building industry set in the draft outline of the Eighth 
Five-Year Plan for National Economic and Social Develop- 
ment (1991-95) expected to be adopted at the current 
annual session of the Seventh National People’s Congress: 


—Priority of the machine-building industry will be given 
to the development of new products, new variety, 
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optimization of the industrial structure and the 
improvement in product performance and quality: 


—Machinery: To increase the capabilities of manufac- 
turing complete sets of technical equipment, replace 
old equipment to save energy, materials and water and 
develop new energy-efficiznt products: 


—Motor vehicle manufacture: To speed up development 
of automobiles and raise the ability to produce acces- 
sories and localize production. 


The annual output of motor vehicles is set to reach 
900,000 by 1995; 


—Shipbuilding: To boost the capacities of building and 
repairing large and medium-sized vessels and elevate 
the performances of energy conveying vessels and 
offshore oil platforms to the international levels: 


—Aerospace: To develop civilian aircraft and satellites 
in a big way, especially aircraft needed on the 
domestic arterial and feeder airlines. 


Part Eighteen 
OW 0404030791 Beijing XINHUA in English 
0247 GMT 4 Apr 91 


{Light and Textiles Industry—1 8th of a Series on High- 
lights of Draft Outline of China's Eighth Five-Year 
Plan"—XINHUA headline] 


[Text] Beijing, April 4 (XINHUA)—Following are the tar- 
gets and development strategy for the light and textiles 
industries set in the draft outline of the Eighth Five-Year 
Plan for National Economic and Social Development (1991- 
95) expected to be adopted at the current annual session of 
the Seventh National People’s Congress: 


—To speed up technical progress and adjust product mix 
$0 as to gear up the light and textiles industries to the 
internal and external demand in variety, quality and 
new products; 


—To vigorously develop the production of raw materials for 
light and textiles industries, especially synthetic fibers, 
synthetic detergents and paper, and build a number of 
raw material production bases in a planned way; 


—Targets: The number of new products and new vari- 
eties is set to reach 8,000 in the five-year period; the 
annual output of machine-made paper and paper 
boards is set to reach 15.5 million tons, crude salt, 28 
million tons, sugar, 6.7 million tons, synthetic deter- 
gent, 2.1 million tons, cigarettes, 34 million cartons, 
chemical fiber, two million tons, and yarns, 4.85 
million tons. 
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Part Nineteen 


OW0404031091 Beijing XINHUA in English 
0249 GMT 4 Apr 91 


“Construction Industry—1! 9th of a Series on Highlights 
of Draft Outline of China's Eighth Five-Year Plan" — 
XINHUA headline} 


{Text} Beijing, April 4 (XINHUA)}—Following are the tar- 
gets and requirements for the development of the construc- 
tion trade set in the draft outline of the Eighth Five-Year 
Plan for National Economic and Social Development (1991- 
95) expected to be adopted at the current annual session of 
the Seventh National People’s Congress: 


—The total area of floor space of housing to be com- 
pleted in the five-year period is set to reach |.2 billion 
square meters; 


—Emphasis will be put on upgrading construction tech- 
nology and management level and the applicatioa of 
advanced technology in project survey, designing, the 
manufacture of products and machinery used in 
building construction; 


—Main efforts will be devotea 10 building housing that 
saves energy, land and building materials; 


—Efforts will be made to guarantee project quality and 
improve investment returns and social benefits. 


Part Twenty 
OW 0404031691 Beijing XINHUA in English 
0252 GMT 4 Apr 91 


(“Development of Commerce—20th of a Series on High- 
lights of Draft Outline of China's Eighth Five-Year 
Plan" —XINHUA headline] 


[Text] Beijing, April 4 (XINHUA)}—Following are the 
targets and requirements for the development of com- 
merce set in the draft outline of the Eighth Five-year 
Plan for National Economic and Social Development 
(1991-95) expected to be adopted at the current annual 
session of the Seventh National People’s Congress: 


—Target for the annual total volume of retail sales is 
1,330 billion yuan by 1995, up 61.1 percent from the 
1990 figure: 


—Departments of production and marketing are 
required to gear their operations to market demand 
and to the needs of consumers at different levels; 


—State-owned shops and supply and marketing coopera- 
tives are required to further display their due roles as the 
main channels and reservoirs for the flow and storage of 
commodities while collective and private segments are 
encouraged to play their supplementary role; 

—The state will also establish the system of reserves for 


important commodities and construct more storage 
facilities and commercial networks; 
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—Active efforts will be made to apply extensively the 
new technology for packaging, food processing. pres- 
ervation and storage and transportation: 


—RMaterials for production may be allocated by manda- 
tory plans or ordered by contract or marketed 
according to needs at fixed places and in fixed 
amounts at unfixed prices by following the principle of 
importance and ensuring the supply to key production 
and construction projects. Meanwhile efforts will be 
made to tighten the overall control and regulation with 
regard to the general flow of materials in the whole 
society and facilitate the socialization and specializa- 
tion of the marketing of materials. 


Part Twenty-One 


OW0404031791 Beijing XINHUA in English 
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[“Economic Development in Coastal Arcas—2!st of a 
Series on Highlights of Draft Outline of China's Eighth 
Five-Year Plan" —XINHUA headline] 


[Text] Beijing, April 4 (XINHUA)}—Following are the 
tasks for the development of the coastal regions set in the 
draft outline of the Eighth Five-Year Plan for National 
Economic and Social Development (1991-95) expected 
to be adopted at the current annual session of the 
Seventh National People’s Congress: 


—Raise the technological level of existing enterprises, 
upgrade products, and make big efforts to develop 
industries producing hi- tech, high-precision, top- 
flight and new products. 


—Remove projects that are energy- and raw material- 
consuming and demand huge volumes of transporta- 
tion to energy- and resource- rich interior regions: 


—Strengthen the construction of infrastructural projects 
to ease noticeably the tense situation in rail, road and 
waterway transport, harbor, telecommunications and 
the supply of water, electricity and gas: 


—Adjust the structure of rural industries to promote further 
development of village and township enterprises: 


—Continue to develop vigorously the export-oriented 
economy, expand foreign trade and economic and 
technological exchanges with foreign countries: 


—Vigorously develop the tertiary industry, including 
banking, insurance, information, tourism, consulting 
service, housing and services relating to daily life. 


Chen Muhua Announces Reduction of Budget Deficit 


OW0404064291 Beijing XINHUA in English 
0632 GMT 4 Apr 91 


[Text] Beijing, April 4 (XINHUA)}—The State Council 
has decided to reduce China's budgeted deficit by | 
billion yuan to 12.346 billion yuan in 1991. 
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This was disclosed here today by Chen Muhua, vice- 
chairwoman of the Standing Committee of the Seventh 
National People’s Congress (NPC) and chairwoman of 
the NPC Financial and Economic Committee. 


Deputies who are deliberating the 1991 draft budget at 
the annual NPC session have showed great concern with 
the severe financial difficulty and urge the government 
to adopt effective measures to solve the deficit problem. 
Quite a few delegations demand that the deficit in the 
draft state budget be reduced. 


Chen Muhua said that the State Council has made the 
decision of reducing the deficit by | billion yuan after 
seriously considering the opinions of NPC deputies. 


To this end, the State Council has decided to increase 
revenues by 0.5 billion yuan and reduce expenditures by 
0.5 billion yuan in the draft budget. 


In her report on the examination of the implementation 
of the 1990 budget and the 1991 draft budget to the 
Presidium of the Fourth Session of the Seventh NPC, 
Chen Muhua said that the NPC Financial and Economic 
Committee endorsed the State Council's adjustment of 


the draft budget. 


Chen also said that the NPC Financial and Economic 
Committee also suggested that the State Council make 
corresponding adjustments in specific items of revenues 
and expenditures in the 1991 budget. 


Recommends 1991 Budget Approval 


OW0404 141391 Beijing XINHUA Domestic Service 
in Chinese 0730 GMT 4 Apr 91 


[Text] Beijing, 4 Apr (XINHUA)}—Chen Muhua, vice 
chairman of the National People’s Congress [NPC] 
Standing Committee and chairman of the NPC Finan- 
cial and Economic Committee, said at the third meeting 
of the Presidium of the Fourth Session of the Seventh 
NPC this morning that the NPC Financial and Eco- 
nomic Committee deems the 1991 state budget proposed 
by the State Council as feasible, and recommends that 
the current NPC session approve the budget. 


Chen Muhua said: Deputies to the Fourth Session of the 
Seventh NPC are deliberating the “Report on the Imple- 
mentation of the 1990 State Budget and the 1991 Draft 
State Budget” made by Wang Binggian, state councillor 
and concurrently finance minister. The NPC Financial 
and Economic Committee discussed the views stated by 
deputies during their deliberation of the report. 


Chen Muhua said: In 1990, marked results were 
achieved in the economic readjustment drive—-a 
bumper agricultural harvest was reaped in all fields; 
industrial production began io gradually pick up; and the 
national economy continued to develop in a healthy 
direction. In financial affairs, however, we encountered 
a formidable difficulty in ensuring revenue. Despite the 
difficulty, the targeted fiscal revenue was overfulfilled, 
thanks to the joint efforts by governments at all levels, all 
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departments, and the large numbers of staff members 
and workers in the financial and taxation front. Judging 
from the actual spending, the state financial endeavor 
guaranteed the needs for agriculture, education, scien- 
tific and technological undertakings, key construction 
projects, defense building, and wage readjustments of 
staff members and workers, thereby promoting social 
Stability, improving the economy, and facilitating the 
development of undertakings urgently needed by the 
state. The financial and economic committee deems the 
relatively large deficit as the main problem in imple- 
menting the 1990 State Budget. While deliberating the 
budget report, deputies have noted the adverse effect of 
successive financial deficit on the sustained and stable 
growth of the national economy, and called for a solution 
of the problem as quickly as possible. The financial and 
economic committee holds that it is imperative to adopt 
effective measures to solve the deficit problem. 


She said: The financial situation of 1991 is very grim. It is 
necessary to adhere to the principle of doing things with 
available resources in strictly controlling the scale of capital 
construction, and practicing economy, increasing revenue, 
and cutting back spending in all sectors. 


Chen Muhua said: While deliberating the budget report, 
deputies showed great concern over the severe financial 
difficulty and called for a further reduction in the deficit 
in the 1991 draft budget. After seriously considering 
opinions of deputies, the State Council decided to read- 
just the draft budget, increasing revenue by 500 million 
yuan to 344.31 billion yuan and cutting expenditures by 
500 million yuan to 356.656 billion yuan. Thus, the 
deficit is reduced from 13.346 to 12.346 billion yuan. 
The financial and economic committee endorses this 
readjustment by the State Council, and recommends that 
it make readjustments in specific items of revenue and 
expenditure accordingly after the closing of the current 
session. The relevant figures in the budget report by 
State Councillor and concurrently Finance Minister 
Wang Binggian should also be readjusted. 


Chen Muhua said: The financial and economic com- 
mittee holds that the State Council's 1991 state budget is 
feasible, and recommends that the NPC approve the 
“Report on the Implementation of the 1990 State Budget 
and the 1991 Draft State Budget” made by State Coun- 
cillor and concurrently Finance Minister Wang Binggian 
and the 1991 state budget proposed by the State Council. 
The financial and economic committee also recom- 
mends that after the 1990 final state accounts are com- 
pleted, the NPC Standing Committee be authorized to 
examine and approve the final accounts. Local govern- 
ments at all levels should periodically report the imple- 
mentation of the 1991 budget to the People’s Congress 
Standing Committee at the corresponding level. A par- 
tial readjustment of the budget should be examined and 
approved in advance by the People’s Congress Standing 
Committee at the corresponding level. 


She said: In order to smoothly implement the 19/1 State 
Budget, the financial and economic committee suggests that 
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the stress of the financial and economic work should be 
really shifted to improving economic performance and 
making every effort to ensure revenue. We should 
strengthen financial management, strictly enforce financial 
and economic discipline, earnestly manage finance in accor- 
dance with the law, and prevent loss and waste of state 
resources and funds. We should also go all out to advocate 
the fine tradition of hard struggle, diligence, and thrift in all 
work, and firmly oppose any type of waste. 


Suggests 1991 10-Point Proposal 
OW 0404081791 Beijing XINHUA in English 
0753 GMT 4 Apr 91 


[Text] Beijing, April 4 (XINHUA)}—Chen Muhua, vice- 
chairwoman of the Standing Committee of the National 
People’s Congress (NPC) put forward a ten-point sugges- 
tion for the completion of China’s 1991 National Eco- 
nomic and Social Development Plan here this morning. 


The suggestion is as follows: 


—Give top priority in economic work to the develop- 
ment of agriculture to continue the rural responsibility 
system, develop socialized service system and apply 
scientific and technology research results. 


—Strictly control the investment scale in fixed assets and 
improve economic performance. 


—Vigorously readjust industrial structure and the mix of 
products and enterprises. 


—Revitalize enterprises, the large and medium-sized 
enterprises in particular, to raise the quality of the 
enterprises and their economic performance. 


—Take effective measures to safeguard the financial 
stability and prevent inflation. 


—Enliven the circulation of commodities and strengthen 
the management of markets. 


—Open still wider to the outside world and actively 
develop foreign trade and economic and technological 
cooperation with foreign countries. 


—Continue to improve the people's living standards and 
solve problems in employment. 


—Increase input to promote cultural and ideological 
progress. 


—Persist in building the country through dilligence and 
thrifl, oppose waste and eliminate corruption and 
malpractices in all professions and trades. 


Chen made the suggestion in her report on the examina- 
tion of the implementation of the 1990 Plan for National 
Economic and Social Development and the 1991 Draft 
Plan at the third meeting of the presidium of the current 
session of the NPC. 
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She said leaders at all levels must stick to the principle of 
developing the national economy in a sustained, stable 
and coordinated manner. 


Urges Control of Budget Deficit 


OW0404084691 Beijing XINHUA in English 
0806 GMT 4 Apr 91 


[Text] Beijing, April 4 (XINHUA)—Vice-Chairman 
Chen Muhua of the National People’s Congress (NPC) 
Standing Committee said here today that effective mea- 
sures should be taken to reduce deficit. 


Chen, a'so chairman of the NPC Financial and Eco- 
nomic Committee, told the Presidium of the Fourth 
Session of the Seventh National People’s Congress this 
morning that strict measures should be enforced to 
control the scale of capital construction and practise 
economy in all links of economic development. 


The current financial difficulties can be eased if neces- 
sary measures are adopt new sources of revenue opened 
and expenditures controlled, she stressed. 


Chen Muhua said that the state budget for 19.1 worked 
out by the State Council is practical and reflects the 
principle of rectifying the economy and deepening the 
reform and the policy of austerity and properly central- 
ized use of funds. 


This year’s total revenues amount to 343.81 billion yuan, 
Six percent more than in the previous year. On the other 
hand, the expenditures on agriculture, energy, transport, 
telecommunications, science and technology, culture, 
education and public health are increased and the needs 
for key projects and national defense are guaranteed. 


This conforms to the principles determined in the 10- 
Year Program and the Eighth Five-Year Plan for 
National Economic and Social Development, she said. 


Chen Muhua said in accordance with opinions raised by 
deputies, the NPC Financial and Economic Committee 
has put forward the following proposals on imple- 
menting this year’s state budget: 


—really shifting the stress of the financial and economic 
work to improvement of economic performace and 
making every effort to organize financial revenues; 


—strengthening financial management, strictly imple- 
menting the financial discipline, earnestly managing 
finance in accordance with the law and preventing loss 
and waste of state resources and funds; 


—advocating the fine tradition of hard struggle, dili- 
gence and thrift in all work and firmly opposing any 
type of waste. 
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Presidium Approves Draft Plans, Appointments 


OW0404065 191 Beijing XINHUA in English 
0639 GMT 4 Apr 91 


[Text] Beijing, April 4 (XINHUA) The Presidium of 
the Fourth Session of the Seventh National People’s 
Congress (NPC) held a third meeting here this morning, 
approving a draft resolution on the outline of the 10- 
Year Program (1990-2000) and the Eighth Five-Year 
Plan (1991-1995) for National Economic and Social 
Development and the relevant report. 


The draft resolution will be submitted to the plenary 
meeting of the NPC session for examination and 
approval together with two other draft resolutions which 
were also adopted at today’s meeting. 


One concerns the implementation of the 1990 plan for 
national economic and social development and the draft 
plan for 1991, and the other is about the implementation of 
the 1990 state budget and the draft state budget for 1991. 


The Presidium today also approved a draft decision on 
appointments of vice-premiers and a state councillor and 
a draft list of the candidate for an additional member of 
the NPC Standing Committee, which will be submitted 
to the plenary meeting of the NPC session. 


Today's meeting was presided over by NPC Chairman 
Wan Li and attended by 113 members. 


The meeting approved a report on the examination of 
the implementation of the 1990 plan for national eco- 
nomic and social development and the draft 1991 plan 
and another report on the implementation of the 1990 
State budget and the draft state budget for 1991. 


Both reports were delivered by Chen Muhua, vice- 
chairwomen of the NPC Standing Committee and chair- 
woman of the NPC Financial and Economic Committee. 


Chen said, the 1990 plan for national economic and 
social development was basically implemented. Notable 
results have been made in improving the economic 
environment and rectifying the economic order. China’s 
national economy continues to develop in a favorable 
direction. 


But China faces many problems such as the failure of the 
product mix to correspond with the consumption pattern 
and the low quality of products, Chen noted. 


Meanwhile, the credit ceiling was exceeded too much, 
causing a bigger deficit and financial difficulty last year, 
Chen said. 


These problems should gradually be solved by deepening 
the economic rectification drive, reform and improve- 
ment of work, Chen stressed. 


Last year, China collected more revenues than the state 
budget. As for expenditures, the government saw to the 
development of agriculture, education, science and tech- 
nology. key construction projects, national defense and 
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adjustment of workers’ wages, thus promoting the social 
stability, a turn for the better in economy and other 
undertakings urgently needed to grow. 


The Financial and Economic Committee regarded the 
draft 1991 plan for national economic and social devel- 
opment and the draft 1991 state budget, submitted by 
the State Council, as “feasible” and suggested that the 
NPC approve the two drafts. 


Professor Explains Civil Procedures Law Revision 


OW0404074191 Beijing XINHUA in English 
0709 GMT 4 Apr 91 


[Text] Beijing, April 4 (XINHUA)—The draft revisions 
of the Civil Procedural Law stress protection of people's 
rights, standardize terms and norms and specify legal 
supervisory function of the procuratorate, according a 
law professor here today. 


The revisions are being examined at the ongoing Fourth 
Session of the National People's Congress (NPC), the 
Chinese version of parliament. 


Professor Li Jingxi, 78, an authority on civil law from 
Xiamen University, who is attending the NPC session 
here, said the draft has three characteristics. 


First, he said, the draft puts more stress on the protection 
of people's rights. The second article of the draft points 
out the task of this law is to protect the litigant’s right to 
file suit, which is a great step forward compared with the 
Original law. 


The draft stipulates that after the case is placed on file, 
an ordinary procedure shall be concluded in six months, 
a simple procedure shall be concluded in three months, 
and a special procedure shall be concluded in one month. 


These stipulations serve as a restraint on the court, he said. 


Second, the draft is more standardized and modernized 
to meet the needs of the socialist commodity economy, 
he said. 


“Compared with the general principles of the civil code, 
the draft has standardized terms and unified the norms 
of the entity law and the procedural law. It also adds 13 
articles in three chapters on supervision procedures, 
reflecting the spirit of reform and opening to the outside 
world. This addition is imperative to the modernization 
of the civil procedural law,” he said. 


Third, Professor Li noted, the draft specifies the legal 
supervisory function of the procuratorate, making it 
easier to correct wrongs. In the past, there were no clear 
stipulations for the procuratorate to exercise legal super- 
vision over the court. Now five provisions are added in 
the trial supervision procedure to specify the supervisory 
function of the procuratorate. 
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Deputies Examine Increasing Grain Production 


OW0404091291 Beijing XINHUA in English 
0758 GMT 4 Apr 91 


[Text] Beijing, April 4 (XINHUA)—How to accelerate the 
development of agriculture has been a focus of group 
discussions over the past few days at the current annual 


session of the Seventh National People’s Congress (NPC). 


NPC deputies, especially those coming from agricultural 
regions, have shown great concern over the problems 
which they fear might hamper the efforts to realize the 
goal of further raising grain output and urged the gov- 
ernment to make further efforts in this regard. 


One of the most outstanding problems is the protection 
of arable land. Wu Wenlian, a people’s deputy from east 
China’s Zhejiang Province, worried that the idea of 
protecting farmland is fading away as the economy 
develops. He drew the attention to the fact that the 
acreage of farmland is still fast shrinking and the areas 
reclaimed is unable to keep in step with population 
growth, because the problem has not received due atten- 
tion as family planning from some rural leading officials, 
who are indulging in short-term behavior and lavishly 
handing out land for nonagricultural purposes. He sug- 
gested inclusion of land protection in the general plans 
for economic and social development so as to arouse 
enough attention from the people of the whole country. 


Some deputies from the main grain producing provinces of 
Shandong, Henan and Hebei sounded the alarm that there is 
a downward trend in the total areas sown to grain crops due 
to the fact that the peasants cannot earn more when pro- 
ducing more. The pressing task at present is to narrow the 
scissors [as received] difference between the prices of farm 
produce and industrial goods, they said. They urged the 
government to raise the prices of grain to such a level as to 
allow peasants to make some profits and force down the 
prices of the supplies for agricultural production. 


Dou Ruixia, a peasant deputy from northeast China’s 
Heilongjiang Province, has been busy writing motions 
and proposals. “I cannot talk anything big. What I want 
to say is: Don’t forget us peasants when there is a good 
harvest,” she remarked. 


Wang Ming, a deputy from the poor Qinling-Bashan 
Mountain area, came to the NPC session with a pile of 
motions and proposals in his briefcase. He is noted for 
his success in running an agricultural middle school in 
the poor mountainous region to learn the techniques of 
planting a kind of medicinal herb known as elevated 
gastrodia and brought great fortune to the area. 


He urged the government to pay enough attention to 
improving the working and living conditions of agricul- 
tural researchers who are the greatest contributors to the 
fast growing agriculture and hold agricultural schools as 
important as all other general schools so that there would 
be more educated people contributing to the efforts of 
invigorating agriculture. 
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CPPCC 


Groups Facilitate Message Relaying at Sessions 


OW0104015891 Beijing XINHUA Domestic Service 
in Chinese 0253 GMT 31 Mar 91 


[By XINHUA reporter Sun Yong (1327 0516)] 


[Text] Political consultation and democratic supervision 
are the characteristics of CPPCC [Chinese People’s 
Political Consultative Conference] sessions. Some 
people asked: Will the opinions and proposals submitted 
by members at the Fourth Session of the Seventh 
National CPPCC Committee, be relayed to competent 
government departments? 


The reporter learned that a series of organizations serving 
the session, such as the secretarial, bulletin, motion, and 
session’s statement groups, were set up by this CPPCC 
session to relay, timely and correctly, members’ opinions 
and proposals to competent government departments. 


The 261-member bulletin group is responsible for 
recording and printing the progress of the discussions of 
the 49 groups of CPPCC members. Nearly 4,000 copies 
of the bulletins are printed periodically. In addition to 
being distributed to the members, over 600 copies are 
issued to organs under the Central Committee, various 
State Council departments, the Supreme People’s Proc- 
uratorate, and the Supreme People’s Court and its affil- 
iated organs and administrative bodies. The copies pro- 
vide valuable opinions that help improve shortcomings 
in work. 


Motions of the members are not deficient in real knowl- 
edge and deep insight. After computer processing, 
motions from the sessions are relayed by the CPPCC 
General Office to the CPC Central Committee, various 
ministries and commissions under the State Council, 
and competent departments of people's governments in 
various provinces, municipalities, and autonomous 
regions. All cases are required to be handled. 


Dozens of members will successively express their views 
on issues, such as major state policies and principles, on 
the four occassions when the session opens the floor to 
them. Various State Council ministers are required to 
attend the meeting, listen to members’ speeches, and 
absorb useful suggestions into their work. 


It is known that, in addition to relaying them directly to 
competent government departments, opinions and sug- 
gestions of CPPCC members will be reflected in the final 
reports and resolutions passed by CPPCC sessions. 
Opinions and suggestions submitted by CPPCC mem- 
bers at this year's session will contribute toward further 
perfecting our country’s 10-year program and the 
“Eighth Five-Year Plan.” 
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Former Agriculture Minister Cites Food Problems 


OW0104185491 Beijing XINHUA Domestic Service 
in Chinese 0331 GMT 1 Apr 91 


[Text] Beijing, | Apr (XINHUA)—In his speech at a 
third plenary meeting of the ongoing Fourth Session of 
the Seventh National Committee of the Chinese People’s 
Political Consultative Conference [CPPCC] here today, 
former Vice Minister of Agriculture and CPPCC 
member Xiao Peng pointed out: China’s problems on 
food for its 1.1 billion people cannot be solved in a short 
period. The solutions require long-term, multifaceted, 
and consistent efforts. 


Xiao Peng said: Some new problems occurred after a 
bumper agricultural harvest last year. These have a 
somewhat harmful impact upon this year’s agricultural 
production. Grain issues have become an outstanding 
problem in the work of agricultural production and the 
rural economy in 1991. Leadership at various levels and 
the entire society should pay extensive attention to these 
issues. First, it was difficult to sell, store, or transfer 
grain. Grain prices dropped and subsidized prices could 
not be maintained. Second, economic benefits in grain 
production were relatively low. Peasants did not increase 
their incomes after increasing their production. Third, 
current grain policies have created a situation where the 
more a locality produced and stored, the heavier the 
local financial burdens and losses became. 


Xiao Peng said: These problems will have a somewhat 
harmful impact on this year’s agricultural production. At 
present, some localities already have relaxed in their 
grain production. If we are not careful, this tendency 
may lead to another decline in grain production. 


Xiao Peng said that the major factors currently affecting 
agricultural development are as follows: Agricultural 
input was insufficient. Price differentials between indus- 
trial products and agricultural products have widened. 
The peasants’ real income fluctuated and their burdens 
became heavier with time. The procurement and mar- 
keting system for agricultural products was not smooth, 
and distributing channels were clogged. The servicing 
system promoting agricultural techniques was not prop- 
erly set up. 


Xiao Peng said: These are the fundamental issues affecting 
whether the agricultural sector will develop in a consistent, 
steady, and coordinated manner. They are also the major 
issues affecting whether China will materialize its second 
strategic goal of the socialist modernization drive. To solve 
these problems, he proposed the following: 


—To implement various economic plans and programs 
for agricultural development, it is necessary to change 
the whimsical nature in agricultural input. We should 
change the situation in agricultural development 
where there are only planned output targets without 
any measure to ensure input. We should guarantee 
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that agricultural input will increase proportionately 
annually and be managed in some gradually incorpo- 
rated legal system. 


—Be determined to improve the procurement and mar- 
keting system, readjust the prices of agricultural products, 
and upgrade the circulation of agricultural products. 


—Realistically implement the strategic policy that scientific 
and technological education will serve agricultural devel- 
opment by formulating effective regulatory measures. 
Particularly, we should establish and develop a servicing 
system for the grass-roots units to solve problems 
including nature, the organizational set-up, and funds of 
relevant departments which will promote agricultural 
technology among grass-roots units. 


—Continue to support the diversified economic develop- 
ment in village and town enterprises and rural areas. 


—Realistically lighten the peasants’ burdens. We should 
control strictly the price increase in farm-oriented 
Capital goods and ensure that peasants’ real incomes 
will increase proportionately at a higher level of pro- 
duction and economic development. To safeguard 
realistically the peasants’ enthusiasm in developing 
agricultural production, it is necessary to reduce grad- 
ually the differentials in incomes and consumption 
between city-dwellers and rural folks. 


Shi Ningsun, Members Comment on General Policy 


OW0104114891 Beijing XINHUA Domestic Service 
in Chinese 0359 GMT 1 Apr 91 


[By reporters Zou Aiguo (6760 1947 0948) and Liu 
Siyang (0491 1835 2254)} 


[Text] Beijing, | Apr (XINHUA)— The Fourth Session 
of the Seventh National Committee of the Chinese 
People’s Political Consultative Conference [CPPCC] 
met at the Great Hall of the People for the third time 
today. Shi Ningsun and eight other members took to the 
floor to express their views and make suggestions on the 
country’s general policy. 


Executive chairmen for today’s meeting were Hong 
Xuezhi, Deng Zhaoxiang, and Qu Wu. State Councillor 
Li Tieying and responsible persons of a number of 
ministries and commissions of the State Council 
observed the meeting, and heard the members’ views 
and suggestions. 


Today's main agenda was how to vigorously develop the 
national economy and improve economic efficiency. Li 
Gang, former chairman of the board of the China 
Automotive Industry Corporation, pointed out: Our 
economic efficiency indexes are not high enough, and we 
should raise them further. The central position of eco- 
nomic efficiency in the overall economic work is not as 
strong as it should be, and efforts should be made to 
solidify its position. We must make vigorous efforts to 
mobilize the masses to raise economic efficiency. 
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On behalf of 59 other members, Chen Bingquan, vice 
chairman of the All-China Federation of Trade Unions, 
expressed views on ways to fully arouse the initiatives of 
the vast numbers of workers, and to vigorously invigo- 
rate large and medium-sized enterprises. Shi Ningsun, 
member of the Central Committee of the China Demo- 
cratic National Construction Association, discussed the 
issue of enhancing the role of central macroeconomic 
regulation and control. Li Xiuren, chairman of the 
Shanxi Provincial CPPCC Committee, called for effec- 
tive measures to resolve the “triangle debt” issue. 


Xiao Peng, former vice minister of agriculture, 
explained the current agricultural situation and the prob- 
lems before us. He said: To solve the problem of feeding 
1.1 billion Chinese people requires the long-term, sus- 
tained effort of all sectors. 


Speaking on behalf of the Central Committee of the China 
Democratic League, Tan Jiazhen, vice chairman of the 
league, advocated full use of the role of intellectuals in 
socialist modernization. Hou Xianglin, former vice minister 
of petroleum industry, called for measures to stop the brain 
drain. He held that the basic measure to solve the brain 
drain is to create an environment in which capable people 
can keep their minds on their work. 


Chen Yi, former secretary of the Shanghai Municipal 
Party Committee; and Gong Dafei, former vice foreign 
minister, gave their views on housing reform, and ways 
to carry forward and develop the fine traditional culture 
of the motherland. 


Vice chairmen Wang Renzhong, Gu Mu, Pagbalha Geleg 
Namgyai, Wang Guangying, Ma Wenrui, Wang Enmao, 
Qian Xuesen, Qian Weichang, Hu Sheng, Qian Zhengy- 
ing, Su Buging, Ismail Amat, and Hou Jingru also 
attended today’s meeting. 


Ngapoi Ngawang Jigmei Meets Tibetan Members 


OW0104173091 Beijing XINHUA in English 
1500 GMT 1 Apr 91 


[Text] Beijing, April | (XINHUA)—The central govern- 
ment has given Tibet a total of 3.1 billion yuan in aid as 
part of the effort to promote the economic and social 
development in the autonomous region since 1959. 


This was disclosed by Ngapoi Ngawang Jigmei, vice- 
chairman of the Standing Committee of the National Peo- 
ple’s Congress, in a meeting with members of the National 
Committee of the Chinese People’s Political Consultative 
Conference (CPPCC) from Tibet here today. 


As a result of the aid from the central government, he 
said, noticeable successes have been made in Tibet since 
1959 when democratic reform was launched, though 
there remains a big gap between Tibet and the developed 
coastal areas of the country. 


“An excellent situation prevails in Tibet,” the vice- 
chairman said in Tibetan language during the hour-long 
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meeting. “Enormous changes have taken place in Tibet 
over the past four decades since the peaceful liberation 
of Tibet in 1951.” 


The Tibetan people are master of their own house, he said, 
adding that “you fellows are participating in administration 
and discussion of state affairs right here.” 


Statistics show that more than 1,000 patriotic Tibetans 
from ethnic, religious and other circles have become 
members of the committees of the CPPCC at all levels in 
Tibet, an important contingent which cooperates with 
the Communist Party in promoting an overall develop- 
ment of the remote region. 


The Tibetan CPPCC National Committee members 
present at today’s meeting expressed the hope that the 
state will allocate more money to improve the free 
medical service in Tibet to offset the price rise factor. 
Free medical care is available to all peasants and 
herdsmen in Tibet. 


Yang Chengmin Receives Zhang Xueliang Inscription 
OW0204082791 Beijing XINHUA in English 
0758 GMT 2 Apr 91 


[Text] Beijing, April 2 (XINHUA)}—Yang Chengmin, 
eldest son of General Yang Hucheng, has been very 
happy these days after receiving an inscription from 
General Zhang Xueliang. 


Yang, member of the Standing Committee of the Sev- 
enth National Committee of the Chinese Political Con- 
sultative Conference (CPPCC), is attending the annual 
session of the CPPCC National Committee. 


He told XINHUA that he sent a telegram and a letter to 
congratulate General Zhang Xueliang on his 90th birthday 
late last year. On December 31, 1990, General Zhang wrote 
the inscription, “Love Others as Yourself,” in his residence 
in Taipei for Yang Chengmin. The inscription was handed 
over to Yang by someone recently. 


Generals Zhang Xueliang and Yang Hucheng are heroes 
in modern Chinese history. On December 12, 1936, the 
two generals forced Chiang Kai-shek in Xian to cease the 
civil war and unite with the Communist Party to resist 
Japanese aggression. 


After the Xian incident, General Zhang accompanied 
Chiang Kai-shek back to Nanjing and was put under 
house arrest afterwards. 


General Yang Hucheng was thrown into a concentration 
camp in Chongqing by Chiang Kai-shek’s order and was 
killed on the eve of China's nationwide liberation in 1949. 


Yangyang Chengmin said that the Xian incident pro- 
moted national unity to resist Japanese aggression and 
has been considered an immortal feat by the whole 
nation. However, General Zhang Xucliang had been 
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imprisoned for half a century because of the incident and 
gained personal freedom only recently. This is a regretful 
but happy event, he added. 


“How I long to see Uncle Zhang—my father’s friend in 
adversities—at an early date,” Yang said. 


Taiwan Authorities Urged To Promote Reunification 


OW0204 100691 Beijing XINHUA in English 
O858 GMT 2 Apr 91 


[Text] Beijing, April 2(XINHUA)—A leading official of the 
Revolutionary Committee of the Chinese Kuomintang 
(RCCK), one of the eight democratic parties in China, today 
urged the Taiwan authorities to do practical things to 
promote the peaceful reunification of the motherland. 


Speaking at a plenary meeting of the current session of 
the National Committee of the Chinese People’s Polit- 
ical Consultative Conference (CPPCC) here this after- 
noon, Li Peihao, vice-chairman of the RCCK Central 
Committee, expressed welcome to the statements 
recently made by the Taiwan authorities favoring 
peaceful reunification of China and their readiness to 
adopt certain measures to help end the hostility and 
promote ties between the two sides of the Taiwan Strait. 


However, he said, the Taiwan authorities have neither 
changed their attitude of opposing the Communist Party 
of China (CPC) and refusing negotiations between the 
CPC and the Kuomintang nor abandoned the erroneous 
position of “one country, two governments”. 


This is detrimental to the peaceful reunification and runs 
counter to the will and aspiration of the Chinese people 
including Taiwan compatriots, he noted. 


Li stated that the RCCK fully endorses the principles of 
“peaceful reunification” and “one country, two sys- 
tems”, believing this is the only right choice for China’s 
reunification. 


He expressed the hope that the Taiwan authorities will 
comply with the historical trend and the people's aspiration. 


Li urged the Taiwan authorities to show real sincerity, 
accept the proposal of the CPC, adopt positive measures, 
cast away unrealistic illusions and do something con- 
crete for the peaceful reunification of the motherland. 


Li Peiyao pointed out that in the process of peaceful 
reunification, “we should start from things that can be 
done right now and create conditions for things which 
are difficult to do at present.” 


He [urged] people on both sides of the Taiwan Strait to 
concert their efforts in the following aspects: 


—promoting direct links for postal, air and shipping 
services and trade as well as bilateral exchanges; 
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—enhancing scientific, technological and cultural 
exchanges between the mainland and Taiwan and 
Carrying forward the fine culture and fine tradition of 
the Chinese nation; 


—opposing the tendency of “independence of Taiwan”. 


Li called on people on both sides of the Taiwan Strait to 
Oppose activities to split the country, expose the attempt 
at “independence of Taiwan” and safeguard the unity of 
China and stability of Taiwan. 


Wang Renzhong Holds Discussion With Members 


OW0204 180991 Beijing XINHUA Domestic Service 
in Chinese 0957 GMT 2 Apr 91 


[By reporter Liu Siyang (0491 1835 2254)] 


[Text] Beijing, 2 Apr (XINHUA)}—Wang Renzhong, vice 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference [CPPCC], 
had a discussion with some specially invited members of 
the CPPCC National Committee and some other mem- 
bers of the CPPCC National Committee from literary 
and art circles today. The discussion was held in the 
Jingfeng Guesthouse. 


After listening to their opinions on democracy, the legal 
system, and building a spiritual civilization, Wang Ren- 
zhong said: Democracy and the legal system are very 
important. Only when we have a sense of law can we 
conduct ourselves correctly. Our legal system still needs 
improvement. Because we have laws, we should study 
ont understand them and constantly enhance our sense 
of law. 


On building a spiritual civilization, Wang Renzhong said: 
At present, many young people feel that our material life has 
improved, but our cultural life has become poor. If we do 
not have a high level of culture, we will be unable to build a 
prosperous and powerful socialist country. 


Wang Renzhong also discussed with the committee 
members the brain drain problem and the question of 
how to make and handle proposals. 


Wu Ketai Urges Taiwan To Take Realistic Attitude 


OW0304112991 Beijing XINHUA in English 
1045 GMT 3 Apr 91 


[Text] Beijing, April 3 (XINHUA) —The Taiwan Dem- 
ocratic Self-Government League, one of the eight dem- 
ocratic parties in China, today urged Taiwan authorities 
to adopt a realistic attitude, remove all obstacles, take 
concrete measures to promote ties between the two sides 
of the Taiwan Strait and create favorable conditions for 
the reunification of the country. 


This call was made in a speech by Wu Ketai, a presidium 
member of the league, at a plenary meeting of the current 
session of the Chinese People’s Political Consultative 
Conference here this afternoon. 
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First of all, the Taiwan authorities should lift the restric- 
tions on direct links for postal, air and shipping services 
and trade as well as bilateral exchanges, Wu said on 
behalf of the central committee of his league which 
consists mainly of figures of Taiwan origin. 


China’s new Five-Year Plan and 10-year development 
program, he said, will give priority to the development of 
infrastructures and basic industries, which provide a 
good opportunity for investors from Taiwan. 


Meanwhile, he added, it is highly possible for Taiwan to 
cooperate with the mainland in the field of high and new 
technology which is a weak link in Taiwan. Besides, 
there are many projects listed in the Five-Year Plan and 


10-year program open for cooperation. 


Wu noted that facts show the establishment of enter- 
prises with investment from Taiwan benefits both sides 
and is also conducive to remodelling and upgrading 
Taiwan's industry. 


There has been a growing cry for China's reunification 
along with increasing exchanges between the two sides of 
the Taiwan Strait ‘n various fields in recent years. 


Therefore, Wu said, negotiations between the two sides 
are inevitable. Since the talks will take place sooner or 
later, it is better to have the talks started earlier than 
later, Wu Ketai said. 


The Communist Party of China (CPC) has advanced the 
idea of holding talks with the Kuomintang on an equal 
footing. The CPC and the Kuomintang are ruling parties 
on the two sides of the strait. Only through negotiations 
between the two parties as equals, can the goal of 
reunification of the country be reached, Wu asserted. 


Wu expressed his league's support to the CPC's proposal 
that representatives of other parties may be invited to 
the negotiations. 


He said the Taiwan Democratic Self-Government 
League is willing to increase contact with political par- 
ties, mass Organizations and people in all walks of life in 
Taiwan, exchange ideas with them and promote the 
negotiations at an early date. 


Wu urged leaders of the Kuomintang to go along with the 
trend of history and come to the negotiation table as 
early as possible with the boldness of statesmen to 
discuss matters relating to the reunification of the moth- 
erland. 


He also called on his compatriots in Taiwan to join 
hands with the people on the mainland in the endeavor 
to reunify the country. 


Senior Officials Seek Advice From Members 
OW0304 132691 Beijing XINHUA in English 
1250 GMT 3 Apr 91 


[Text] Beijing, April 3 (XINHUA)—Nearly 100 high- 
ranking government officials have attended plenary 
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meetings of the current session of the Chinese People’s 
Political Consultative Conference (CPPCC), seeking 
suggestions and advice to improve their work. 


Among the officials were State Councillors Li Tieying, 
Wang Binggian, Song Jian and Zou Jiahua and senior 
officials from government ministries. 


Observers say that this is something unheard of before. 
In the past government officials kept their ties with the 
CPPCC, an advisory body in China, only through the 
exchange of documents and letters. 


Qi Yuanjin, minister of the Metallurgical Industry, 
described CPPCC the home of many scholars and 
experts in various fields, saying that their opinions are 
very professional and helpful to practical work. 


“By attending the CPPCC meetings, we have opened a 
new channel to listen to their views,” Cai Cheng, min- 
ister of justice told XINHUA. “Their suggestions and 
Opinions on economic legislation and other legal affairs 
are valuable.” 


CPPCC members felt satisfied with the presence of top 
government officials at their meetings. “This helps 
enhance our interest in the administration and discus- 
sion of state affairs,” said Guan Shixiong, a Standing 
Committee member of the Central Committee of the 
China Democratic League, one of China's eight demo- 
cratic parties. 


Guan hoped government officials would join their group 
discussions and exchange views vis-a-vis with them. 


Jing Shuping on Less State Control of Enterprises 


HK0404033991 Beijing CHINA DAILY in English 
4Apr9i pl 


[By staff reporter Li Xing] 


[Text] More autonomy is what large and medium-sized 
state-run enterprises and manufacturers need most to 
promote their revival, a leading industrialist told the 
current session of the Seventh National Committee of 
the Chinese People's Political Consultative Conference 
(CPPCC) yesterday. 


Speaking on behalf of the All-China Federation of 
Industry and Commerce—an organization of veteran 
industrialists and businessmen—Jing Shuping, chairman 
of the board of the China International Consulting 
Corporation, said reviving the state-run industrial enter- 
prises was crucial to the country’s economic develop- 
ment and to the stability and future of the country. 


These enterprises, though numbering only 0.13 percent 
of the total factories and manufacturers, provided the 
state with 61.1 percent of its total profit and tax revenue 
in 1989. 
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Equipped with advanced technologies, these enterprises 
gathered the cream of the country’s industrial workers, 
and “hold the life-line of the country,” Jing said. 


However, the state-run industry in the past few years has 
advanced at a slow pace. It now constitutes only 54.5 
percent of the country’s industrial output value, a 
decrease of 21.5 percent from 1980. Last year, more than 
30 percent of the state-run enterprises were operating at 
a loss, he said. 


To revive these enterprises, Jing said, the state should try 
to create a broad economic arena in which they will be 
able to engage in fair competition with rural and town 
manufacturers and those partly or wholly-owned by 
foreign or Hong Kong and Taiwan investors. 


But the key is to free these enterprises from tight controls 
by the related government departments and give them 
more autonomy to handle their own affairs in such areas 
as employment, production, business dealings, and for- 
eign trade, he said. 


Meanwhile, the State-run enterprises should continue 
working to transform themselves into enterprises able to 
independently expand production, engage in business 
dealings, and handle profits and loses. 


CPPCC Refuses To Print ‘Daring’ Speech 


HK0404034691 Hong Kong HONGKONG STANDARD 
in English 4 April 91 p 1 


[Text] The Chinese People’s Political Consultative Con- 
ference (CPPCC) has officially refused to print a daring 
speech made by its veteran member Tsui Sze-man 
because it deviated from the theme of the ongoing 
annual session. 


Lu Zhichao, the Deputy Secretary-General of the 
CPPCC, said yesterday he had urged Mr Tsui to delete 
the part of his speech which did not comply to this year’s 
theme—the Eighth Five-Year Plan and the 10-year 
development programme. 


Although Mr Lu declined to elaborate which part of the 
speech should be struck out, Mr Tsui said the authorities 
disliked the several paragraphs concerning the Chinese 
dissidents and the freedom of speech on the mainland. 


In the speech, Mr Tsui made a bold call to reduce the 
sentence of jailed Chinese dissidents Wang Dan, Wang 
Juntao and Hong Kong businessman Law Hoi-shing. 


When contacted by the Hong Kong press yesterday, Mr 
Lu said he had exchanged views with Mr Tsui earlier, 
proposing that he should amend his article before it was 
printed and disseminated to other members. 


“The speech had discussed some controversial issues 
which are not appropriate for publishing in order to 
avoid heated disputes which would be detrimental to the 
progress of the whole session,” said Mr Lu. 
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“| have to stress that it is Mr Tsui who took back his 
speech, but not us who have rejected the article. 


“We asked him (Mr Tsui) if he wished to amend the 
speech or take it back, he chose the latter. 


“Anyway, the June 4 incident has already become his- 
tory, we should look forward instead of looking back.” 


In an interview yesterday, Mr Tsui said he wanted to 
return to Hong Kong today out of disappointment but 
was forced to stay one day longer because he failed to 
secure an air ticket. 


“Being a CPPCC member, | hoped to speak up for the 
people over China's politics but now I'm very disap- 
pointed,” he said. 


“I don’t intend to remind people of the June 4 event, but 
instead dilute the people’s emotional sentiment over the 
issue and thus consolidate the unity of Chinese in and 
out of China.” 


Meanwhile, a delegate of the National People’s Congress 
{NPC}, Cheng Yiu-tong, has drafted a petition which would 
be submitted to the Supreme People’s Court in Beijing. 


It asks for lenient treatment for Hong Kong businessman 
Law Hoi-shing who was earlier jailed for five years for 
smuggling pro-democracy activists. 


Mr Cheng said he would ask other Hong Kong and 
Macao NPC delegates to sign. 


Ye Xuanping Elected Vice Chairman 4 April 


OW0404083191 Beijing XINHUA in English 
0745 GMT 4 Apr 91 


[Text] Beijing, April 4(XINHUA)—Ye Xuanping, governor 
of Guangdong Province, was elected vice-chairman of the 
National Committee of the Chinese People’s Political Con- 
sultative Conference (CPPCC) at the closing meeting of the 
CPPCC Fourth Session here today. 


The 67-year-old Ye, a former engineer, is also a member of 
the Central Committee of the Chinese Communist Party. 


Song Demin was elected secretary-general of the CPPCC 
National Committee. 


Song, 61, a native of Dongfeng County in northeast 
China's Jilin Province, previously served as deputy sec- 
retary-general and acting secretary-general of the 
CPPCC National Committee. 


The meeting also elected ten new members of the 
CPPCC Sianding Committee. They include three dem- 
ocratic party members, namely, Wang Wenyuan, vice- 
chairman of the Central Committee of the Jiusan 
Society, Chen Zhongyi, a Presidium member of the 
Central Committee of the Taiwan Democratic Self- 
Government League, and Chen Haozhu, vice-chairman 
of the Central Committee of the Chinese Peasants’ and 
Workers’ Democratic Party. 
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There is also a personage without party affiliation: 
87-year-old Li Moan, vice-chairman of the Union of 
Whampoa Military Academy graduates. 


Of the newly-elected Standing Committee members, 
Jiang Minkuan and Ye Xuanping are members of the 
Central Committee of the Communist Party of China 
(CPC); Zhou Guangchun, advisor to the State Auditing 
Administration, is chairman of the Advisory Committee 
of the Guangxi Zhuang Autonomous Region. 


The ten new Standing Committee members include 
three people of minority nationalities. There are two 
Tibetans: Doje Cedain, advisor to the United Front 
Work Department of the CPC Central Committee and 
director-general of the Research Center of Tibetology of 
China, and Kungtangcang Danbawangqu, vice-chairman 
of the CPPCC Gnasu Provincial Committee and vice. 
president of the China Buddhist Association. And the 
third one is Patman Jakulim of the Kazak nationality, a 
Standing Committee member of the CPPCC Xinjiang 
Uygur Autonomous Regional Committee and the only 
female of the ten new Standing Committee members. 


Remarks on Election 


OW040408029! Beijing XINHUA in English 
0743 GMT 4 Apr 91 


(“Ye Xuanping: From Governor to CPPCC Vice Chair- 
man”—XINHUA headline} 


[Text] Beijing, April 4 (XINHUA)—A 67-year-old engi- 
neer, after serving as the governor of a province in south 
China, was elected the new vice-chairman of the 
National Committee of the Chinese People’s Political 
Consultative Conference (CPPCC) here today. 


Ye Xuanping, eldest son of the late Marshall Ye Jianying, 
said, “CPPCC work is new for me and I have to learn a jot. 
I know how important it is and will do my best.” 


Ye has worked in Guangdong Province for 11 years, 
successively as vice governor, mayor of Guangzhou and 
governor of the province, a forerunner in China's 
opening to the outside world. 


In an interview with XINHUA, the smiling Ye attributed 
the achievements scored in Guangdong Province to reform 
and opening, adding that it is the central authorities that 
allowed Guangdong to take the lead in this field. 


“As for myself,” he said, “I took every reform measure 
appropriately and tried my best to arouse the enthusiasm 
of the people.” 


Born in Guangzhou in 1924, Ye Xuanping studied 
machinery in the Yanan Academy of Natural Sciences in 
1941 and the Harbin Engineering Institute and Qinghua 
University in 1948. He went to the Soviet Union for 
advanced studies in 1951-54. Back home, he worked as 
chief engineer in machine tool plants in Shenyang and 
Beijing before serving as a bureau director in the State 
Science and Technology Commission in 1978. 
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Asked about how he was influenced by his father when 
he became Guangdong governor in 1985, the younger Ye 
replied, “It is under my father’s influence that | went to 
Yanan, cradle of the Chinese revolution, at the age of 16. 
There I received education in revolutionary traditions.” 


He said, “I have been a member of the Communist Party 
for more than four decades.” 


Ye Xuanping speaks both Russian and English and loves 
to read books, including Russian and English novels. He 
is also a fan of volleyball. 


Ye's wife Wu Xiaolan, one of his machinery classmates, 
is the granddaughter of Wu Yuzhang, a forerunner of the 
Chinese democratic revolution. She served as deputy 
general manager of the China National Machinery 
Import and Export Corporation and vice-mayor of Shen- 
zhen City, seat of the Shenzhen Special Economic Zone 
in south China. 


The couple has two sons and two grandsons, all in 
Guangdong Province. 


CPPCC Ends Fourth Session; Adopts Resolution 


OW0404085491 Beijing XINHUA in English 
0845 GMT 4 Apr 91 


[Text] Beijing, April 4 (XINHUA) —The 13-day Fourth 
Session of the Seventh National Committee of the Chi- 
nese People’s Political Consultative Conference 
(CPPCC) closed here this afternoon. 


Li Xiannian, chairman of the CPPCC National Com- 
mittee, called on all members of the CPPCC National 
Committee to work for the realization of the 10-year 
program (1991-2000) and Eighth Five-Year Plan (1991- 
1995) for China’s economic and social development. 


Chinese leaders Jiang Zemin, Yang Shangkun, Li Peng, Wan 
Li, Qiao Shi, Song Ping, Li Ruihuan and Wang Zhen 
attended today’s meeting and extended their greetings. 


Wang Renzhong, vice-chairman of the CPPCC National 
Committee, presided over today’s meeting. 


The 1,621 members, by pressing the voting machine, 
elected Ye Xuanping vice-chairman of the CPPCC 
National Committee, Song Demin, secretary-general of 
the CPPCC National Committee, and Jiang Minkuan, Li 
Moan and eight others members to the Standing Com- 
mittee of the CPPCC National Committee. 


Today's meeting also adopted a political resolution of the 
Fourth Session of the Seventh CPPCC National Committee. 


The resolution pointed out that the outline of the Ten- 
Year Program and Eighth Five-Year "aa for National 
Economic and Social Development is the product of 
democratic and scientific decision-making process and 
fully reflects the fundamental interests of the people of 
all nationalities in China. It is a program for action to 
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realize the second-step strategic goal of China's socialist 
modernization drive and must be implemented reso- 
lutely and thoroughly. 


The resolution said when the old structure of the whole 
world gives way to a new one, the international situation 
is full of vicissitudes. 


“We must do our own things well. It is necessary to 
regard economic construction as the focus of our work, 
make every effort to develop education, science and 
technology and national defense, improve the overall 
quality of the national economy and promote social 
progress in an all-round way. 


“It is necessary to strengthen ideological and political 
work, invigorate the national spirit, build an honest and 
clean government, oppose various unhealthy practices 
and make sure we march in the correct direction,” the 
resolution said. 


The resolution called on all CPPCC members to enthu- 
siastically participate in state and government affairs 
and make new contributions in reaching the second-step 
Strategic goal of quadrupling China's 1980 GNP by the 
year 2000. 


It urged CPPCC organizations at all levels to promote 
socialist democracy, dutifully performed the function of 
political consultation and democratic supervision, work 
energetically and push ahead. 


It added that they should also increase their contact with 
the democratic parties, people's organizations, patriotic 
personages without party affiliation and people of all 
trades and of all nationalities, forge links with compa- 
triots in Taiwan, Hong Kong, Macao and overseas 
Chinese, unite all forces that can be united, and strive 
with one heart and one mind for the reunification of the 
motherland and the prosperity of China. 


The meeting also adopted a resolution on the work report of 
the CPPCC Standing Committee. It said that the CPPCC 
Standing Committee has in the past year made positive 
contributions in performing the function of conducting 
political consultation and democratic supervision, consoli- 
dating political unity and stability, pushing forward eco- 
nomic rectification, deepening reforms, advancing cultural 
and ideological progress, pushing ahead socialist democracy 
and legal system, fortifying the patriotic united front, pro- 
moting China's reunification and conducting people- 


to-people diplomacy. 


The meeting also adopted a report on the examination of 
the proposals put forward at the Fourth Session of the 
Seventh CPPCC National Commitice. 


The meeting ended at 16:30 amid the tune of the Chinese 
national anthem. 
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Members Field 1,698 Proposals During Session 


O0W0404101691 Beijing XINHUA in English 
0925 GMT 4 Apr 91 


[Text] Beijing, April 4 (XINHUA)}—Members of the 
National Committee of the Chinese People’s Consultative 
Conference (CPPCC) have put forward 1,689 proposals 
during its | 3-day session, which closed here this afternoon. 


The proposals focus on the formulation and implemen- 
tation of the 10-Year Program and Eighth Five-Year for 
National Economic and Social Development, according 
to a report by the Proposal Handling Committee of the 
CPPCC session adopted at today’s meeting. 


These motions cover such fields as maintaining political, 
economic and social stability, economic rectification, 
economic structure and operating mechanism. 


They call for promoting an overall development of the 
rural economy, revitalizing the large and medium-sized 
state enterprises, developing educational, scientific and 
technological undertakings, improving socialist democ- 
racy and legal system, expanding the patriotic united 
front and promoting the implementation of “one 
country, two systems”. 


The report says that these proposals will be delivered, 
according to their contents, to departments of the Chi- 
nese Communist Party, the government, the people's 
army and organizations respectively. 


During the session the Proposal Handling Committee 
arranged some consultations and exchanges of opinions 
between the contributors and the parties concerned. 


Li Xiannian Calls for More Unity at Closing 


OW0404 113091 Beijing XINHUA in English 
1059 GMT 4 Apr 91 


[Text] Beijing, April 4 (XINHUA)}—Chairman of the 
National Committee of the Chinese People’s Political 
Consultative Conference (CPPCC) Li Xiannian today 
called for greater unity of the united patriotic front. 


The CPPCC chairman made the call at the closing of the 
13-day fourth annual session of the Seventh CPPCC 
National Committee here this afternoon. 


Li Xiannian called the session a complete success, a 
session that has fully demonstrated the national spirit of 
unity and determination to win new victories. 


By withstanding outside pressures and overcoming 
internal difficulties, he said, China has turned the table 
and kept the situation stable over the past year, crowned 
with successes in both economic development and 
internal and external affairs. 


Facts have shown, Li stressed, that China has imple- 
mented in an all-round manner and enriched the line 
and policies for building socialism with Chinese charac- 
teristics, that the leadership of the Chinese Communist 
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Party with General Secretary Jiang Zemin at its core is 
correct, that the work of the State Council has been 
fruitful, and that the unity among the Chinese Commu- 
nist Party, the democratic parties, nonparty personages 
and personages of all nationalities and all circles is close 
and firm. 


The coming decade is crucial for China's socialist mod- 
ernization drive, Li Xiannian stated. The international 
Situation is stern and there might be more unpredictable 
happenings. There are also some difficulties internally. 


Facing such a situation, Li stressed, ““We should do our 
own work even better in all aspects by summing up the 
experience of the past decade and resolutely safeguard 
the political situation characterized by unity and sta- 
bility no matter what happens and prevent big ups and 
downs so as to ensure a smooth realization of our 
Strategic objectives.” 


The state represents the interests and the will of the 
workers, peasants, intellectuals and all patriotic per- 
sonnel, Li Xiannian said. Leadership by the working 
class, the worker-peasant alliance and the united patri- 
Otic front constitute the broad and solid social base of the 
political power of the country. “By constantly devel- 
oping and consolidating this base and by enhancing 
socialist democracy and strengthening the construction 
of the legal system and the unity of the united patriotic 
front,” Li stressed, ““we shall be able to unite with and 
mobilize the initiatives of all postive forces.” 


The system of multi-party cooperation and political 
consultatiion under the leadership of the Communist 
Party is a basic political system suited to the actual 
conditions in China, he noted. “We shall nder no cir- 
cumstances follow the multi-party system and the par- 
liamentary system characteristic of the West.” 


Li Xiannian stressed the necessity to give fuller scope to 
the CPPCC’s roles, saying that all the parties, organiza- 
tions and representatives of all circles and all nationali- 
ties in the CPPCC should display the spirit of sharing 
weal and woe and treating each other with sincerity and, 
by way of all forms of cooperation and consultation, get 
themselves involved in the affairs of the state on the one 
hand and on the other hand try to enhance the under- 
standing, friendship and unity among themselves and 
thereby stimulate understanding, friendship and unity 
among the people of all nationalities and of all social 
strata and all quarters. 


He asked all CPPCC members to offer their ideas and 
constributions to China's socialist modernization drive. 
“The CPPCC at all levels is full of talented personnel 
and should bring their wisdom into the fullest display in 
the course of implementing the 10-year development 
program and the Five-Year Plan,” Li said. “Not only 
should they do so themselves, but also encourage all 
others to do the same.” 


FBIS-CHI-91-065 
4 April 1991 


Political & Social 


Ethnic NPC Deputies, CPPCC Members Honored 


OW0104140191 Beijing XINHUA in English 
1300 GMT 1 Apr 91 


[Text] Beijing, April | (XINHUA)}—More than 1,600 
deputies to the National People’s Congress (NPC) and 
members of the National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC) 
were honored at a reception here this evening. 


Chinese leaders Jiang Zemin, Yang Shangkun, Li Peng 
and Wan Li were present at the,function, which was 
given by the United Front Work Department of the 
Central Committee of the Chinese Communist Party, 
the Nationalities Committee of the NPC, the State 
Nationalities Affairs Commission, and the Nationalities 
Committee of the CPPCC National Committee. 


Ngapoi Ngawang Jigmei, vice-chairman of the NPC 
Standing Committee and director of the NPC National- 
ities Committee, addressed the occasion. 


He said that the current NPC and CPPCC sessions were 
convened at a time when China achieved political stability 
and scored noticeable successes in deepening reform and 
Opening to the outside world and rectifying the economy. 


“The sessions are of great importance to the social and 
economic development in China in the last decade of the 
century,” he said. 


He described the formulation of the 10-Year Program 
and Eighth Five-Year Plan a “great event” in China's 
social and economic life, adding that the participation of 
the NPC deputies and CPPCC members in formulating 
the two documents testifies to the policy of equality and 
unity among the nationalities in the country. 


“As long as people of all nationalities in the country rally 
around the party and work hard with one heart and one 
mind, we will certainly achieve common prosperity,” he 
stressed. 


NPC, CPPCC Hold Respective Plenums 2 April 


OW0204134591 Beijing XINHUA in English 
1224 GMT 2 Apr 91 


[Text] Beijing, April 2 (XINHUA)}—The Fourth Session 
of the Seventh National People’s Congress (NPC) held 
its third plenary meeting here today, the ninth day of the 
half-month-long event. 


Today's meeting heard a report on work of the NPC 
Standing Committee in the past year and explanations on 
the amendments to the ~ivil procedural law, which became 
effective on a trial basis in 1982, and on a draft law 
concerning income tax of enterprises with foreign invest- 
ment and solely foreign-funded businesses in China. 
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This afternoon, the NPC delegations, breaking up into 
panel discussions, began to deliberate the report, amend- 
ments and draft law. 


Meanwhile, the Fourth Session of the Seventh National 
Committee of the Chinese People’s Political Consultative 
Conference (CPPCC) held its third plenary meeting this 
afternoon. Nine CPPCC memebers spoke at the meeting on 
a wide range of subjects including social development, the 
reunification of China, electronic industry and application 
of scientific achievements in enterprises. 


Tomorrow, the NPC session will hold another plenary 
session to hear reports on the work of the Supreme 
People’s Court and the Supreme People’s Procuratoriate, 
while the CPPCC session will hold its fourth and last 
plenary meeting for its members to take floor before the 
end of the current session. 


‘Highlights’ of 3 April NPC, CPPCC Meetings 


OW 0304132391 Beijing XINHUA in English 
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[Highlights of NPC and CPPCC Meetings"—XINHUA 
headline] 


[Text] Beijing, April 3 (XINHUA)}—China’s highest 
judicial body and legal supervision body today reported 
their work in the past year respectively to the National 
People’s Congress (NPC). 


The fourth session of the Seventh NPC held a plenary 
meeting this morning to hear reports by the Supreme Peo- 
ple’s Court and the Supreme People’s Procuratorate. In the 
afiernoon, all delegations began examining the two reports. 


The meeting this morning also approved the method of 
election of an additional member of the NPC Standing 
Committee and appointment of vice-premiers and a 
state councilor of the State Council. 


The fourth session of the Seventh National Committee 

of the Chinese People’s Political Consultative Confer- 

ence (CPPCC) held its fourth and last plenary meeting 

thie °fernoon. Nine members of the CPPCC National 

.ttee delivered speeches on economy, science and 

Aogy. the building of an honest and clean govern- 
ment, religion and sports. 


So far, 33 CPPCC members have delivered speeches at 
the four plenary meetings. Suggestions and views raised 
by members of the CPPCC, known as “thin! tank” of the 
Chinese Government, will have great inf ence on the 
government's decision-making. 


All NPC delegations will have group discussions 
tomorrow. The CPPCC National Commitice will close 
its 13-day annual session in the afternoon. 
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XINHUA Policy Terminology Series on NPC 


Part Nine 


OW0104014491 Beijing XINHUA in English 
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{“This is the ninth of a Chinese policy terminology 
series, which began Mz -ch 23. in connection with the 
ongoing sessions of the Nat.onal People’s Congress and 
the National Committee of the Chinese People’s Polit- 
ical Consultative Conference” —XINHUA editor's note] 


[Text] Beijing, April | (XINHUA)}—32. Contracted finan- 
cial responsibility system for localities: China's existing 
contracted financial responsibility system for localities has 
gradually taken shape since the reform of financial system 
started in 1980. In 1988 the central government decided to 
adopt the contracted responsibility system in the financial 
management system as a transitional form in the course of 
restructuring. Varying measures have been adopted for 
different provinces or municipalities. One method is that 
the amount of revenues handed over to the central treasury 
in 1987 is taken as the basic figure and that amount grows at 
a fixed rate per annum. The contracted financial responsi- 

bility system, as a realistic choice, has helped mobilize the 
localities’ enthusiasm to increase their financial revenues 
and overcome financial difficulties. However, it has led to 
over-decentralization of financial resources and the setting- 
up of barriers by localities with a view to increasing local 
income. The Chinese Government has decided to continue 
this system with some improvement in the next five years 
while experimenting the revenue-sharing system. 


33. Revenue-sharing system: Under this system, the 
central and local tax authorities have clearly-defined 
responsibilities for levying certain kinds of tax, each with 
its Own taxation stress and independent tax management 
organization, to ensure both the central and local author- 
ities of stable tax sources. Budgets of the central author- 
ities and localities are strictly divided, each responsible 
for its own revenues and expenditures and financial 
balance. This system can arouse the initiative of the 
localities, increase the regulating means and capacity of 
the central authorities, do away with the root-cause of 
friction of interest between the central authorities and 
localities and promote a stable and sustained growth of 
the national economy and financial revenues. The Chi- 
nese Government has decided to gradually expand 
experiment in the revenue-sharing system during the 
Eighth Five-Year Plan period (1991-1995) to create 
conditions for nationwide implementation in the Ninth 
Five-Year Plan period (1996-2000). 


34. Special economic zones: They follow special policies and 
adminstration in economic development in China. From 
1980 onward, China has set up five special economic zones, 
namely, Shenzhen, Zhuhai, Shantou, Xiamen and Hainan. 
The special economic zones, guided by the principle of 
developing export-oriented economy with stress on devel- 
oping industry and integrating industry with trade, have 
attracted foreign funds. introduced advanced technologies 
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and scientific management expertise, increased exports, 
expanded international economic and technological cooper- 
ation and exchange and gradually set up an economic 
mechanism adaptable to the development of the export- 
onented economy. 


Part Ten 
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[“This is the 10th of a series on Chinese policy termi- 
nology in connection with the annual sessions of the 
Seventh National People’s Congress and the Seventh 
National Commitice of the Chinese People’s Political 
Consultative Conference. The first of the series was 
issued on March 23°—XINHUA editor's note] 


[Text] Beijing, April 2 (XINHUA)}—35. Coastal open cities: 
based on experience of setting up the special economic 
zones, China decided to open 14 coastal cities to the outside 
world, namely, Dalian, Qinhuangdao, Tianjin, Yantai, 
Qingdao, Lianyungang, Nantong, Shanghai, Ningbo, Wen- 
zhou, Fuzhou, Guangzhou, Zhanjiang and Beihai, in April 
1984. The cities have greater competence in the approval of 
foreign-funded projects and can establish economic and 
technology development areas to attract investment from 
foreigners, overseas Chinese, and Hong Kong, Macao and 
Taiwan compatriots. 


36. Economic and technology development areas: They 
were set up following the opening of the 14 coastal cities. 
Except Wenzhou and Beihai, all the coatal open cities 
have established development areas, 13 altogether 
(Shanghai has two). The state stipulates that the devel- 
opment areas enjoy some preferential treatment policies 
similar to that of the special economic zones. They are 
aimed at attracting foreign advanced technology and 
establishing export-oriented enterprises. 


37. Economically open regions: They are open areas with 
greater scale, namely, the Yangtze River Delta, the Pearl 
River Delta, the triangle area in southern Fujian Prov- 
ince, and the Shandong and Liaodaong (cast Liaoning) 
Peninsulas. Among them, the Yangtze River Delta 
covers the economically developed Jiangsu and Zhejiang 
Provinces and Shanghai, with a total area of $0,000 
square kilometers; the Pearl River Delta with an area of 
11,000 square kilometers is located in the middle and 
south of Guangdong Province in south China; and the 
triangle area in southern Fujian Province includes the 
industrial cities of Xiamen, Zhangzhou and Quanzhou. 


38. New Pudong District in Shanghai: In April 1990, the 
Chinese Government officially announced the decision to 
develop and open the district. This is another important 
step to open China to the outside world. The Huangpu River 
divides the Shanghai alluvial plain into two parts, Pudong 
and Puxi. Puxi has been Shanghai's political, economic and 
cultural center. Pudong has an area of 350 square kilometers 
with a population of 1.1 million and nearly 2,000 industrial 
enterprises. According to a development program, the new 
Pudong District will be developed with a radiative layout. It 
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will consist of five sub-districts: an export processing and 
entrepot sub-district, two industrial sub-districts, a sub- 
district for financial, commercial, real estate, information, 
consultation and other service industries, and a science and 
education zone to facilitate development of high-tech and 
new industries. In September 1990, the departments con- 
cerned under the State Council and Shanghai municipal 
government publicized nine regulations on the opening and 
development of the new Pudong District. 


Part Eleven 


OW 0304085991 Beijing XINHUA in English 
0654 GMT 3 Apr 91 


[“This is the 11th of a series on Chinese policy termi- 
nology in connection with the annual sessions of the 
Seventh National People’s Congress and the Seventh 
National Committee of the Chinese People’s Political 
Consultative Conference. The first of the series was 
issued on March 23°—XINHUA editor's note] 


[Text] Beijing, April 3 (XINHUA)— 39. Large and 
medium-sized enterprises: According to the current stan- 
dards of the State Statistics Bureau, China's large and 
medium-sized enterprises are classified in line with their 
production capacity or original value of fixed assets in 
different industries. Among the iron and steel works, for 
instance, those with an annual steel production capacity of 
more than | million tons are large enterprises, and those 
with an annual capacity between 100,000 to | million tons 
are classified as medium-sized. China now has more than 
10,000 large and medium-sized enterprises, accounting for 
less than | percent of the total number of enterprises. 
However, their total annual output value takes up one-third 
of the national industrial output value including those of the 
rural industries. The profits and taxes they hand over to the 
state account for two-thirds of all industrial enterprises in 
China. Therefore, they are the main source of the state 
revenue and the most important pillar for China's modern- 
ization program. 

40. Contract responsibility system for enterprises: Various 
forms of the system have been introduced to about 95 
percent of China's state-owned enterprises. Generally 
speaking, the system means two things. Firstly, by signing 
contracts, a relationship is formed between the state and its 
enterprises. The contract defines the enterprise's economic 
responsibilities for the state and the decision-making power 
it is granted by the state. What the enterprise contracts is the 
profit it makes after paying various taxes. Secondly, it refers 
to the internal contract in an enterprise covering not only 
profit but also other economic indices. 


41. System requiring “payment of tax plus a percentage of 
profits to the state, and payment of tax before loan repay- 
ment or any retention of profit”: From 1988 the Ministry of 
Finance has piloted the system in a dozen of Chinese cities, 
prefectures and industries in order to standardize the rela- 
tions between the state and enterprises and create condi- 
tions for fair competition among enterprises. It is aimed to 
improve and develop the contract responsibility system in 
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enterprises. The basic ideas are: |) all enterprises, big or 
small, state-owned or collectively-owned and private busi- 
nesses, should pay income tax al a unified rate; 2) the profit 
after paying tax is actually earnings of assets. The state, as 
manager of the whole society, collects income tax from all 
enterprises. It also collects earnings of assets from state- 
owned enterprises as owner of the assets; 3) all the new loans 
shall be repaid after payment of tax. This means the loans 
should be paid back with profits after paying tax and 
enterprises themselves take the responsibilities and risks of 
getting loans. Repayment of loans before tax payment, in 
fact, means that 60-70 percent of the loans are to be paid by 
the state, and 4) various forms can be adopted to contract 
profit after payment of tax. The main idea is that the profit 
after paying tax, or earnings of assets, is handed over to the 
State according to a relatively unified rate. 
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Energy Minister Outlines Development Plans 
OW0104 104691 Beijing XINHUA in English 
0919 GMT 1 Apr 91 


[Text] Beijing, April | (XINHUA)—Huang Yicheng, 
minister of Energy, said here today that China's energy 
industry will try its best to initially overcome the severe 
shortage of energy supply in the coming decade to ensure 
a sustained, steady and coordinated development of the 
national economy. 


At a news briefing held at the Jingguang New World 
Hotei this morning, Huang revealed that the government 
has approved the creation of a special fund for the 
coi struction of coal and oil projects in a bid to increase 
input in these industries. 


During the Seventh Five-Year Plan period (1986-90), he 
said energy supply in China was very limited, becoming 
a key tactor hindering economic development, because 
the growth rate of energy production failed to keep up 
with that of the national economy. 


In the next decade, he envisages an average 3-percent annual 
growth of primary energy production. The total primary 
energy production will reach 1.2 billion tons of standard 
coal in 1995 and 1.4 billion in 2000, he predicted. 


On the strategic arrangement and measures for China's 
energy development, Huang said, “first of all, the supe- 
riority of China’s rich coal resources should be brought 
into full play and its development be accelerated.” 


He said,“in the next 10 years, we shall try our best to 
achieve an average annual growth of about 40 million 
tons in coal production.” 


Speaking of hydropower construction, Huang Yicheng 
said the stress is on the large and medium-sized 
hydropower stations in the upper reaches of the Yellow 
River, along the mainstream and tributaries of the 
Yangtze River, and on Hongshui, Wujiang and Lan- 
chang rivers. 


In the next five years, he said, the hydropower genera- 
tion capacity will increase by 10 million kw. 


More pit-head power plants and power grids will be built to 
decrease the pressure on transpsortation, the minister said. 


According to an initial plan. pit-head thermal power 
plants with a total power generating capacity of 30 
million kw will be constructed in the next 10 years. 


C onstruction of thermal power plants in the coastal areas 
and in the load centers will continue, he admitted. 


During the Eighth Five-Year Plan period, he said the 
thermal power generating capacity will increase by more 
than 10 million kw each year. 
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Referring to nuclear power development, the minister 
said that at present China will try to master as soon as 
possible the techniques of manufacturing and building 
nuclear power stations so as to create conditions for a 
speedy development after the year 2000. 


He noted that China will enhance exploration and exploita- 
tion of oil and natural gas and gradually shift the emphasis 
in oil exploration to the western part of the country. 


During the 1991-95 period, China’s annual crude oil 
production will increase by two million tons. 


Greater attention will be given to the construction of 
rural energy and electrification projects, Huang stated. 


At present there are 32 counties in China with a popu- 
lation of 190 million, which are yet to benefit from 
electricity. This problem will be gradually solved, the 
minister promised. 


Huang also spoke of upgrading economic performance 
and productivity in energy enterprises and alleviating 
environmental pollution by relying on technological 
progress and scientific management. The power industry 
must decommission those units with low efficiency and 
high consumption so that the net coal consumption per 
kwh will be reduced from 430 grams at present to 360 in 
the year 2000. 


On cooperation with foreign counterparts in China's energy 
industry, he said that the Chinese Government has 
announced that 11 provinces can cooperate with foreign 
counterparts in the exploitation of energy resources. 


As for the exploration of oil resources in the Taiwan 
Strait, he said that his ministry hopes to undertake the 
exploitation together with Taiwan counterparts. 


He said, “that will benefit both the mainland and 
Taiwan.” 


Answering a question concerning the exploitation of oil 
and natural gas in northwest China’s Tarim Basin, the 
minister said that in recent years, China has mobilized 
large quantities of manpower and materials to explore 
the oil and gas resources in the Tarim Basin with the help 
of French and American geological experts. 


Huang Yicheng said, “‘we have taken a basic stock of the 
geological structure in the basin and we are planning to 
exploit the Tarim oil field by employing China’s facili- 
ties and labor forces in a bid to reduce the cost.” 


“Meanwhile, we also hope to cooperate with other countries 
in exploiting the Tarim oil field,” he said, “but the form of 
cooperation will differ from the venture operation in the 
cooperation in China's off-shore oil exploration.” 


Asked about the Yangtze Gorge project and more 
nuclear power stations, he said that none of these are 
included in the Eighth Five-Year Plan because they are 
still under discussion or in the preparation stage. 
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Commentary Urges Development of Import Trade 


HK2803040791 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 19 Mar 91 p 3 


[Economic commentary” by staff reporter Liu Luyan 
(0491 7627 3601): “Develop Import Trade To Boost the 
National Economy”) 


[Text] Import trade is an indispensable part of our 
national economy and is also an important feature in our 
country’s opening up to the outside world. 


In the world economy today, along with socialization of 
production and the expansion of the international divi- 
sion of labor, economic, trade and technological 
exchanges are growing increasingly and becoming more 
complementary to each other. Being a developing 
country, a wide gap still exists in the general level of 
technological facilities and management in our country 
when compared to the world’s developed countries. 
Moreover, the per capita ownership of resources is also 
limited. It is thus necessary for us to make good use of 
the two markets and resources—that is, domestic and 
international, and to spur the rapid growth of the social 
productive forces by enhancing the capability for self- 
reliance and independence through import trading. 


The continuing expansion of imports within one’s given 
capability is a consistent policy of our country. In 1950, the 
country’s import volume stood at only $580 million; in 
1970, it was $2.3 billion. In 1980, the year after the reform 
and opening up was introduced, it rose to $15.6 billion. In 
1989, it increased to $39.2 billion, and still reached $32.36 
billion in 1990 despite the difficult situation. The scale of 
import trading has grown more than 60 times since the 
founding of the PRC 41 years ago. 


In the |! years of reform and opening up, our country’s 
import trading not only expanded rapidly numerically 
and in terms of varieties, but also the modes of trading 
have also been diversified. Aside from ordinary imports, 
our country also adopted various modes of import 
trading such as compensation trade, processing of mate- 
rials supplied by foreign clients, processing of imported 
materials, and leasing and consignment sales in consul- 
tation with current international practice. The manage- 
ment of import trade has also become more flexible. 
Foreign trade enterprises with the right to engage in 
export and import can negotiate directly with foreign 
clients for imports into the country. 


Starting this year, our country will begin implementation of 
the 10-Year Program for National Economic and Social 
Development and the Eighth Five-Year Plan. The gross 
national product will grow steadily at an average rate of 6 
percent. In accordance with the need for economic growth 
and the country’s industrial policy, the development of 
energy, transportation, communications, the raw materiais 
industry, and agriculture is urgently demanded. Existing 
enterprises must undergo technological innovations, while 
the development of Pudong in Shanghai and Yangpu in 
Hainan has to be accelerated. In addition, the growth rate of 
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fixed assets investment which can boost total social demand 
could exceed 10 percent. These will naturally raise the 
demand for imports, notably the import of advanced tech- 
nical installations. 


Speaking on the current situation in economic develop- 
ment, Our country not only possesses an immense 
domestic market with vast potential, but also has the 
capability to appropriately increase imports. The effort 
to improve and rectify the economy has achieved initial 
results, as agricultural harvests and industrial produc- 
tion have gradually risen since March last year, various 
measures designed to strengthen macroeconomic regula- 
tion and control and to adjust the economic structure are 
gradually falling into place and are playing a positive 
role, while sales in the market have also improved. Over 
the past few years, our country’s foreign trade exports 
have experienced sustained growth, foreign currency 
reserves have gone up, shortage of foreign currency has 
eased, while repayment capability has improved. New 
measures for the reform of the foreign trade structure 
have been outlined, and the enterprises’ decision-making 
powers have been increased. All these have provided the 
conditions to facilitate imports. Looking at the external 
conditions surrounding our country’s import trade, 
Western countries have gradually relaxed or abolished 
economic sanctions against China, and have resumed 
lending and loan guarantees to the country. Some con- 
tracts that had been affected have been gradually 
revived. All these will also be favorable to China’s 
expansion of its imports. 


Adherence to economic construction as the core and to 
reform and opening up is the basic state policy of our 
country. This has laid down the policy foundation for the 
active development of foreign economic relations by our 
country. Under the condition that our country should 
maintain necessary foreign currency reserves, and in line 
with the principle of a basic balance of import and 
export, our country faces a broad prospect for the 
continuing expansion of imports. 


Further on Import Policy 


HK2803150791 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 22 Mar 91 p 3 


{[“Economic commentary” by staff reporter Liu Luyan 
(0491 7627 3601): “China’s Import Policy Remains 
Unchanged and Import Scale Will Continue To Expand”) 


[Text] The surplus shown in our country’s foreign trade for 
the last two years has been used as grounds to suspect that 
China has changed its import policy and even to accuse it of 
lightening import restrictions and pursuing protectionism. 
None of these correspond with the actual situation. 


Our country’s principle in import and export trade is basic 
import and export balance under the premise of main- 
taining necessary foreign exchange reserves. The chief pur- 
pose of exporting is to import. For quite some time our 
country has been expanding imports as long as exports were 
increasing and as foreign exchange permitted. From 1950 to 
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1989 our country’s aggregate exports and imports basically 
balanced out, with the former amounting to $378.1 billion 
and latter $380 billion. The gross import-export amount in 
the 1979-1989 decade was $588.8 billion, 3.48 times greater 
than the gross import-export amount of the 1950-1978 
period; and of this totai amount the gross aggregate exports 
were 3.43 times and aggregate imports 3.51 times greater 
than their counterparts iin the latter period. Of the |! years 
of reform and openiny up, five saw import-export trade 
deficits and the remaining six saw surpluses; however, the 
balance of the aggregate sums of imports and exports still 
left a deficit of some $3 billion, which showed that our 
country’s demands for imports had never slackened; and 
one long-term contradiction remains inadequate export 
growth vis-a-vis import demands. 


It is not infrequent for a country to experience alter- 
nately trade deficits and surpluses in international trade. 
Such a phenomenon cannot be put down and blamed as 
trade protectionism. In recent years, while enjoying 
surpluses, China has been having notable trade deficits 
with many countries, especially those Western devel- 
oped countries of free market economies. From 1987 to 
1989 China's foreign trade deficits with developed 
industrial nations amounted to $10-odd billion. 


Rather than signify any change in China's import policy, 
the trade surplus in recent years indicated only objective 
reasons. Internally, the chief reasons were our country’s 
pursuit of improvement and rectification, reduced scale 
of capital construction, production structural adjust- 
ment, and smaller total social demand; at the same time, 
as economic structural reform continually deepened and 
enterprises began to have more power over making 
decisions concerning themselves, they could decide 
where they would obtain most of their raw materials. 
Moreover, they had reduced the use of imported raw 
materials or such imports owing to capital shortages and 
weak markets; however, these internal factors were not 
the main cause for a trade surplus. The main causes were 
external. From the second half of 1989, Western coun- 
tries applied economic sanctions against China, tight- 
ening restrictions on technology exports and stopping 
new government loans and export credit sureties. As a 
result, Western countries’ exports to China plummeted 
by a large margin. Take technology imports as an 
example. Technology imports have accounted for a fairly 
large proportion in our country’s use of foreign loans. In 
1989 we imported 328 items, $2.92 billion in their 
contract amounts; and in 1990, 232 items with $1.27 
billion in contract amounts; a drop of 29.3 percent in 
numbers of items and 56.5 percent in sums of money. 
These figures illustrate most clearly the main cause for 
our country’s recent foreign trade surplus. 


The argument about China banning the import of some 
products and thus showing a falling import scale simply 
goes against facts. Except for hazardous and damaging 
products and those in violation of international stan- 
dards, our country does not restrict the importation of 
any products. Our country has imposed the import 
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permit system on only 53 of the current tens of thou- 
sands of imported commodities, and this is done only for 
the purposes of safeguarding normal import operations 
and the effective and rational use of foreign exchange. 
China is a developing country, and foreign exchange 
shortage is a chronic problem. It therefore needs to 
practice economy in foreign exchange spending and raise 
the efficiency of such spending. Importing should favor 
advanced technology and equipment imports, raw mate- 
rials greatly needed by production, important materials 
for people’s necessities, and so on. This is in line with the 
practice of international convention. 


On the other hand, some people are worried that China's 
international debt might affect its import trade. True, 
our country has been rather quick to import foreign 
capital, and some of the loans are due for repayment, an 
issue we Cannot neglect. In recent years, our country’s 
foreign exchange earnings from trade have increased; 
with nontrade earnings and foreign exchange earnings 
from other sources, our combined repaying strength is 
relatively strong. Our country’s repayment rate remains 
within the international safety line standard and debt 
repayment will not affect import expansion. 


Since the second half of last year, our country has 
adopted the active measures of activating domestic mar- 
kets, expanding imports, lowering import duties for 40 
imported commodities, and organizing and sending 
large procurement teams to Italy, Spain, Portugal, the 
United States, and other countries to buy things. The 
moves have scored good results. At the same time, some 
Western countries have, one after another, lifted eco- 
nomic sanctions against China and relaxed their restric- 
tions. This will also help develop the import trade. As 
our country earns more foreign exchange and uses more 
foreign capital, import scales will continually expand 
and there will be many opportunities for products of 
various countries to enter the Chinese market. 


Articles of Customs for Bonded Goods 


OW 2203210291 Beijing XINHUA Domestic Service 
in Chinese 1013 GMT 21 Mar 91 


[Procedures of the PRC for the Customs Administra- 
tion of Importing and Storing Materials in Bonded 
Warehouses by Material Supply Companies of Foreign- 
Funded Enterprises” } 


[Text] Beijing, 21 Mar (XINHUA)—Article |: These 
procedures are hereby formulated in accordance with the 
“Customs Law of the PRC” to improve the supply of 
materials for foreign-funded enterprises and strengthen 
customs administration. 


Article 2: These procedures apply to an import-licensed 
material supply company (hereafter referred to as the 
material supply company) of a foreign-funded enterprise 
when it deals in bonded goods listed in Article 5 with the 
approval of the state authorities concerned. 
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Article 3: The material supply company shall, with an 
approval document issued by the state authorities con- 
cerned and a business license issued by an industrial and 
commercial administration, register with the local cus- 
toms office for the record. 


Article 4: The material supply company shall submit its 
annual import plan approved by the competent author- 
ities, along with the import quota assigned to it and a 
detailed list of major goods to be imported, to the 
customs offices in places through which the company 
may import such goods, with a copy of each of them 
submitted to the General Customs Administration for 
the record. 


Article 5: Raw and finished materials, manufactured parts, 
components, parts, accessories, auxiliary materials, and fuel 
in short supply at home that are imported by the material 
supply company to supply foreign-funded enterprises, are 
bonded goods subject to customs supervision. 


When the above-mentioned goods are imported, they 
shall be declared to the customs along with the import 
contract, the “Customs Declaration of Imported 
Goods,” and other relevant papers. These goods are to be 
stored in a public bonded warehouse approved by the 
customs or a bonded warchouse run by the material 
supply company itself, with customs duties to be paid on 
a delayed basis. The customs shall exercise supervision 
in this regard in accordance with the “Customs Law of 
the People’s Republic of China” and the “Procedures of 
the People’s Republic of China for Customs Administra- 
tion of Bonded Warehouses and Goods Stored Therein.” 


Article 6: Domestic materials to be supplied to foreign- 
funded enterprises shall not be allowed to be stored in 
bonded warehouses. 


Article 7: When a foreign-funded enterprise purchases 
goods stored in a bonded warehouse, it shall declare 
them to the customs in accordance with the procedures 
for importing goods from abroad. If a license is needed 
to import such goods, the license shall be shown to the 
customs for inspection. When the material supply com- 
pany has shown its license to the customs for inspection, 
the foreign-funded enterprise shall not need to show its 
import license when purchasing those bonded goods. 


When the above-mentioned goods are materials and 
components needed for fulfilling an export contract, the 
enterprise concerned should submit the following docu- 
ments to customs for inspection: an export contract, an 
order contract signed between the enterprise and the 
material supply company, “Registration Handbook” 
issued with customs approval, and three copies of the 
“Bill of Approval for Supplying Materials by Material 
Supply Companies to Foreign-Funded Enterprises” 
filled in and stamped by the material supply company. 
After being inspected and stamped by customs, a copy of 
the “Bill of Approval” shall be given to the material 
supply company for the delivery of goods and deregis- 
tration after verification; another copy shall be given to 
the foreign-funded enterprise for retention; and the third 
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copy shall be kept by the customs for itemization and 
deregistration after verification. 


Article 8: Preferential treatment in tax reduction and 
exemption granted to foreign-funded enterprises when 
importing materials from abroad shall also be granted when 
purchasing the same category of materials from material 
supply companies. When purchasing other materials 
without the preferential treatment, foreign-funded enter- 
prises should pay customs import tariffs and unified indus- 
trial and commercial taxes required for importation. 


Article 9: The time limit for storing imported goods in 
bonded warehouses by material supply companies is one 
year. Under special circumstances, they may apply to the 
customs for extension of the bonded period for up to a year. 


Goods stored beyond the bonded period and surplus 
materials left over from supply to foreign-funded enter- 
prises should be returned and transported abroad. 
Bonded goods which are not returned and transported 
abroad after the time limit shall be disposed of according 
to the provisions in Article 2! of the “Customs Law of 
the PRC.” 


Article 10: Without the approval of customs and author- 
ities in charge of economic affairs and trade, bonded 
goods imported by material suppi; companies should 
not be sold or transferred to domestic enterprises; nor 
should they be traded with other goods for domestic use. 


Article 11: Violation of these procedures shall be han- 
died by the customs administration according to the 
relevant stipulations in the “Customs Law of the PRC.” 


Article 12: Customs supervision over bonded production 
materials imported to the Shenzhen Special Economic 
Zone [SEZ] shall be conducted according to the “Regu- 
lations on the Market Management of Bonded Produc- 
tion Means in the Shenzhen SEZ.” 


Article 13: The General Administration of Customs is 
responsible for interpreting these procedures. 


Article 14: These procedures become effective on | April 
1991. 


Bo Yibo on Invigorating Large-Sized Enterprises 


OW’ 2603234491 Beijing XINHUA Domestic Service 
in Chinese 0420 GMT 26 Mar 91 


[By reporter Xu Kehong (1776 0344 3163) and reporter 
trainee Li Dadong (7812 1129 2639)] 


[Text] Beijing, 26 Mar (XINHUA)—Bi Yibo, vice 
chairman of the Central Advisory Commission, recently 
pointed out at the annual meeting of the China Indus- 
trial Economics Society that the invigoration of state- 
owned medium- and large-sized enterprises is the key 
link in deepening the reform of the economic structure. 
He said to solve this problem, the state should create a 
favorable outside environment for enterprises and enter- 
prises should rely on their own efforts to turn themselves 
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into genuine socialist commodity producers and opera- 
tors with decisionmaking power. Enterprises should 
assume the sole responsibility for profits and losses, 
create economic means for their own expansion, and 
strive for self-perfection. 


Bo Yibo said: Industrial products, with the exception of 
a few which must be controlled by the state, should all be 
adjusted through the circulation process. Therefore, we 
must have daily information on domestic and foreign 
markets, have a practical price level determined by the 
law of value, and have a wage system in line with 
commodity prices. We must create conditions to enable 
state- owned medium- and large-sized enterprises to 
compete with similar enteprises on an equal basis and 
enable banks to have the authority to independently 
handle things according to objective economic law. 
These measures are necessary for developing the produc- 
tive forces at the present stage. 


He pointed out: Industry is the leading factor in the 
national economy. Our country’s industrial development 
must adhere to the basic line of “one center and two 
basic points.” Specifically speaking, we should, under 
the leadership of the Communist Party, follow the basic 
principle of socialism to promote the development of 
social productive forces through reform and opening to 
the outside world. The development of productive forces 
is the goal, the four cardinal principles are to ensure the 
development, and reform and opening to the outside are 
means for the development. They constitute an insepa- 
rable entity. One center and two basic points are linked 
and interdependent. They are integrated in the practice 
of building socialist modernization. This is precisely the 
road and orientation for the development of socialist 
industry in our country. 


Bo Yibo said: Enterprises owned by the whole people are the 
main body of our country’s industry and the material 
foundation for the socialist system. In particular, state- 
owned medium- and large- sized enterprises play an impor- 
tant role in the national economy. The majority of our 
country’s industrial workers are concentrated in those enter- 
prises. State-owned medium- and large-sized enterprises 
have relatively advanced equipment and technology, rela- 
tively strong power, and are the main sources of effective 
supply for the society and revenues for the state. Whether 
we can further strengthen the vitality of state-owned 
medium- and large-sized enterprises and give full play to 
their leading role in building socialist modernization will 
have a direct bearing on developing the national economy in 
a sustained, stable, and coordinated manner, on imple- 
menting the principle of joint prosperity of people of the 
whole country, and on consolidating the socialist system. 
Defending the leading position of state-owned enterprises is 
also the orientation and road for developing our country’s 
socialist industry. 
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Zou Jiahua Calls For Better Economic Efficiency 


OW 2603063991 Beijing XINHUA Domestic Service 
in Chinese 1518 GMT 22 Mar 91 


{[RENMIN RIBAO Reporter Wang Qingxian (3769 3237 
2009) and XINHUA Reporter Li Niangui (2621 1628 
6311)) 


[Text] Beijing, 22 Mar (XINHUA)— State Councillor 
Zou Jiahua said at the National Meeting on Rationaliza- 
tion Proposals Work and the commendation mecting 
ending today that it is necessary to focus on improving 
efficiency in the whole range of economic work and bring 
about a marked improvement in the quality, variety, and 
efficiency of industrial production in order to lay a solid 
foundation for economic development in the future. 


Zou Jiahua said: The policy of controlling total supply 
and demand and appropriately readjusting the economic 
structure and the intensity of retrenchment adopted by 
the State Council is continuing to yield results. This year, 
industrial production and economic efficiency have been 
picking up monthly, and market sales have also turned 
for the better: however, such principal contradictions as 
imbalances in economic structure and poor economic 
efficiency have yet to be finally solved. Poor product 
quality, outdated variety, high production costs, and 
inefficiency existing in many enterprises have become a 
serious and long-standing problem in the way of China's 
economic development. According to a sample survey by 
a relevant department of the state, the satisfactory rate of 
China’s manufactured goods is only about 75 percent, 
and the output value of quality goods accounts for only 
about 26 percent. Losses caused by inferior products 
accounts for 10 to 15 percent of the total annual output 
of enterprises, resulting in economic losses approaching 
200 billion yuan. 


Zou Jiahua said: These problems show that there is huge 
potential in our economic work. Quality, variety, and 
efficiency form an organic whole; quality is the basis of 
efficiency while efficiency is the end result of quality. 
Every product is a unity of quantity and quality. Effi- 
ciency is possible only when quality is achieved. Variety 
and quality are closely linked. Without a wide variety 
meeting the demands of various sectors, we would not be 
able to promote market sales and there would be no 
noticeable efficiency. Quality and variety not only 
directly decide the economic efficiency of an enterprise, 
but also have an impact on the national economy as a 
whole. To make efficiency the focus of economic work, 
we must enhance the awareness of quality and variety on 
the part of enterprises, improve enterprise management, 
and improve the quality of enterprises themselves. 


Zou Jiahua also emphasized the need to mobilize the 
masses to carry Out rationalization proposals and technical 
innovations and to rely on the masses to run socialist 
enterprises well. He said: These activities are of great 
significance in making the Chinese economy based more 
on quality, efficiency, and technical progress and main- 
taining a sustained, stable, and coordinated development 
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of the national economy. In carrying out rationalization 
proposal activities this year, we should focus on improving 
quality, reducing consumption, developing new products, 
and improving efficiency. Leadership at all levels should 
not just issue general calls. Rather, they should formulate, 
perfect, and implement the various relevant policies and 
pay special attention to combining moral encouragement 
with material rewards. All rationalization proposals which 
are adopted and have yielded marked economic returns 
after implementation should be rewarded or given appro- 
priate compensation. 


Encourages Invigorating Enterprises 
OW3103120491 Beijing XINHUA Domestic Service 
in Chinese 0942 GMT 27 Mar 91 


[By reporter Xu Kehong (1776 0344 3163) and trainee 
reporter Li Dadong (7812 1129 2639)] 


[Text] Beijing, 27 Mar (XINHUA)}—Zou Jiahua, state 
councillor and minister of the State Planning Commis- 
sion, emphasized recently: The invigoration of state-run 
large and medium-sized enterprises has a bearing not 
only on the sustained, stable, and harmonious develop- 
ment of the national economy, but also the consolidation 
of the socialist system and the highlighting of its superi- 
orities. As such, we must do this “big job” well. 


Touching on the summing-up and promotion of experiences 
gained by the Shoudu Iron and Steel Company [Shousteel], 
Zou Jiahua said: In invigorating large and medium-sized 
enterprises, it is very worthwhile to note how Shousteel 
summed up its experiences. He said: Although it was a fact 
that the central authorities adopted some policies favorable 
to enterprise invigoration toward Shousteel, this alone did 
not constitute the entire success story of Shousteel. Like- 
wise, preferential policies do not necessarily ensure enter- 
prise revitalization. Shousteel has many unique features of 
its own. While correctly utilizing policies adopted by the 
central authorities, Shousteel has consistently been deep- 
ening its internal reform and managed to turn in a very 
impressive performance among !0 iron and steel companies 
nationwide and top them in terms of economic efficiency. 


He said: Invigorating large and medium-sized enter- 
prises involves one important question—how to 
strengthen technical transformation. Zou Jiahua empha- 
sized: Technical transformation is an important means 
in ensuring product quality, increasing varieties, and 
enhancing economic efficiency. All enterprises should 
gradually embark on technical transformation according 
to their well-designed plans. Although such urgency is 
not strongly felt among newly established enterprises, 
the ever-advancing overall economy and technology may 
leave them behind one day. Therefore, transformation is 
not only an annual affair, but an endless effort. 


Zou Jiahua pointed out: We should alter conditions that 
existed under the previous product based economy and 
genuinely formulate an inner mechanism whereby 
unceasing technical transformation is ensured. Without 
this mechanism, and with a lack of awareness regarding 
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technical transformation, enterprises will gradually be 
left behind and become depressed and weakened, fol- 
lowed by shrinkage, paralysis, and, finally, elimination. 
The central authorities have decided to stabilize, perfect, 
and develop the contracted managerial responsibility 
system for enterprises during the Eighth Five-Year Plan 
period. A system of “separation of profits and taxes” will 
be operated on a trial basis. No matter what format is 
taken, technical transformation must be included. Enter- 
prises must ensure that they have the necessary sources 
of funding for technical transformation. 


Touching on price reform, Zou Jiahua said: At present, 
enterprises with more mandatory plans find themselves 
in a more difficult position and even deeper in the red, 
resulting in their enthusiasm being seriously dampened. 
All these have something to do with the price problems 
that warrant meticulous study. It is necessary to posi- 
tively, steadily, and safely introduce price reform on the 
premise of maintaining overall balance and in accor- 
dance with the enduring strength of the state, enterprises, 
and the people. 


Articles Evaluate Two-Tier Management System 


Rural Reform Encouraged 


HK2403085891 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 9, 4 Mar 91 pp 3-5 


[Article by Zhang Guangyou (1728 1639 0645) and Zhao 
Huazhou (6392 5478 5153): “Direction of Deepening 
Rural Reform” ] 


[Text] How is rural reform deepened? This is an impor- 
tant problem with which the people of the whole country 
are deeply concerned. Views and opinions have varied 
over the past few years. The circular of the CPC Central 
Committee and State Council on agriculture and rural 
work in 1991 that was released not long ago points out: 
“In rural reform, through the implementation of the 
responsibility system with the system of contracted 
responsibilities on the household basis with remunera- 
tion linked to output as the main aspect, we have 
established the two-tier management structure with the 
integration of centralization and decentralization and 
found a new form of management, which meets the 
needs of the level and development of the productive 
forces, for the collective economy. Such a management 
structure possesses extensive adaptability and exuberant 
vitality, must be stabilized over a long period of time as 
a rural basic system, and must be unremittingly 
improved. Stability is the foundation of improvement 
and improvement does not mean that the system of 
contracted responsibilities on the household basis with 
remuneration linked to output is to be changed but that 
the existing problems must be properly solved in the 
course of implementation.” This points out the direction 
of deepening rural reform. 


How is the system of contracted responsibilities on the 
household basis with remuneration linked to output 
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stabilized and improved? Our view is: The development 
of socialized services is the central link and an important 
measure to stabilize and improve the system of con- 
tracted responsibilities on the household basis with 
remuneration linked to output. 


The Achievements in Rural Reform and Problems in the 
Course of Advance 


To define the direction of deepening rural reform, it is 
necessary to briefly review China's rural reform. 


After the liberation of the whole country, China's 
socialist agriculture developed forward in the course of 
exploration. Over more than 20 years, from the cooper- 
ative transformation of agriculture to the Third Plenary 
Session of the 11th CPC Central Committee, we fol- 
lowed a tortuous road, were happy over successes. and 
also suffered serious setbacks. 


Since the Third Plenary Session of the 11th CPC Central 
Committee, guided by the emancipation of the mind and 
the idea of seeking truth from facts, China has begun great 
and historically significant reform. This great transforma- 
tion first began in the rural areas. The historical practice in 
the last 10 years shows that China's rural reform is suc- 
cessful and we have won achievements universally recog- 
nized. Of these, the greatest and most outstanding is: The 
people of our country struggled hard over a long period of 
time to solve the problems of food and clothing of our 
country, whose population accounts for approximately one- 
fourth of the population of the world, and have basically 
solved them; China's agriculture has begun switching from 
traditional agriculture into modernized agriculture and the 
rural economy has begun switching from a natural economy 
to a commodity economy; we have scored gratifying 
achievements in the aspect of exploring the socialist road 
with Chinese characteristics. 


There are many reasons for the great achievements in 
China's rural reform. Of these, the most fundamental and 
major one is the implementation of the responsibility 
system with the system of contracted responsibilities on the 
household basis with remuneration linked to output as the 
main aspect. It integrates centralized management with 
decentralized management, solves the problem of egalitari- 
anism in distribution and the problems of “working with a 
lot of empty talk and accomplishing very little” and “issuing 
arbitrary orders” in production, adheres to the socialist 
orientation, arouses the peasants’ enthusiasm, simulta- 
neously gives play to the superiority of the collective 
economy and the enthusiasm of the individual, solves the 
problems that have not been solved over a long period of 
time since the cooperative transformation of agriculture. 
and is a great creation by the Chinese peasants in realizing 
socialist modernization. 


In the course of rural reform, through the implementa- 
tion of the system of contracted responsibilities on the 
household basis with remuneration linked to output. 
China has established two-tier management with the 
integration of centralization with decentralization and 
found a new form of management that mects the needs 
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of the level and development of the productive forces for 
the collective economy; however, any new system and 
new Organizational form will undergo a course of coming 
into being, development, and unremitting improvement. 
Some new problems will surely emerge in the course of 
advance. When the old contradictions are resolved, new 
contradictions will surely occur. Only by unremittingly 
resolving contradictions can we develop things and con- 
stantly forge ahead. In China's rural reform that has 
developed from the implementation of the “three-level 
system of ownership of the means of production— 
ownership by the commune, by the production brigade. 
and by the production team, with the last as the basic 
accounting unit™ to the responsibility system with the 
system of contracted responsibilities on the household 
basis with remuneration linked to output as the main 
aspect, many contradictions have emerged to different 
degrees in all places. They can be roughly divided into 
two categories: 


1. Since the work of contracting output quotas to house- 
holds with the production team conducting unified 
accounting began, the questions emerging in the ail- 
around contract system have so far not been completely 
solved. The contract farmland was divided into bits and 
pieces, plots are comparatively small, and some of them 
belong to one production unit but are enclosed in the 
farmland of another and farming is inconvenient. Some 
places divided the property and facilities of the collec- 
tives that should not have been divided. Of course, a 
fairly large number of economically underdeveloped 
poor teams, “bare-buttocks villages.” basically have no 
collective accumulations whatsoever. Except for the col- 
lective land contracted to the households, the collectives 
have nothing at all and are “empty shell villages.” 


2. After the establishment of the system of contracted 
responsibilities on the household basis with remunera- 
tion linked to output, many new problems occurred in 
the course of the improvement and development of the 
system and in the wake of the development of produc- 
tion. The development of modernized and socialized 
production is pounding at scattered small-scale manage- 
ment and at the small but all-embracing natural 
economy. In light of the actual situation of all places, a 
fairly large number of places have felt that they need to 
study and solve some problems of the system of con- 
tracted responsibilities for tilling the land, with separate 
household management as a special feature. 1) With the 
popularization and application of agricultural science 
and technology. the contract peasant households have 
come to find that it is inconvenient and unprofitable in 
many aspects or their abilities fall short of their wishes if 
they separatcly adopt new measures to enhance their 
agricultural output or if they separately adopt new mea- 
sures in certain links of production. For example, if each 
houschold separately carries out fine variety develop- 
ment by selection, mechanization of farm work, drainage 
and irrigation, and plant protection, it will indeed 
encounter many difficulties. In building a comparatively 
large farmland capital construction project, enhancing 


FBIS-CHI-91-065 
4 April 1991 


natural disasters resistance, improving the fundamental 
conditions for agricultural production, developing new 
resources, and expanding the sphere of production, 
peasant households cannot do it separately. 2) In the 
course of the development from a self-sufficient natural 
economy to the commodity economy, the questions of 
material supply in agricultural production and of the sale 
of products gradually become important ones. The con- 
tract households are facing many tasks of doing a good 
job in agricultural production and fulfilling the quotas 
for supply, production, and marketing. This is what the 
peasant households cannot completely solve. Moreover, 
as a relatively independent unit, the households carry 
Out production and all quarters and departments in 
society must face such a large number of highly decen- 
tralized economic cells and keep economic ties with 
them separately. This is also a difficult problem. 


The foregoing several aspects roughly reflect the new situa- 
tion emerging and new problems encountered after the 
implementation of the system of contracted responsibilities 
on the household basis with remuneration linked to output. 
While studying how to deepen rural reform, we cannot be 
divorced from this basic situation. Our task is: Correctly 
analyzing and understanding this new situation and prop- 


erly solving these new problems well. 
The t of Socialized Services Is the Central 
Link of lizing and I the System of 


mproving 
Contracted Responsibilities With Remuneration Linked 
to Output 


After China implemented the responsibility system, with 
the system of contracted responsibilities on the house- 
hold basis with remuneration linked to output as the 
main aspect, in rural areas, opinions on how to further 
deepen reform have been widely divided for a very long 
time and there is no agreement of opinion at all. Espe- 
cially after 1984, when the gross output of the main 
agricultural products, including grain and cotton, of the 
whole country stagnated, people were particularly con- 
cerned with and pondered over this and some people 
began doubting the role of the system of contracted 
responsibilities on the household basis with remunera- 
tion linked to output and wavering. Some even imputed 
the stagnation of the production of the main agricultural 
products, including grain, cotton, and oil-bearing crops, 
and some problems emerging in rural areas to the system 
of contracted responsibilities on the household basis 
with remuneration linked to output. They held that this 
system's “energy had been exhausted” and became an 
obstacle to the continuous development of agricultural 
production and that to further promote agricultural 
production, it was necessary to alter such present pat- 
terns of the system of contracted responsibilities on the 
household basis with remuneration linked to output. 
Since the beginning of last year, some people, who 
originally thought that the system of contracted respon- 
sibilities on the household basis with remuneration 
linked to output was “going it alone” and “retrogres- 
sion,” have raised many queries about the system of 
contracted responsibilities on the household basis with 
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remuneration linked to output. Some have even 
regarded it as the source of all contradictions and prob- 
lems in the rural areas, linked it with bourgeois liberal- 
ization, and fundamentally negated it. 


In light of the actual situation in the needs of the level and 
development of the rural productive forces at the present 
stage, even more people, however, have maintained that the 
responsibility system with the system of contracted respon- 
sibilities on the household basis with remuneration linked to 
Output as the main aspect is of extensive adaptability and 
exuberant vitality and should be stabilized over a long 
period of time, and it is necessary to look for an effective 
way to improve it in the event of problems existing in the 
course of implementation. 


After study, exploration, and practice in the last few 
years, now more and more people have finally reached a 
consensus On an important aspect—that stabilization 
and improvement of the responsibility system with the 
system of contracted responsibilities on the household 
basis with remuneration linked to output as the main 
aspect is the main content of deepened rural reform, and 
the development of socialized services is the central link 
of stabilizing and improving the system of contracted 
responsibilities on the household basis with remunera- 
tion linked to output and of deepened rural reform. 


The practice of many places shows that even if the other 
conditions have not been much improved, on the foun- 
dation of the responsibility system with the system of 
contracted responsibilities on the household basis with 
remuneration linked to output as the main aspect, so 
long as socialized services are strengthened, agricultural 
production still will be of exuberant vitality. The home- 
town of the “all-around contract system,” Chuxian Pre- 
fecture of Auhui Province, increased grain production 
for 11 consecutive years and pushed grain production to 
a new level each year. The gross output of its commodity 
grain in 1989 recorded an increase of several hundred 
million jin over 10 years ago. Its planting trade, breeding 
trade, and township and town enterprises developed 
quickly. Their important experience is that they devoted 
time and energy to setting up throughout the prefecture 
“six stations and one company,” including seriation of 
service networks at many levels, agroeconomic structure, 
agrotechnical stations, and farming machinery stations. 
Like the majority of places throughout the country, 
Zhaodong City of Heilongjiang Province has imple- 
mented the system of contracted responsibilities on the 
houschold basis with remuneration linked to output and 
done well in socialized services in the last few years. All 
326 villages of the whole city have provided services, in 
the aspects of mechanized farming, irrigation, purchase 
of chemical fertilizers, fine varieties, and agricultural 
chemicals. that one household cannot provide or cannot 
provide well. Together with other measures, the city took 
only four years to double its output of grain. This 
“increase of 100 percent” was “recorded” just at the 
time when grain production of the whole country stag- 
nated and was “recorded” when it was thought in society 
that the system of contracted responsibilities on the 
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household basis with remuneration linked to output was 
of no vitality. Such a situation and experience warrants 
our contemplation. 


Socialized Services Are Used To Achieve the Benefit of 
Scale Management 


The development of socialized services involves the 
development of the agricultural productive forces, 
involves the direction in which reform of the rural 
economic structure is heading, and even involves the 
improvement of the rural superstructure. It is not only 
an important measure to stabilize and improve the 
system of contracted responsibilities on the household 
basis with remuneration linked to output, but also the 
central link of deepened rural reform. 


Judging from economic performance, the development of 
socialized services is an important step in which agricul- 
ture heads for professionalism and socialization. This is 
because behind such performance, combination and 
decombination are carried out in the rural economy. On 
the one hand, production factors are combined. The tech- 
nology, capital, labor, and the other means of production 
possessed by the state, collectives, and individuals are 
combined in the service network of the counties, town- 
ships, villages, and peasant household combines at dif- 
ferent levels so as to turn the potential productive forces 
into actual productive forces. On the other hand, decom- 
bination is carried out in the course of production. The 
functions, including a number of links before, during, and 
after production, that were originally gathered in a house- 
hold are decombined and separated. It is by such combi- 
nation and decombination breaking through the closed 
structure of the rural self-sufficient economy that peasant 
household management becomes a link in the chain of 
social production and is included in the cooperative struc- 
ture of large-scale socialized production, thus pushing 
forward professionalism and socialization of agricultural 
production and creating favorable conditions for devel- 
oping the production of rural commodities and pursuing 
advanced science and technology. 


Why do we say that the development of socialized 
services involves reform of the rural economic structure? 
This can be understood from the internal and external 
parts of agriculture: 1) A two-tier management structure 
is set up in the internal part of agriculture so that the 
smail scale of household management is integrated with 
the large scope of socialization of services. Through 
socialized services, the land of the thousands upon 
thousands of separate contract peasant households is 
combined and formed into large pieces and large groups 
of commodity production bases on the foundation of the 
stable responsibility system with the system of con- 
tracted responsibilities on the household basis with 
remuneration linked to output as the main aspect so as to 
achieve the benefit of scale management. In the past, 
people often confined agricultural scale management to 
the amount of land tilled by a management unit and to 
the concentration of a large amount of manpower and 
material resources of a site of labor. In fact. this is one 
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kiad only, but not the whole. Another kind is the level of 
professionalism and socialization and the scale of com- 
bination of all kinds of production factors apart from 
land. In China, except for a small number of economi- 
cally developed areas, as the nonagricultural industries 
of the larger part of the rural areas now are not suffi- 
ciently developed, peasants still have many misgivings 
and obstructions in being divorced from land, which is 
regarded as social security, and the subjective and objec- 
tive conditions for scale management, in which land is 
concentrated in a small number of good hands at 
farming, are absent; however, peasants are pleased to 
accept services provided because social services satisfy 
their needs in developing production and do not touch 
their most sensitive decision-making power of produc- 
tion and management. 2) In the external part of agricul- 
ture, socialized services build a bridge that takes eco- 
nomic measures to link small-scale production with the 
large market and the economic activities of millions 
upon millions of peasant households with the state plan. 
Through socialized services, the state can provide what 
is needed and the information needed and can embody 
the direction of its encouragement or restriction policies, 
affect peasants’ policy decisions on production and man- 
agement, and reduce blindness unfavorable to the state 
plan in giving capital, technological, and material sup- 
port according to the state plan and market demand. At 
the same time, the state can eliminate the risks brought 
to the peasants by market fluctuations. Through such 
services as financial circulation, supply of materials. and 
the providing of scientific and technological services, the 
system of contracted responsibilities on the household 
basis with remuneration linked to output is organized, 
established, and improved. 


In a word, to develop socialized services and to set up and 
develop the structure of socialized services, it is essential to 
grasp two mutually connected aspects well: |) It is impera- 
tive to stabilize and improve the two-tier structure with the 
integration of decentralized household management with 
centralized collective management. 2) It is necessary to 
vigorously develop many forms of the service organizations 
with peasants’ operation as the main aspect, to strengthen 
the relevant state departments’ functions of serving agricul- 
tural production and the rural economy, and to gradually 
form a crisscross and mutually coordinated structure of 
socialized services. 


t of Socialized Services and the 
Soodhmeias ot es Calistie Wesntan 


The development of socialized services inevitably involves 
the development of the collective economy. This is neces- 
sary for stabilizing and improving the system of contracted 
responsibilities on the household basis with remuncration 
linked to output, necessary for further developing the rural 
productive forces, and also necessary for strengthening the 
building of the organizations at the village level and for 
improving the rural superstructure. 


As a complete structure, the system of contracted responsi- 
bilities on the household basis with remuneration linked to 
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Output, which was formed by the cooperative economy 
introduced by household management, originally consisted 
of the tiers of centralization and decentralization—namely, 
centralized collective management and household manage- 
ment. The development of the economy at the tier of 
centralized collective management is necessary for further 
developing the rural productive forces because the strength- 
ening of the latter is beneficial to an increase in the 
accumulations of expanded reproduction, beneficial to the 
adoption of advanced science and technology, beneficial to 
the development of farmland capital construction, benefi- 
cial to the strengthening of resistance to natural disasters, 
beneficial to initiating of public cultural and welfare work, 
and so on. In China, only by carrying out household 
management and centralized collective management can we 
speed up the historical process of accomplishing agricultural 
commercialization, socialization, and modernization. 

An important question is: What “collective economy” is 
to be developed? Viewed from the historical experiences 
and lessons and from certain views in society, what now 
needs to be specially and carefully handled is mainly that 
the relations between the development of centralized 
collective management and the stabilization and 
improvement of the system of contracted responsibilities 
on the household basis with remuneration linked to 
Output must be understood and handled correctly. 


Existing in China's rural areas before reform was the 
pattern of the collective economy—‘large in size and 
collective in nature,” a high degree of concentration, and 
“everyone eating out of the same big pot,”—that seri- 
ously dampened the peasanis’ enthusiasm for produc- 
tion. When they talk about it now, their hearts still flutter 
with fear. Although the system of contracted responsi- 
bilities on the household basis with remuneration linked 
to output established in the course of reform needs 
further improving, the majority of peasants are pleased 
to accept it and unwilling to change it. At present, some 
peasants are afraid of change. They mainly fear that this 
basic policy will change. Therefore, when we now advo- 
cate the development of the collective economy, we must 
fully consider this historical background. In propaganda 
and in practical methods, we must not regard centralized 
collective management as the collective economy and set 
it against the stabilization and improvement of the 
system of contracted responsibilities on the household 
basis with remuneration linked to output. We must make 
efforts to make peasants avoid having a misconception 
that the present system of contracted responsibilities on 
the household basis with remuneration linked to output 
seems to give way to the pattern of the collective 
economy before reform and to make them avoid having 
a mental shock that is disadvantageous to social stability 
and the peasants’ enthusiasm. 


Through the implementation of the responsibility system 
with the system of contracted responsibilities on the house- 
hold basis with remuneration linked to output as the main 
aspect, China's rural reform has set up the two-tier manage- 
ment structure with the integration of centralization and 
decentralization and found a new management form that 
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meets the needs of the level and development of the pro- 
ductive forces. The so-called strengthening of the central- 
ized management tier is mainly that peasant households are 
provided with services, but not that another pattern of 
everything belonging to the large group is adopted and 
centralized collective management replaces household mais- 
agement. It does not signify that household management is 
negated. Moreover, it creates conditions for further giving 
play to the potential of household management and is a 
fundamental measure to stabilize and improve the system of 
contracted responsibilities on the household basis with 
remuneration linked to output. The methods of “egalitari- 
anism and indiscriminate transfer of resources” and “every- 
thing belonging to the large group” must absolutely not be 
applied to develop the collective economy. In those “empty 
shell villages,” we must especially emphasize that the col- 
lective economy must not be “substantiated and strength- 
ened” with the method of withdrawing the means of pro- 
duction, including land already contracted to the peasant 
households. 


Over the past few years, as some people have lacked 
correct understanding of the system of contracted 
responsibilities on the household basis with remunera- 
tion linked to output, failed to see the extensive adapt- 
ability and exuberant vitality of this system, and failed to 
understand the socialist nature of the responsibility 
system with the system of contracted responsibilities on 
the household basis with remuneration linked to output 
as the main aspect, they have had doubts, have wavered, 
and have, therefore. felt perplexed at how to deepen rural 
reform. In addition to the system of contracted respon- 
sibilities on the household basis with remuneration 
linked to output, some people always want to find “new 
measures” to deepen rural reform so as to make some 
places have a stagnant situation in rural reform. The 
historical practice of rural reform in the last 10 years 
shows: The responsibility system with the system of 
contracted responsibilities on the household basis with 
remuneration linked to output as the main aspect both 
adheres to the socialist orientation and arouses the 
enthusiasm of the peasants. It is the great creation by 
millions upon millions of peasants of China under CPC 
leadership, is the new development of the Marxist theory 
of cooperative transformation of agriculture in the 
course of practice in China, and is the road leading to the 
success in China's rural reform. We must stabilize and 
improve the responsibility system with the system of 
contracted responsibilities on the household basis with 
remuneration linked to output as the main aspect and 
deepen rural reform. Only by adhering to reform and 
forging ahead continuously can we have brilliant pros- 
pects. If we go backward, there will be no way out. We 
must be on guard against the return of the old structure 
and the recommitting of the mistakes made in the past. 


Structural Improvement Urged 


HK2803131591 Beijing RENMIN RIBAO in Chinese 
20 Mar 91 p § 


[Article by Bai Dongcai (4101 2767 2624): “Make the 
Best Use of the Situation To Perfect the Two-Tier 
Management Structure” ] 
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[Text] Perfecting the rural two-tier management struc- 
ture is a complicated systems engineering project. When 
investigating some villages in Jiangxi, we discovered 
some circumstances meriting attention. On the question 
of how to approach “unified management,” some devi- 
ations still exist in the understanding of some cadres. 
One view mistakenly takes contracted household man- 
agement as “distributing land and going it alone” and, 
therefore, regards the work of improving the two-tier 
management structure and strengthening unified man- 
agement as rectifying rural reform. Another view 
attributes the stagnant agricultural production in the 
past few years as an indication that the potential of 
household management has been fully tapped and holds. 
therefore, that another way out should be found to 
strengthen unified management. There is still another 
view which holds that, since it is difficult to carry out 
rural work, it is necessary to strengthen the function of 
unified management. Here | would like to air my views 
in light of the conditions | have found through investi- 
gation, with the stress on issues related to ideological 
understanding. 


The contracted responsibility system on the household 
basis with remuneration linked to output is a two-level 
management structure on the household basis whereby 
unified management is combined with separate manage- 
ment. The theory of Marxist political economics tells us 
that it 1s Ownership rather than the mode of operation 
that determines economic character. Although the con- 
tract system with households as units adopts a simplified 
and direct method of distribution, the ownership of land. 
which 1s the most basic means of production in the rural 
areas, 18 still in the hands of the collective. With peasant 
houscholds merely possessing the use right, we have thus 
achieved the relative separation of ownership and man- 
agement right. Therefore, the contracted responsibility 
system on the household basis with remuneration linked 
to output holds fast to socialist orientation, and both 
unified management and separate management are com- 
ponent parts of the rural collective economy. 


Some comrades do not think so. The productive forces in 
the United States, Japan, and West European countries 
are highly developed, but agriculture in such countries 
also takes houschold management as the basic form, the 
difference being only in the attributes of farm ownership. 
operation scale, and production means. Houschold man- 
agement can accommodate not only low-level produc- 
tion factors but also advanced, high-level science and 
technology. Therefore, the institution of houschold man- 
agement 1s not an expedient measure bul a major policy 
that should be upheld for a long time. 
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2. The Main Purpose of Strengthening the Level of 
Unified Is To Serve Peasant Households 
and Bring Into Fuller Play the Potential of Contracted 
Household Management 


Strengthening unified management is necessary for 
improving the two-tier management structure. On the 
question of how to strengthen it, there are generally three 
basic lines of thought and methods: The first is to 
proceed from increasing village-level economic strength, 
the second is to proceed from enforcing administrative 
interference, and the third is to proceed from strength- 
ening service function. In my view, on the question of 
where to start, the general principle is to suit measures to 
local conditions but there should be clear-cut guiding 
ideas and objectives. 


| am for the following viewpoint: The main purpose of 
strengthening unified management is to offer better 
services 10 household management, solve things that 
cannot or cannot be done well by individual households, 
and bring into fuller play the potential of houschold 
contracted management and collective unified manage- 
ment. Viewed from the angle of developing the produc- 
tive forces, the limitations of household management 
can only be overcome through better services and the 
potential of household management can only be brought 
into fuller play through better services. The message I get 
during the investigation is: In the view of the peasants, 
the shortcomings of separate management is that they 
find it difficult to do many things, and they are inter- 
ested in unified management because they look forward 
to better services. It can be said that giving better 
services is the tie linking unified and separate manage- 
ment, a banner forging close ties between cadres and 
masses and unifying popular feelings, and a “catalyst” 
boosting the development of productive forces. 


Some comrades say: Services depend on economic 
strength. Now that the collective economic strength is 
generally weak, we should concentrate our forces on 
developing the village-level economy first. | think this 
formulation is reasonable because the stronger the eco- 
nomic strength, the broader the service field and the 
higher the service level may become, but nothing ts 
absolute. It may not be necessary to spend money or 
spend a lot of money on some services. Expanding the 
strength of collective unified management is by no 
means re'ricted to the development of production 
enterprises. It can be organically combined with the 
development of services. I think there is a need to stress 
the development of village-level collective economy by 
providing peasant households with services for the entire 
process of production, i.c., before, during. and after the 
farming season. We should not postpone giving services 
until the village-level economy develops and has moncy. 
which may take several years. 


FBIS-CHI-91-065 
4 April 1991 


3. cenaly Sieanp Sgeals Castinaten of Untied 
Management and Separate 


and Strive To 
Raise the Two 


in the Course of 
Interdependence and Mutual Promotion 


Since the institution of the contracted responsibility 
system on the househoid basis with remuneration linked 
to Output, people in some places have stressed for a time 
the development of separate management but neglected 
to strengthen the function of unified management, 
turning in fact two-tier management into single-level 
management. This is a deviation. Now some places have 
again shifted all their attention to unified management. 
Instead of improving and enhancing household manage- 
ment, they only seek to stabilize it or let it run its course 
and develop freely. Some places have even taken restric- 
tive measures to gradually contract household manage- 
ment. | think this is also a deviation. Currently, it is 
entirely necessary to appropriately enforce unified man- 
agement, but we should not overlook the improvement 
of separate management. We should persist in grasping 
them simultaneously and prevent going from onc 
extreme to another. 


In form of manifestations, the two-tier management struc- 
ture is one with two levels overlapping each other but, in 
contents, the two levels are mutually inclusive, interdepen- 
dent, and fuse into one entity. The, should neither solidify 
or detach from each other, nor should they be sharply 
antagonistic to cach other, with one growing and the other 
declining. On the contrary, each is the condition of the other 
and they promote and complement each other. The fairly 
and ample development of the current household manage- 
ment is only relative because, judging by both the produc- 
tion structure, the formation of production factors, or the 
production and operation levels, its development level is 
still low and there are also quite a few problems left over 
from the past. Therefore, in our specific work we should pay 
attention to the following two points: |) Improve unified 
management. It is absolutely necessary to take into consid- 
eration the level of decentralized management and genu- 
inely effect unified or separate management as necessary. 2) 
It iS necessary to conscientiously solve problems in house- 
hold management left over from the past and the new 
contradictions that arise, and continue to adopt effective 
measures to further develop household management. Only 
by constantly raising the level of household management 
can we constantly set new demands on unified management 
and expand its channel, so that both unified and separate 
management can develop in the course of combination, 
combine in the course of development, and follow a steady 
course upward. 


4. Since I 
eee oF 


Two-Tier Management Is a Gradual 


All things have a process of perc Improvement 
of two-tier management is no exception. We should not 
only have a sense of urgency and adopt a positive 
attitude, but also avoid acting with unduc haste because 
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haste makes waste. We should rather follow the party's 
ideological line, proceed from reality in everything, seck 
truth from facts, and help improve the two-tier manage- 
ment structure according to the objective law governing 
the development of things. 


We should have a good grasp of the following four links: 
1) Instead of practicing rigid uniformity, we should 
proceed from the actual production level in various 
localities in determining the focus of improving two-tier 
management. 2) Pay attention to the special characteris- 
tics of different industries. In my view, the key to judging 
the function of unified management is whether or not it 
helps develop the productive forces and whether the 
greai majority of the peasants are satisfied. 3) We should 
not stick to one pattern in determining the carrier [zai ti 
6528 7555] of unified management. Instead, we should 
practice it in townships, villages, or teams as necessary. 
Because villagers’ teams are small in scope. plus the 
economic, political, and psychological effect of the pre- 
vious Structure “three-tier ownership by the commune, 
the production brigade, and the production team, with 
the production team as the basic accounting unit,” 
special attention should be paid not to overlook the duc 
role of villagers’ teams in strengthening the function of 
unified management. 4) Do not be overanxious to pro- 
cure purity. We should continuously uphold the prin- 
ciple of taking the collective economy as the main body 
and allowing all economic sectors cocxist, 


‘Roundup’ Views Macroeconomic Regulation, Control 
OW 0204054191 Beijing Domestic Service in Mandarin 
2230 GMT 31 Mar 91 


(“News roundup” by station reporter (Chen Liansheng): 
“Discussing Regulation and Control from a High Strategic 
Point”; from the “News and Press Review” program] 


[Text] The most far-reaching thrift and the most serious 
wasic are brought about by plans. More and more people 
are beginning to understand this point because of the 
positive and negative experiences they have gained in 
the past and in practical economic activities. While 
discussing the blueprint, [National People’s Congress 
(NPC)] deputies and [Chinese People’s Political Consul- 
tative Conference (CPPCC) National Committec] mem- 
bers to the two sessions [of the fourth sessions of the 
Seventh NPC and the Seventh CPPCC National Com- 
mittee] pondered deeply over measures to tighten mac- 
rocconomic regulation and control. 


In the four decades or so since the founding of New 
China, the party and the government always have 
attached great importance to effectively solving the 
problem of macroeconomic regulation and control. We 
have gained many successful experiences, taken many 
effective actions, and scored brilliant achievements in 
this respect. We also have committed extremely dis- 
tressing blunders, however. The shadow of these blun- 
ders continucs to haunt us as we advance, and cannot be 
shaken off. Deputies and members attending the two 
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sessions have outlined the mistaken practices of seeking 
only to increase output value. obtain speedy results, 
conduct extensive operations, and launch high- 
consumption projects. They also have discussed poor 
planning in macroeconomic control. and low-level and 
overlapping construction projects. 


When reviewing economic construction in the past, it is 
not difficult to notice successive crazes, starting with the 
craze for building small chemical fertilizer plants, small 
agrotechnical stations, and small pesticide plants, fol- 
lowed by crazes for producing bicycles, wristwatches, 
sewing machines, color television sets, refrigerators, and 
washing machines. What is the result of this? The 
achievements certainly are not to be denied. The 
resultant waste is not to be underestimated, either. 
however. China has imported a total of 166 color televi- 
sion production lines, only around 60 percent of which, 
however, have been put into operation. There are over 
130 automobile plants nationwide, but only 10 can 
produce 10,000 automobiles annually. These successive 
crazes have led to an irrational and overlapping indus- 
trial and production structure. Various causes have been 
cited explaining the formation of this structure. 


In their analyses, many NPC deputies and CPPCC 
members noted: First, many localities emphasized only 
limited and immediate interests. They only launched 
projects that they considered to be profitable, and failed 
to take overall and long-term interests into consider- 
ation. Second, we failed to conduct careful market sur- 
veys or to compile scientific forecasts of market trends. 
We only followed in other people's footsteps and 
launched popular projects. History and reality have 
sobered up people. Policymakers at all levels are increas- 
ingly aware of the importance of tightening macroeco- 
nomic planning and control. (Xe Linmao), a deputy 
frem Hubei and commissioner of the Jingzhou Prefec- 
ture, said: We are in the middie, if we consider state 
economic control to be macroeconomic control and that 
at the township and county levels to be microeconomic 
control. Planning at this level [prefecture] also should be 
tightened. At one point, many areas in the Jingzhou 
Prefecture were caught up in a craze for growing ramic. 
We then encouraged peasants to grow more grain and 
cotton to reduce the acreage sown to ramie. Conse- 
quently, we helped peasants avoid economic losses 
totaling around | billion yuan. 


Planned control was capable of causing such an impres- 
sive change in the prefecture. Little wonder that the NPC 
deputies and CPPCC members attending the two ses- 
sions took the issue seriously. Guizhou Deputy and 
Governor Wang Chaowen said: Integration of macroeco- 
nomic regulation and control with microeconomic invig- 
Oration is a major issuc that affects the nation’s fate and 
the people's well-being. Loss of macroeconomic control 
will lead to fluctuations in economic results. NPC Dep- 
uties and CPPCC members, whether experts, policymak- 
ers, or people from all walks of life at the grass-roots 
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level, hoid this view on tightening macroeconomic plan- 
ning and control: Through the macroeconomic policy- 
making, regulatory, and control mechanism, the state 
opment in the economy; spare no efforts to avert anarchy 
[in economic development]. prevent the construction of 
large and overlapping projects; and forestall the formu- 
lation of inappropriate major policy decisions. In 
devising local development plans, policymakers at the 
grass-roots level should assunie a deeper and broader 
perspective, coordinate with the central and provincial 
plans; take the rational deployment of resources into 
account; and adopt a scientific policy-making process. In 
particular, when launching projects and placing orders 
for products, they should by no means turn hotheaded, 
launch overlapping construction projects, and preoccupy 
themselves with small-scale and low-level projects. 
Instead, they should take a 1:*w approach that empha- 
sizes the construction of pri_ects that other localities 
have not built or projects that are superior to their 
counterparts in other localities. 


Economist Tao Dayong on Opening, Development 
HK0304114191 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 12, 25 Mar 91 p 21 


[Report by staff reporter: “Tao Dayong on China's Opening 
Up to the Outside World and Economic Development”) 


[Text] Over the past 10 years or so, China's economy has 
been vigorously promoied by opening up to the outside 
world. In :!e next decade, how will China further pro- 
mote the development of opening up to the outside 
world so it can smoothly realize its economic targets? 
Recently, at the request of this reporter, Tao Dayong, 
Chinese economist and member of the National People 
Congress [NPC] Standing Committee, gave his views on 


this subject. 


At the beginning. Tao Dayong reviewed the great 
achievements China attained in the 1980's in the field of 
opening up to the outside world. He said: “By opening 
up to the outside world, a pattern of “special economic 
zones-coastal open cities-open economic zones- 
hinterland’ was initially established in China and 
remarkable achievements were made in various fields, 
including using foreign funds, absorbing advanced tech- 
nology and management experience from abroad, and 
promoting economic construction. It is appropriate to 
say that the past decade was one in which China 
achieved the highest economic growth rate. In that 
period, China's GNP increased by an average of 9.4 
percent a year. This was not only higher than the average 
growth rate of the world economy in the same period, 
which was 2.8 percent, but was also higher than those of 
the developed Western countries and other developing 
countries. From 1986 to 1990, China achieved rapid 
development in its foreign trade. According to statistics 
provided by the Chinese customs, China's total import 
and export volume reached $115.4 billion in 1990, 
which was an increase of 65.8 percent over 1985, or an 
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increase by 10.6 percent annually. At present, China has 
established trade relations with more than | 80 countries 
and regions. China's export ranked China 1|4th in the 
world in 1990, compared with 16th in 1985. The gap 
between China and the main export countries was short- 
ened. Meanwhile, there was a steady growth in the use of 
foreign exchange. In 1990, more than $40 billion of 
foreign funds were actually used. Direct foreign invest- 
ment increased by 500 percent compared with the period 
from 198! to 1985. In the past 13 years beginning from 
1978, China introduced more than 17,000 advanced 
technologies and types of equipment from abroad. The 
backward situation and outdated technology and equip- 
ment of industrial and agricultural production were 
initially improved. This did not oui help promote 
China's technological progress, development of new 
products, and establishment of new industries, but also 
stimulated, in varying degrees, the development of var- 


ious sectors of the national economy.” 


Looking ahead to the future, Tao Dayong said that it is 
necessary to further deeper. reforms and expand the 
scope of opening up to the outside world on the basis of 
summarizing the experiences of reform and opening up 
in the 1980's and in accordance with the demand of the 
law governing the development of social productive 
forces. This conforms to China's concrete national situ- 
ation and the demand of the current science and tech- 
nological revolution. Therefore, in the next five to 10 
years, to vigorously develop social productive forces and 
smoothly realize the strategic targets for the second step 
of socialist modernization, it is necessary to Continue to 
implement the basic national policy of opening up to the 
outside world. In the 1990's, great changes are taking 
place in the world political and economic pattern. How 
can China's policy of opening up to the outside world 
suit this new situation? Tao Dayong said: To the Chinese 
people, the 1990's is indeed a crucial period concerning 
the success or failure of socialism and the future of the 
Chinese nation. Generally speaking, judging from the 
international situation, the Yalta structure formed since 
World War II has already collapsed. The world is now in 
a period of the new pattern replacing the old. With the 
development of the trend of multipolarization, many 
factors of instability are also growing. To suit this 
situation, the world economy will also be in a transi- 
tional period of reorganization in the 1990's. On the onc 
hand, various countries are relying on each other more 
closely in the economic field and are expanding their 
mutual economic contacts so that they can suit the 
development and changes of the irternational economic 
situation. On the other hand, with the relative weakening 
of U.S. economic strength and the rising of Japan and 
Germany, as well as the rapid development of the 
European Community integration, the development of 
regionalization of the world economy will also be pro- 
moted. Apart from the three major economic regions— 
namely, the European Community, North America, and 
East Asia, there may also appear some smaller economic 
regions. Thus, in the 1990's, or even at the beginning of 
the 21st century, various countries will be coexisting and 
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developing in the new world economic pattern charac- 
terized by mutual reliance and sharp competition. It is 
generally predicted that in the first half of the 1990's, 
there will be a low growth rate in the world economy. 
Some developed countries may reach the bottom of 
economic recession. In the second half of the decade. 
with the development of productive forces in certain 
fields, as a result of the new technological revolution, the 
world economy will be pushed to a new development 
stage. This tells us that judging from the international 
economic situation, the 1990's will still be a period full 
of opportunities and challenge: for China's moderniza- 
tion drive. 


Then, what should China do in the 1990's to further 
Carry Out its policy of opening up to the outside world? 
On this question, Tao Dayong held that in face of the 
new challenge, when working out the new Five-Year 
Plan and the 10-Year Program, China should continue to 
pul in an important position its policy of opening up to 
the outside world and strive for greater achievements in 
its foreign trade as well as in various other fields, 
including the use of foreign capital, the import of 
advanced technologies, management experiences, and 
management personnel. To put i concretely, in devel- 
oping foreign trade, it is necessary to readjust the struc- 
ture of foreign ‘rade: While vigorously increasing the 
export of manufactured industrial products (especially 
the mechanical, electrical, and high-technology prod- 
ucts), it is mecessary to give priority to the import of 
advanced technologies, major equipment, and some 
important raw materials in light of the demand of 
domestic production and construction. It is necessary to 
strictly restrict the import of luxuries, high-grade con- 
sumer goods, and cigarettes, wine, drinks, and fruit. In 
using foreign funds, it is necessary tc make an overall 
arrangement so the funds can be rationally used. It is 
necessary to offer correct guidance for foreign invest- 
ment in accordance with the industrial policy of our 
country. It is necessary to run more technologically 
advanced and export-oriented enterprises and further 
improve various laws and regulations to « courage for- 
cign businessmen to take an active p21 in the techno- 
logical transformation in our enterprises. In importing 
advanced technologies, it is necessary to import those 
useful technologies and major types of equipment in 
light of our national situation, with stress on the import 
of technologies and equipment for energy and raw maite- 
rials production, communications, and development of 
science and technology. The purpose of this import is to 
strengthen our domestic economic and cechnological 
strength. We must use the limited foreign exchange in 
the most important fields and must strengthen control so 
that the waste of funds caused by blind and duplicate 
imports can be avoided. Meanwhile, it is necessary to 
continue to carry cut the strategy for coastal economic 
development and endeavor to develop an export- 
oriented economy. It is necessary to further run well the 
special economic zones and the coastal economic and 
technological development zones. especially to do a good 
job in developing and opening the new Pudong areca in 
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Shanghai. It is necessary to build Shanghai into a 
modern, export-oriented, and multifunctional interna- 
tional city in accordance with the strategic idea of 
“facing the world, facing the 21st century, and facing 
modernization.” 


In conclusion Tao Dayong said: | am convinced that 
provided we adhere to the basic national policy of 
Opening up to the outside world and further expand our 
foreign economic and technological exchange and coop- 
eration, China will surely be able to turn the severe 
challenge into an opportunity to meet the new high tide 
of worldwide economic development in the 21st century. 


Economist on Current Economic Situation 
HK0404022591 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 11, 18 Mar 91 pp 4-5 


fReport by unidentified staff reporter: “Integrate Economic 
Improvement and Rectification With Economic Develop- 
ment—An Interview With Dong Fureng, Noted Economist 
and Member of the NPC Standing Committee”) 


[Text] This is the first year to implement the Eighth Five- 
Year Plan and the 10-Year Program for national economic 
and social development. It marks the entrance of China's 
modernization drive into a new development stage. On the 
eve of the National People’s Congress [NPC] meeting to 
deliberate the Eighth Five-Year Plan and the 10-Year Pro- 
gram, this reporter interviewed Dong Fureng, member of 
the NPC Standing Committee and a noted economist, 
asking him to comment on the relationship between the 
Ongoing economic improvement and rectification and 
future economic development. 


[Reporter] Does the implementation of China's new 
Five-Year Plan and the 10-Year Program mean that the 
economic improvement and rectification that have been 
conducted for over two years have ended? 


[Dong Fureng] According to the new plan and program, 
from now until the year 2000, China will realize the 
modernization drive's second phase strategic objective, 
quadruple the 1980 GNP, raise the people's livelihood to 
the level of being comparatively well-off, and prelimi- 
narily establish a new structure of socialist planned 
commodity economy based on public ownership, thus 
laying the foundation for our country’s sustained eco- 
nomic and social development in the early years of the 
next century. To push on the realization of such a 
development objective does not contradict the economic 
improvement and rectification now in progress. As 
everyone knows, since the fourth quarter of 1988, China 
has improved and rectified its national economy. In the 
past two years and more, economic improvement and 
rectification have achieved marked results, and generally 
speaking, the economy is developing in a good direction: 
however, the objectives of economic improvement and 
rectification have not yet been totally achieved, and 
there are still some prominent problems urgently waiting 
solution. Therefore, although we start implementing the 
Eighth Five-Year Plan and the 10-Year Program this 
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year, priority must still be given to economic improve- 
ment and rectification for one or two years or more. This 
is because if some promineni economic problems are not 
solved through improvement and rectification, the 
national economy cannot get onto the right track of 
sustained, stable, and coordinated development; and the 
Eighth Five-Year Plan and the 10-Year Program are 
difficult to fulfill completely. Of course, improvement 
and rectification must become an organic part of imple- 
menting the Eighth Five-Year Plan. For this reason, it is 
necessary to integrate economic improvement and recti- 
fication with economic development, and strive to 
develop in the course of improvement and rectification. 
Even if priority is shifted to economic development after 
a period of time, improvement, and rectification must be 
continued in the course of development. 


[Reporter] What “prominent economic problems” do 
you think should be primarily resolved in the next step of 
economic improvement and rectification? 


[Dong Fureng} | think we should conscientiously resolve 
the following problems: 


First, make further efforts to bring about and maintain 
the balance between overall social demand and supply. 
Afier more than two years of improvement and rectifi- 
cation, the situation of overall social demand greatly 
surpassing overall social supply, and thus causing soaring 
prices, has already changed; overall social demand and 
supply tend to balance in terms of total quantity, and 
consequently prices tend to be stable. This is advanta- 
geous to the Eighth Five-Year Plan's smooth implemen- 
tation; however, we should know that balance between 
total demand and supply is still unstable. Some factors 
still exist that may give rise again to an overheated 
economy, causing overall social demand to surpass 
supply in terms of total quantity, and expediting price 
increases again. For instance, to start production, banks 
put a large amount of money into circulation last year. 
Owing to the sluggish markets, funds circulation was 
held up, because production enterprises increase their 
stocks in the course of production, and further input of 
funds becomes necessary, which may lead to credit 
expansion. Owing to an economic slowdown and 
declining economic results of enterprises, financial defi- 
cits increase and financial difficulties are aggravated, 
which may lead again to an increased issuance of cur- 
rency. After a delay, the large amount of loans granted by 
banks last year will spur an increase in cash input. To 
solve financial difficulties, during the second half of last 
year, some local authorities imposed on enterprises the 
task of increasing production value. In the current eco- 
nomic pickup, some local authorities and departments 
began a lopsided pursuit of production value and growth 
raic, and there appears a tendency of contesting to 
expand investments. This year, some commodity prices 
and service charges should be adjusted upwards, and so 
on and so forth. At present, therefore, we must continu- 
ously pay attention to maintaining’ the balance between 
overall social demand and supply in terms of total 
quantity and prevent the economy from growing too 
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rapidly and once again bringing on an overheated 
economy and inflation. This is of primary importance to 
getting the national economy onto the track of sustained, 
stable, and coordinated development; and smoothly 
implementing the Eighth Five-Year Plan and the 10- 
Year Program. 


After economic improvement and rectification, although 
overall social demand and supply have tended to balance 
in terms of total quantity, their structural imbalance is 
still very conspicuous. Now that the economy is picking 
up, a large volume of products are overstocked, while a 
lot of products (such as cotton) fall short of supply. This 
needs to be solved in future improvement and rectifica- 
tion. Otherwise, it will hinder economic development. 
Structural imbalance will also lead to imbalance in total 
quantity. Even if it is balanced in terms of total quantity, 
structural imbalance will make it impossible to meet 
some demands due to the shortage of relevant supply. 


Second, take great pains to readjust the industrial struc- 
ture. Since the economic improvement and rectification, 
we have made some progress in the industrial structure s 
readjustment. The investment proportions in such fields 
as agriculture, energy, and raw and semifinished mate- 
rials industries have improved and developed more 
rapidly, production in some processing industries has 
decreased, and the strains on communication and trans- 
portation have eased; however, the industrial structure's 
readjustment has made little progress. Particularly in 
terms of the structure of assets stock, the readjustment 
has been insignificant, and the problem of industrial 
structural dislocation is far from settled. What merits 
our attention is that, along with the recent economic 
pickup, some processing industries have again begun to 
expedite development, and the speed has exceeded the 
growth of energy, raw and semifinished materials, and 
communication and transportation departments. Previ- 
ously, the inventory of energy and raw and semifinished 
materials was large and even considerably overstocked. 
They will not be in short supply in the near term; 
however, owing to the structure of assets stock basically 
maintaining its original state, the production capacity of 
some processing industries still remains, and all sectors 
are still eager to develop processing industries. If we do 
not speed up the enterprise structure's readjustment, 
industrial structural dislocation will be intensified again 
before very long, and the departments experiencing 
shortages, such as energy, raw and semifinished mate- 
rials, and communication and transportation, will once 
again become the “bottleneck” of economic develop- 
ment. To take great pains to readjust industrial structure 
and prevent the already adjusted one from returning to 
its original state of dislocation is an important link to 
closely integrating improvement and rectification with 
development, and guarantee the national economy's 
sustained, stable, and coordinated development. The 
industrial structure is changing. It must make appro- 
priate alterations along with economic development and 
scientific and technical progress, and advance to an even 
higher level. In the current improvement and rectifica- 
tion, attention should be paid to push and coordinate the 
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industrial structure to an even higher level. Of course, it 
is impossible to settle this problem only in the process of 
improvement and rectification but, when we readjust 
indusirial structure, we should it view from this aspect. 
In so doing, it will become consistent with economic 
modernization. Apart from the industrial structure’s 
readjustment, at present, we should also pay attention to 
the readjustment of product mix to suit the market 
demand, and readjust the enterprise structure according 
to optimum allocation of resources. 


Third, accelerate technological transformation and ren- 
ovation. We should not regard improvement and recti- 
fication merely as overcoming serious economic difficul- 
ties and problems. In the course of improvement and 
rectification, the grim market situation caused by eco- 
nomic retrenchment will force enterprises to fight for 
survival and seek a way out through technological trans- 
formation and renovation. Consequently, economic 
improvement and rectification may and should give 
impetus to technological advances. Some enterprises 
have already done so; however, we should note that 
technological transformation and renovation have made 
little progress in the course of improvement and rectifi- 
cation. The proportion of transformation and renova- 
tion investment in fixed assets investment has not been 
raised, but has declined instead. This will make eco- 
nomic development lack the capacity for future develop- 
ment, and affect the implementation of the Eighth Five- 
Year Plan and the 10-Year Program. In future economic 
improvement and rectification, they should be inte- 
grated with technological advances, and backward tech- 
niques and equipment should be eliminated, trans- 
formed, or renovated. Thus, pushed by the demand for 
accelerating technological transformation and renova- 
tion, markets may gradually become brisk, the economy 
may pick up by degrees, and economic development may 
be set on a higher technological basis. In this respect, 
they can also be integrated with the enhancement of the 
industrial structural level. 


Fourth, make great efforts to raise economic results. Low 
economic results is a chronic malady of China's 
economy. Raising economic results is an objective of 
economic improvement and rectification; however, for 
the past two years and more, economic results Save not 
risen, but have declined. Recently, they have improved 
slightly. Naturally, it has something to do with the 
deterioration of the enterprises’ external economic envi- 
ronment during economic improvement and rectifica- 
tion. Moreover, it has something to do with the defi- 
ciency in the enterprises’ own mechanism, 
underdeveloped and imperfect markets, and unhealthy 
macro-regulation and control mechanisms. Take state- 
owned enterprises as an example. They still lack pow- 
erful benefit incentives as well as a benefit restraining 
mechanism, and lack full decisionmaking power in oper- 
ation. Enterprises operating at a serious loss still can 
survive with state allowances and bank loans. They need 
not worry about being eliminated, and they lack the 
motive force and capability to conduct technological 
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transformation. Presently, the poor enterprise economic 
results have gone to such an extent that they have to be 
promptly reversed. Otherwise, not only will the economy 
be unable to get onto the track of sustained, stable, and 
coordinated development, but it will become one of the 
factors leading to the recurrence of all kinds of serious 
economic problems prior to improvement and rectifica- 
tion. For instance, on the one hand, some local author- 
ities will try by every means to expedite the output 
value’s growth to make up for the reduced financial 
revenue caused by the decline in enterprise results; on 
the other hand, the government will be forced to find a 
way out from bank overdrafts, which then leads to 
inflation. Currently, the economy is picking up, the slide 
in enterprise economic results may take a turn up 
gradually, but the question of how to enable enterprises 
not to embark again on the road of one-sidedly pursuing 
Output value and speed, putting in large amount of funds 
but turning out very little output, and paying no atten- 
tion to poor product quality and low economic results is 
still an important subject to be settled. Given such an 
extensive development road, the economic growth rate 
may be rather high, yet the society and the people cannot 
obtain appropriate real benefits. We can say that 
whether or not the various objectives of the 10-Year 
Program and the Eighth Five-Year Plan can be realized 
comprehensively (not just the realization of the objective 
of growth rate) will be decided by whether or not and to 
what extent economic results can be raised. 


[Reporter] Without increasing the contents of reform, to 
solve such problems is out of the question, I am afraid. 


[Dong Fureng] This is self-evident. Solving the previ- 
ously mentioned problems and deepening reform are 
inseparable. We must closely integrate economic 
improvement and rectification with economic develop- 
ment, and with the deepening of reform as well. 


Economists on Progress of Regional Development 
OW 2803174891 Beijing XINHUA in English 
1526 GMT 28 Mar 91 


[Text] Beijing, March 28 (XINHUA) —Economists here 
hold that China's regional economy achieved great progress 
in the 1980s through flexible management policies. 


According to Professor Chen Dongsheng, deputy 
director of the China Regional Economy Association 
and a researcher at the Industrial Economy Research 
Institute under the Chinese Academy of Social Sciences, 
the development of China’s regional economy in the past 
10 years is reflected in the following areas: 


—The economy in the coastal areas has developed first, and 
promoted the development of the inland economy. 


—Great strides have been made in the exploitation of 
energy and mineral resources, and the construction of 
agricultural commodity grain centers. China's energy 
bases are centered on Shanxi Province; the nonferrous 
metals and chemicals industries are mainly located in 
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the northwest and southwest; commodity grain pro- 
duction is centered on Hunan, Hubei, Jiangxi and 
Jilin Provinces. 


—China’s policy of supporting backward and remote 
areas has improved the economies of 18 such areas. Of 
the 690 backward counties, more than 480 have cast 
off the label of “backwardness”. 


—The economic connections between different regions and 
urban and rural areas have promoted the interchange of 
production factors and exchange of the advantages of 
different regions, which have helped the inter-regional 
division of labor and allocation of resources. 


However, Professor Chen said, owing to the co-existence 
of old and new systems, some new contradictions have 
emerged in the development of the regional economy. 
They include the gap between the economies of different 
regions, and overlapping of industrial structure. 


He suggested that efficiency should be the first consid- 
eration in the distribution of productive forces and 
investment of resources, regions with poor natural con- 
ditions and backward economies should be given finan- 
cial aid and favorable credit, and the opening of the 
inland areas and frontier regions should be speeded up. 


Commentator on High-Tech Development Zones 


OW2303013391 Beijing XINHUA Domestic Service 
in Chinese 0518 GMT 22 Mar 91 


[XINHUA Commentator: “A New Milestone in Scien- 
tific-Technological Reform and Development— 
Commenting on the Establishment of Zones for the 
Development of High- and New-Technology Indus- 
tries" —XINHUA headline] 


[Text] Beijing, 22 Mar (XINHUA)—The State Council 
recently approved the establishment of 26 state zones for 
the development of high- and new-technology industries. 
It also promulgated a series of relevant preferential 
policies and measures. After the CPC Central Com- 
mittee issued its “Decision on Restructuring the Man- 
agement of Science and Technology,” this follows as 
another milestone marking the progress China has 
achieved in promoting scientific and technological 
reform and development. The promulgation and imple- 
mentation of this major strategic decision will once again 
prove to the people that China has been making large. 
firm strides along the course of deepening reform and 
opening up wider to the outside world. 


People today have become increasingly aware of the 
important role of science and technology in social and 
economic development. Science and technology, as a 
major factor of a country’s overall strength, has become 
an important sign indicating whether or not a country is 
developed. Since the 1980's, high and new technologies, 
and high- and new-technology industries in particular, 
have become forces essential for expediting economic 
and social development. In a sense, whoever owns high 
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technology holds the initiative of economic develop- 
ment. This being the case, China has been attaching great 
importance to the development of its own high and new 
technologies and high- and new-technology industries. 
The State Council's approval of the establishment of 26 
additional zones for the development of high- and new- 
technology industries is a major strategic measure for 
promoting the industrialization of China's high and new 
technologies. It will certainly have a far-reaching impact 
on accelerating the industrialization of high and new 
technologies in China, raising labor productivity in our 
society, upgrading the scientific and technological profi- 
ciency of the whole nation, and increasing China's 
overall strength. 


The establishment of zones for the development of high- 
and new-technology industries is a successful attempt 
that China has made under the impetus of its scientific 
and technological reform. In 1988, the State Council 
took the first step in approving the establishment of the 
Beijing Experimental Zone for the Development of New- 
Technology Industries. It also formulated some relevant 
preferential policies along with the approval. Facts have 
proved that the establishment of such zones for the 
development of high and new technologies is good for 
the country in further restructuring its management of 
science and technology, in supporting the industrializa- 
tion of high and new technologies with preferential 
measures, in improving the investment environment and 
broadening cooperation and exchange with foreign coun- 
tries, in developing bases from which high and new 
technologies can infiltrate and proliferate into conven- 
tional industries and all social sectors, in creating and 
accumulating experiences about the industrialization of 
high and new technologies and training personne! profi- 
cient in industrializing these technologies, and in imple- 
menting the “Torch” programs which aim at developing 
high-technology industries. 


As the establishment of high- and new-technology devel- 
opment zones is a new endeavor, we must proceed from 
reality. Under the guidance of the state's industrial 
policy, we should draw up a comprehensive plan and set 
development priorities that can be closely integrated 
with the country’s economic development. During tiie 
course of development, we must constantly sum up 
experiences and properly handle the relationship 
between relying on our own efforts on the one hand and 
promoting cooperation with foreign countries on the 
other. This means that while we should develop China's 
high- and new-technology industries on the basis of our 
scientific and technological resources, we should also 
take full advantage of the open policy, develop an 
export-oriented economy, and welcome our countrymen 
in Hong Kong, Macao, and Taiwan as well as forcign 
friends, to set up high-technology enterprises or develop 
high- and new-technology goods in these development 
zones with their investment or on a cooperative basis. 
We should also encourage lateral cooperation between 
the high- and new-technology development zoncs along 
the coast, which enjoy the advantages of having opened 
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to the outside world, and the high- and new-technology 
industrial development zones in the hinterland, which 
have their advantages in terms of having large numbers 
of proficient personnel and the required technology, so 
that all high- and new-technology development zones 
can enjoy prosperity together through combining and 
sharing their resources. We should also encourage and 
guide science institutes, centers, universities, colleges, 
large and medium-size enterprises, and defense indus- 
tries to set up businesses and develop new products in 
the development zones. 


The establishment of high and new-technology develop- 
ment zones is a systems engineering project requiring the 
close, coordinated efforts of all sectors. All local author- 
ities, while mobilizing personnel within the science and 
technology circles to take an active part in building up 
zones for the development of high- and new-technology 
industries, should organize all relevant departments in 
charge of planning, economic, financial, credit, business, 
taxation, commodity, foreign trade, customs, and per- 
sonnel affairs to take active steps to improve all policies, 
regulations, and rules so that all preferential measures 
can be fully implemented. All departments should coop- 
erate closely and make positive efforts to coordinate 
their work so that all types of operation within these 
zones for the development of high- and new-technology 
industries will yield high efficiency, good returns, and 
quick progress; and so that they will work together to 
promote the development of the grand endeavor, namely 
the establishment of zoncs for the development of high- 
and new-technology industries. 


National Agriculture Work Meeting Held 


11K 2903025791 Beyine RENMIN RIBAO in Chinese 
23 Mar 91 p4 


[“Dispatch” by reporters Jia Jianzhou (6328 1696 0948) 
and He Jiazheng (0149 0502 2973): “Various Lines of 
Trade Make Concerted Efforts To Aid Agriculture”) 


[Text] At a recent national experience-cxchanging 
meeting on rural economic work, these reporters got the 
impression that with the great importance attached to 
agriculture by the party Central Committee and the State 
Council, another great upsurge is taking shape 
throughout the country wherein all walks of life and 
various relevant departments concern themselves with, 
think highly of, and render support to rural production 
and economic development. 


During the mecting, these reporters met with represen- 
tatives of some departments. Centering around the | 3th 
CPC Central Committee's Seventh Plenary Session call 
for carnest efforts to strengthen and promote agriculture, 
these representatives aired their views, forwarded some 
suggestions, and worked out many practical aid- 
agriculture measures. 


Liu Jiang, vice minister of the State Planning Commis- 
sion, said: In mapping out the plan for this year's 
production. the State Planning Commission has 
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increased input into agriculture. On the basis of last 
year’s increase of one billion yuan, agricultural invest- 
ment will increase by another one billion yuan this year. 


Xiang Huaicheng, vice minister of Finance, said that 
during the Eighth Five-Year Plan, financial departments 
are required to do a better job in aid-agriculture work 
and make vigorous efforts to: |) increase input in agri- 
culture; 2) make the focal points of the aid-agriculture 
work stand out; and 3) strengthen supervision and man- 
agement, so as to duely contribute to pushing agricul- 
tural production to new heights. 


Yang Zhenhuai, minister of Water Resources, forwarded 
the goals and tasks in water conservancy construction in the 
1990's: Within the 10 years, 100 million mu of new irrigated 
areas should be opened up; the comprehensive tapping of 
production potential integrated with transforming medium 
and low-yielding fields on 400 million mu of existing 
irrigated areas; the harnessing of 50 million mu of low- 
yielding fields suffering from flood water; the bringing 
under control 200,000 square kilometers of soil-eroded 
areas; the turning of 300 million mu of hill slopes into 
terraced fields; and the adding of 500 more counties with 
agricultural electrification relying mainly on rural water 
conservancy and electricity. 


Hu Ping, minister of Commerce, indicated that rural 
commercial departments should accord their work with 
the needs of the new situation, deepen reform, and do a 
good job in their services so as to duely contribute to 
further stepping up the overall development of all trades 
in rural areas, and pushing agriculture to new heights. 
Hu Ping also forwarded a number of concrete measures 
on agricultural product circulation. 


Wang Chengming, assistant to the People’s Bank of China 
governor, stated: At present, to lay down a foundation for an 
agricultural bumper harvest this year, we should lose no 
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time in firmly grasping and supporting the purchase of 
agricultural products and the spring plowing production, 
which go beyond the year. Although it is necessary to 
increase credit input a certain amount, it is more important 
to strengthen control over credit and enhance the utilization 
efficiency of aid-agriculture funds. 


Liu Minxue, director of the State Administration for 
Industry and Commerce, told the meeting that some 
localities have, through grasping country fair trade, suc- 
ceeded in activating the rural market, promoting rural 
commodity economy, and bringing about prosperity to 
rural areas. He also said that during the Eighth Five-Year 
Plan, the administration plans to promote the whole 
rural economy by placing the key point of country fair 
trade development on the whclesale market, specialized 
market, and the country fair trade in old revolutionary 
base areas, areas inhabited by minority nationalities, 
frontier areas, and poor areas. 


Li Zhensheng, vice president of the Chinese Academy of 
Sciences; and Shen Guifang, vice president of the 
Academy of Agricultural Sciences, briefed the meeting 
on the situation of and their future plans for promoting 
agriculture through science and technology over the past 
few years. They also expressed their determination to 
contribute to achieving greater progress in agricultural 
science and technology. 


Centering around their own work, departments under 
the State Education Commission, the All-China 
Women’s Federation, the State Family Planning Com- 
mission, the State Meteorological Administration, Min- 
istry of Urban and Rural Construction [cheng xiang jian 
she bu 1004 6763 1696 6080 6752], and the Rural 
Development Research Center also spoke at the meeting 
on their understanding of and their future plans in 
assisting agriculture. 
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East Region 


Jiang Chunyun Speech at Shandong Greening Forum 


SK0404 104491 Jinan DAZHONG RIBAO in Chinese 
12 Mar 91 pl 


[Speech given by Jiang Chunyun, secretary of the Shan- 
dong Provincial Party Committee, at a provincial forum 
on afforestation and greening work on |! March 1991, 
entitled “Learn From Guangdong, and Make Shandong 
Green”; place not given] 


[Text] Since the third plenary session of the 11th CPC 
Central Committee, our province has exerted strenuous 
efforts in afforestation and greening work and has made 
fairly great achievements. During the Seventh Five-Year 
Plan, the whole province afforested 13.44 million mu of 
land and newly cultivated 31.79 million mu of farmland 
protection forests, in which 11.65 million mu of tung trees 
and jujube trees were planted between grain fields. The 
forest coverage rate rose from 8.9 percent in 1978 to 14.87 
percent in 1987. It was estimated that this figure rose to 17 
percent or so in 1990. The average per-capita area of green 
land in the urban area reached 3.9 square meters in 1990, 
showing an increase of 100 percent in 10 years. Comparing 
our province's afforestation and greening work with that of 
advanced provinces, cities, and regions, such as Guangdong, 
we still lag far behind. Guangdong Province mobilized the 
whole party and all the people to make determined and 
Strenuous efforts to carry out afforestation and greening 
work. During the Seventh Five-Year Plan, it basically van- 
quished barren hills suitable for tree-planting. A total of 
50.80 million mu of land was afforested during the past five 
years. The whole province's forest coverage rate rose from 
27.7 percent to 48.9 percent. However, more than |! 
million mu of barren hills and beaches suitable for affores- 
tation have not yet been planted with trees in our province. 
The existing tracts of forests and the interplanting of trees 
and grains are also poor in quality. It is true that there are 
difficulties and differences brought about by natural condi- 
tions. But, more important, this is caused by our failure to 
fully understand the major and profound significance of 
afforestation and greening work, attach due importance to it 
and adopt effective policies and measures. 


Looking squarely at the discrepancy is a way to eliminate 
the discrepancy and catch up with others. The grand 
objectives in our country’s next 10 years of economic 
and social development put forward by the seventh 
plenary session of the 13th party Central Committee 
have attached prime importance to afforestation and 
greening work. The outlines of our province's 10-Year 
Program have also set forth the fighting objective of 
making the forest coverage rate reach 25 percent by the 
end of this century. To realize this objective, we have to 
shoulder arduous tasks. But our potential is great and the 
favorable conditions are many. It also depends on 
human efforts and the key to success lies in leadership, 
our work, and the implementation of tasks. The whole 
province, from the higher to the lower levels, and the 
party, government, and Army organs should be further 
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mobilized to learn from Guangdong, to make Shandong 
green, and to struggle for changing the look of the vast 
land of Shandong at an earlier date. 


First, we should successfully solve the problems of ide- 
ology and understanding, attach strategic importance to 
afforestation and making the territory green in the 
course of economic and social development, and grasp it 
as a huge project in building the two civilizations. In 
general, the history of Chinese civilization is related to 
the development of forests and the changing of the 
ecological environment. The degree of making the vast 
territory green is an important sign indicating whether a 
country or a region is prosperous and civilized. We 
should recognize that afforestation and making the ter- 
ritory green will produce not only major economic 
returns, but will also bring tremendous beneficial ecolog- 
ical results. It is a great cause bringing benefits to the 
present age and the future generations. Party and gov- 
ernment leaders at all levels should bring benefits to their 
own localities during their tenure, and should leave green 
hills and clear water for future generations. All levels and 
all trades and professions should enhance their sense of 
responsibility, mission, and urgency, and be determined 
to push this undertaking forward. 


Second, we should make overall plans and implement 
them step by step. To afforest the land and make the vast 
territory green, we must have an overall plan. To formu- 
late plans, we must fully understand the provincial, city, 
and county situations, suit measures to local conditions, 
work out plans scientifically and carefully, make rational 
distributions for economic forests, fuel forests, water and 
soil conservation forests, and landscape forests, plant 
trees in suitable places, and make overall arrangements. 


It is necessary to further appraise, revise, and perfect the 
existing plans. Once defined, the plans should be practiced 
unswervingly. By no means should they be changed because 
of the change of tenure of office or personnel. The plans set 
by the provincial authorities should not be changed and the 
Jinan City plans for making the macroclimate green should 
also not be changed. Likewise, the afforestation plans of all 
localities should also not be changed. We should set specific 
targets for the Eighth Five-Year Plan period, the Ninth 
Five-Year Plan period, this year and next year, and organize 
all social forces to work steadily and make solid progress to 
realize these targets. 


Third, we should stabilize, perfect, and implement the 
forestry production policies. Reform was the key to 
achieving fairly great progress in forestry during the past 
10 years because it boosted the enthusiasm of peasants 
and all others. In the future, to guarantee the realization 
of this fighting objective by the end of lis century, we 
still have to rely on deepening reform, stabilizing and 
perfecting the existing policies and fully mobilizing the 
enthusiasm of the state, local authorities, collectives, and 
individuals. In line with the principle that whosoever 
plants the trees owns the trees and the principle of 
combining responsibility with rights and profits, in the 
course of afforestation, we should let the country carry 
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out suitable forestry projects, and the collectives and 
individuals manage those that are suitable for them. 


Fourth, we should extensively mobilize the masses to 
fight a “people's war” in afforestation and greening. It is 
necessary to further mobilize the vast numbers of rural 
cadres, organs, schools, enterprises, units, urban neigh- 
borhood committees, and locally stationed officers and 
men to march towards barren hills and beaches suitable 
for afforestation. We should guarantee the implementa- 
tion of the all-people voluntary tree-planting targets. The 
voluntary labor date for leading cadres set by the pro- 
vincial authorities should be mainly devoted to tree 
planting and tree management. 


Fifth, all levels should implement the responsibility 
system for afforestation and greening work. The provin- 
cial, city, prefectural, and county leaders have signed the 
greening letters of responsibility for more than two years. 
but their implementation work is not good enough. In 
the future, we should firmly implement them and con- 
sider the implementation of these letters of responsi- 
bility as one important way of assessing the administra- 
tive achievements of leading cadres. It is necessary to 
further establish the greening responsibility system 
among units, set the time, the quantity, and the quality, 
and urge them to take responsibility for the planting. 
management, and survival of trees through to the end. 


Sixth, we should support forestry construction in terms 
of funds and materials. Efforts should be made to study 
Guangdong Province's method of collecting funds for 
running forestry through various channels and layers 
such as “receiving a little support from the state, some 
loans from banks, some financial allocations from the 
province, some financial arrangements from city and 
county authorities, a little support from the departments 
concerned, and some funds raised by the masses them- 
selves,” and should use sufficient manpower and mate- 
rial and financial resources to push forestry forward. 


This marks the first year for realizing the Eighth Five- 
Year Plan and the 10-Year Program. Leading cadres at 
all levels should act in line with the central directives, 
guard against empty talk, and do more practical things. 
We should go deeply to the grass roots to give specific 
guidance, to work on the spot, and to solve practical 
problems and enable all sorts of work, including affores- 
tation and greening work, to have a new beginning and to 
score new achievements. 


Shandong Commends Defense Front Advanced Persons 


SK0404050791 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 3 Apr 91 


[Text] The provincial government and provincial mili- 
tary district held a news briefing at the Nanjiao Cuest- 
house on the afternoon of 3 April to commen: 100 
advanced persons from the fronts of national de.ense 
and reserve forces of the province. 
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Over the past few years, especially since last year, our 
province's fronts of national defense and reserve forces 
have conscientiously implemented the instructions of 
the party Central Committee and the Central Military 
Commission that stability is above everything else and 
that it is necessary to maintain a high degree of stability 
in the Army. They launched large-scale activities of 
making contributions to the stability of the society and 
the Army, and achieved notable results. A great number 
of advanced and exemplary persons who have joined the 
Army, emphasizing military affairs, and safeguarding 
stability have emerged. To commend the advanced per- 
sons; set examples; boost people’s morale; further pro- 
mote the province's political, economic, and social sta- 
bility; and mobilize the entire society to show concern 
for and support the construction of national defense and 
reserve forces, the provincial government and the pro- 
vincial military district decided to circulate a notice to 
commend (Wang Hanke), (Zhang Dianzhong), and 98 
other advanced persons who made outstanding contri- 
butions to the stability of the society and the Army. 


At the news briefing, Gao Changli, deputy secretary of 
the provincial party committee, Li Chunting, Standing 
Committee member of the provincial party committee 
and political commissar of the provincial military dis- 
trict, Zhang Ruifeng. provincial vice governor, and Yi 
Yuangiu, commander of the provincial military district, 
issued certificates and cups of honor to representatives 
of the advanced persons. 


Gao Changli extended cordial congratulations to the 
commended advanced persons on behalf of the provin- 
cial party committee, government, and military district. 
He said: The 100 advanced persons commended this 
time are the vanguards of the province's fronts of 
national defense and reserve forces and the honor and 
pride of the vast number of party and government 
cadres, people's armed forces cadres, militiamen, and 
personnel in reserve service. 


He pointed out: All localities of the province, especially 
the fronts of national defense and reserve forces, should 
launch large- scale activities to learn from the advanced 
persons. They should learn from the advanced persons’ 
noble character of cherishing ardent love for the party, 
the motherland, and the Army, their brilliant ideas of 
serving the people wholeheartedly, and devoting them- 
selves to national defense, and their revolutionary spirit 
of upholding the four cardinal principles, maintaining 
the stability of the whole situation, and making sacrifices 
for the interests of the state and the people. Through 
wide publicity, they should strive to establish in the 
entire society a common practice of showing concern for 
and supporting Army building, and taking the initiative 
in safeguarding the stability of the whole situation. 


Gao Changli urged: Local leaders at all levels should 
regard it as their own responsibility to support Army 
building and the building of reserve forces, take the lead 
in supporting the Army and giving preferential treat- 
ment to families of soldiers and revolutionary martyrs, 
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and achieve success in conducting national defense edu- 
cation among all the people. People’s armed forces 
departments at various levels should organize and mobi- 
lize the vast number of militiamen to actively participate 
in the building of the two civilizations, serve well as 
vanguards in safeguarding social stability, and make still 
contributions to strengthening Army building, making 
the people prosper, and developing Shandong. 


Li Chunting, political commissar of the provincial mili- 
tary district, also spoke at the news briefing. 


Shandong Family Planning Association Meets 
SK0404045991 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 3 Apr 91 


[Text] At the second enlarged session of the third council 
of the provincial family planning association held on 3 
April, Provincial Vice Governor Song Fatang called for 
efforts to make the province's natural population growth 
in the next decade lower than the national average. 


Song Fatang said: In the Eighth Five-Year Plan, the 
province's population situation will be very grim 
because more than |.26 million people will become 
qualified to give birth for the first or second time in 
every year of that period, which is an increase of 130,000 
people over the Seventh Five-Year Plan. 


Song Fatang urged: The chairman, vice chairmen, and 
members of the association should fully develop their 
role in family planning. They should take the lead in late 
marriage, late childbearing, and family planning. They 
should visit households to publicize the party's family 
planning principles and policies and scientific knowl- 
edge to their neighbors, relatives, and friends. They 
should coordinate their family planning effort with the 
effort to carry out solid work to benefit the people, and 
help the married couples of childbearing age who have 
specific difficulties to eliminate poverty and achieve 
affluence. They should exert efforts to make rural social 
insurance for the old successful, in order to eliminate 
people's misgivings. They should fully develop their role 
of democratic supervision and actively participate in the 
democratic management of the population plans, birth 
quotas, the collection and use of above-quota birth fees, 
and population statistics to guard against and correct the 
unhealthy trends in family planning work. 


Lin Ping, Jin Baozhen, and others attended the session. 
They issued commendatory certificates to 101 advanced 
family planning associations and 52 advanced workers 
of the province. 


Central-South Region 


Hainan Secretary Deng Hongxun Commends Units 
11K0404 113391 Haikou Hainan Provincial Service 
in Mandarin 2300 GMT 31 Apr 91 


[Text] Yesterday [31 April], our provincial public secu- 
rity sector's 1990 commendation meeting of advanced 
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units, individuals, and elements who courageously fight 
against criminal elements was held in Haikou. Provincial 
party, people's congress, and government leaders Deng 
Hongxun, Wang Yuefeng, Wei Zefang, Cao Wenhua, 
and Zheng Zhang attended the meeting. 


Since the first provincial commendation meeting of 
advanced elements who courageously fight against crim- 
inal elements held in October 1988, a number of coura- 
geous advanced people have emerged in our province. 
Forty-nine persons were commended, including (Ke 
Huaren), (Yan Qun), and others. Moreover, 44 advanced 
police substations were commended by the Provincial 
Public Security Department, including (Jiaxi) Police 
Substation in Qionghai County, and others. Ninety-nine 
outstanding political commissars of law popularization 
offices, including Tao Gurong, and others who were in 
charge of handling people's letters and visits, were also 
commended. They were presented with monetary 
awards, certificates of merit, and certificates of honor. 


Provincial Party Secretary Deng Hongxun spoke at the 
commendation meeting. On behalf of the provincial 
CPC Committee and provincial government, he sent his 
cordial greetings and expressed his sincere thanks to all 
participating delegates, public security policemen of the 
whole province, and the vast number of people who 
courageously fight crime. He praised the advanced units, 
advanced individuals, advanced elements commended 
on the occasion for their revolutionary sperit of fearing 
no violence, sacrifice and fatigue, and their selfless 
devotion. He called on the masses in the province to 
learn from these advanced elements who fought crimes 
courageously and the advanced units and advanced 
individuals on the public security front. 


After analyzing our province's current social order situ- 
ation, provincial party Secretary Comrade Deng Hon- 
gxun put forward four hopes: First, he hopes that public 
security departments at all levels in the province will 
conscientiously sum up experiences and lessons, carry 
forward their achievements and overcome their short- 
comings, and that they will go forward with their bur- 
dens discarded and advance from victory to victory. 
Second, he hopes that they will understand the situation 
and shoulder heavy duties to work hard for the improve- 
ment of social order in the special economic zone. Third, 
he hopes that public security organs at all levels in the 
whole province will make great efforts to truly grasp well 
the education, stability, and building of public security 
contingent and work hard to raise the province's public 
security work to a new level. Fourth, he hopes that 
courageous advanced clements among the masses will 
value and carry forward their honor and make new 
contributions to the maintenance of public order. The 
broad masses in the whole province should actively take 
action to regard the maintenance of social stability as 
their own duty, fight against evil-doers and evil deeds, 
expose and denounce all kinds of criminal behavior, and 
courageously fight against ruffians to add a new chapter 
to their life. 
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Henan Governor Discusses Opening to Outside World 
OW0304175991 Beijing XINHUA in English 
1454 GMT 3 Apr 9! 


[Text] Beijing, April 3 (XINHUA)}—Governor of Henan 
Province Li C’ angchun said here today that in the 
decade, the most importz i strategic choice for central 
China's Henan Province is to accelerate its opening to 
the outside world. 


At a news briefing held at the Jingguang New World 
Center this afternoon, the governor said over the past | | 
years, Henan has seen remarkable progress in its opening 
to the outside world. 


He said that Henan has approved 208 foreign-funded 
enterprises and actually used 115 million U.S. dollars 
directly invested by foreign businessmen. 


Henan Province has rich natural resources and its reserves 
of coal, oil, aluminium, gold, silver and molybdenum take 
important positions in. [sentence as received] 


Henan’s output of agricultural products such as wheat, 
tobacco, cotte:, leathery and edible oil is among the 
highest in the . ountry. 


He said that the superiority of its resources constitutes 
great potentials for its opening to the outside world. 


Li Changchun said that the second Eurasian Continental 
Railway starting from China's Lianyungang city to Rot- 
terdam of the Netherlands facilites the economic devel- 
opment of this central China province. 


He noted that the state has approved the Zhenzhou 
railway station to serve as a foreign trade center to 
manage customs affairs. 


He said that his provine will attach great importance to 
improving the enviroment for foreign investment in the 
next decade. 


Henan has formulated a series of local regulations and 
policies to encourage foreign businessmen to invest 
there, he revealed. 


The provincial government and Luoyang and Kaifeng 
Municipal Governments have set up foreign investment 
service centers and companies to provide materials for 
foreign investors. 


He said that Henan will build a new, large airport and 
construct high-quality highway from Zhengzhou to 
Kaifeng and Luoyang. 


He stressed that his province will continue to improve 
transsport, telecommmunications, energy and tourist 
services as well as infrastructures. 


The governor welcomed foreign businessmen and inves- 
tors from Hong Kong, Macao and Taiwan to hold 
business negotiations and open factories in Henan. 
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Henan Holds Meeting on People’s Air Defense Work 
1K0204063991 Zhengzhou Henan Provincial Service 
in Mandarin 2300 GMT 29 Mar 91 


[Text] A provincial meeting on people's air defense work 
was held in Zhengzhou on 26-29 March. Liu Yuan, vice 
governor and vice chairman of the provincial People’s Air 
Defense Committee, addressed the meeting. He pointed 
out: People’s air defense is an important component of our 
national defense buildup and a strategic measure for 
enhancing our national strength and defending our national 
security. Conscientiously doing our people's air defense well 
concerns our country’s security. In particular, from the Gulf 
war we have further realized that it is imperative to do well 
in promoting people's air defense. It can only be strength- 
ened and not weakened. 


Liu Yuan continued: Comrades working in people's air 
defense departments at all levels should solidly develop a 
guidance thinking on serving economic construction and 
establish and strengthen their consciousness of partici- 
pating in government and political affairs. In the course 
of strengthening people's air defense work, they should 
conscientiously take an active part in the work which 
benefits promoting the development of productive forces 
and economic construction of the state, and take the 
initiative in this regard. 


Major General (Wang Yinzhou), deputy commander of 
the provincial military and vice chairman of the provin- 
cial People’s Air Defense Committee, expressed the 
following three views on pushing people's air defense 
work in our province to a new level: 


1. The party, government, Army, and people of the 
whole province should be vigilant in peacetime to swiftly 
enhance their understanding of the strategic importance 
of people's air defense work. 


2. We should profoundly implement, in light of our 
practical conditions, the new guiding principle for peo- 
ple’s air defense work proposed by the state People’s Air 
Defense Committee on persisting in people's air defense 
work for a long time, integrating the work during war 
anc peacetime, formulating an overall planning, and 
focusing our atiention on key projects. 


3. We should make overall planning and consideration to 
truly strengthen our leadership over people's air defense 
work. 


Hubei Commends Veteran-Cadre Advanced Units 


HKC404082791 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 2 Apr 91 


[Text] Yesterday afiernoon the provincial party com- 
mittee and government jointly held a mecting to com- 
mend veteran-cadre advanced units and individuals and 
advanced units and individuals in the work concerning 
veteran cadres in Wuchang’s (Hongshan) Assembly Hall. 
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Altending the meeting were leading cadres from the 
provincial party committee, advisory commitice, peo- 
ple’s congress standing committee, and government, 
including Guan Guangfu, Qian Yunlu, Tian Qiyu. Chen 
Ming, Shi Chuan, and Han Hongshu. (Wang Zhensong) 
from the central Organization Department, Han Ningfu 
and (Xia Zhihou), members of the Central Advisory 
Commission, who were staying in Wuhan: and (Li 
Erzhong), (Wang Kewen), (Liu Huinong), (Li Wei), and 
other former provincial leaders were also present. 


Also on hand were responsible members of the provin- 
cial party committee general office and commitice orga- 
nization department and other departments concerned. 


Guan Guangfu, secretary of the provincial party com- 
mittee, gave an ebullient speech. 


After reviewing the achievements gained and valuable 
experiences accumulated by Hubei in the work con- 
cerning veteran cadres over the last 10 years, he said: 
From now on, we must further implement the spirit of 
the circular issued by the central Organization Depart- 
ment and carry out the basic principle that the aged are 
guaranteed care, employment, education, and entertain- 
ment so that our work concerning veteran cadres will 
scale a new high. 


Comrade Guan Guangfu called on all levels of party 
committees and governments to deepen their under- 
standing of the need to properly carry on the work 
concerning veteran cadres, increase their sense of 
responsibility and conscientiousness in this respect. 
strengthen leadership over the work, make the key points 
stand out, make vigorous efforts to ensure the assigned 
tasks be accomplished, and do the work in a down- 
to-earth fashion. 


He concluded his speech by sincerely hoping veteran 
cadres throughout the province would learn from the 
advanced, keep in step with the party Central Com- 
mittee politically, work for the people with utter devo- 
tion, support the leadership lineups, set high demands on 
themselves, uphold their integrity in their later years 
under the situation of reform and opening. and continuc 
to add merits to their personal records. 


The meeting was presided over by Qian Yunlu, deputy 
secretary of the provincial party committee. Vice Gov- 
ernor Han Hongshu read out the decision jointly made 
by the Hubei Provincial CPC Committee and the Hubei 
People’s Government to commend veteran-cadre 
advanced collectives and individuals and advanced units 
and individuals in the work concerning veteran cadres. 


The Suizhou Veteran-Cadre Service Team for Pro- 
moting Spiritual Civilization and 56 other veteran-cadre 
advanced collectives, (Fu Xingui) and $4 other veteran- 
cadre advanced individuals, the provincial party com- 
mittee Propaganda Department and 74 other advanced 
collectives, and (Liu Xiwhua) and 69 other advanced 
individuals in the work concerning veteran cadres were 
commended at the mecting. 
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The mecting opened on 30 March. A total of 39 
advanced units and individuals reported their experi- 
ences to the audience. 


Southwest Region 


Liu Zhengwei Reviews Guizhou Military Parade 
11K0204071991 Guiyang Guizhou Provincial Service 
in Mandarin 2300 GMT 29 Mar 91 


[Excerpts] Yesterday [29 Mar] afternoon, the Guizhou 
Provincial People’s Armed Police Corps held a grand 
military parade at Guiyang’s (Liujiaomen) Sports 
Center. Provincial party Secretary Liu Zhengwei and 
provincial Military Commander Major General Zhu Qi 
reviewed our armed police corps, which is full of power 
and grandeur. [passage omitted] 


Provincial party Secretary Liu Zhengwei addressed the 
parade. He highly praised the perfect combat skill of the 
armed police corps’ officers and men, their strict obser- 
vance of discipline, and their militant combat style. He 
hoped that the broad masses of armed police corps 
officers and men would further implement the important 
Central Military Commission instructions on making 
concerted efforts to grasp military work well to ensure 
that they are really up to the mark militarily and that 
they are qualified politically. They should participate in 
strict military training and set strict demands on them- 
selves to push the building of the corps to a new level to 
successfully fulfill the tasks assigned by the party and the 
people to the armed police corps. 


Family Planning Insurance Spreads in Guizhou 


OW 2903181891 Beijing XINHUA in English 
1528 GMT 29 Mar 91 


[Text] Guiyang, March 29 (XINHUA)}—Along with China's 
rapidly developing economy in recent years, rural residents’ 
ideas concerning family size are also changing. 


Increasing numbers of rural residents now prefer to buy 
family- planning insurance rather than giving birth to 
more than one child. In the past large families were seen 
as a guarantee for the parents’ old-age. 


Wei Yanie. an official of an insurance company in 
southwest China's Guizhou Province, said that in the 
Dast the peasants cherished the idea of “more children, 
more happiness.” Parents would have as many children 
as possible, a practice contrary to the state birth control 
policy of “one family. one child.” 


Wei said that way of thinking should not be blamed only on 
the rural residents, but also on the backward economy. 


However, he said, at present not only urban people are 
choosing to purchase family planning policies, but rural 
residents as well. 
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Wei said that family-planning policies cover old age 
pensions, childrens education, health care for mother 
and baby, and birth control surgery. 


For example, according to Wei, if a young couple pays 
the insurance company a one time fee of 200 yuan (40 
U.S. dollars), they can withdraw 86 yuan per month from 
the company when they reach the age of 61. He added 
that this sum of moncy is almost equal to the monthly 
payment of a retired worker. 


Yang Rudai Views Sichuan Economic Restructuring 


HK0404102191 Chengdu SICHUAN RIBAO in Chinese 
10 Mar 9i pl 


[Report by Jie Hong (6043 3163) and staff reporter Mei 
Songwu (2734 2646 2976): “Yang Rudai Addresses 
Provincial Work Meeting on Economic Structural 
Reform, Urging Promoting Reform and Expanding 
Opening Up in a Still Bolder Manner™} 


[Text] “Implement the guidelines of the Seventh Plenary 
Session, further emancipate the mind, enhance reform 
consciousness, and unswervingly promote reform and 
opening up.” This was stressed by Yang Rudai, secretary 
of the provincial party committee, on 8 March at the 
closing ceremony of the provincial work meeting on 
economic structural reform. 


Yang said: The Seventh Plenary Session of the | 3th CPC 
Central Committee marked that our country’s socialist 
modernization drive has entered a new development 
Stage and that reform and opening up have also entered 
a very crucial period. In studying the guidelines of the 
Seventh Plenary Session, we must clearly define the 
guiding principles, objectives, tasks of deepening the 
economic structural reform in the 1990's, and the overall 
requirements and work deployment to further expand 
opening up to the outside world. Continuously and 
unswervingly promoting reform and opening up is the 
key to realizing the second-phase strategic objectives and 
the fundamental way out for revitalizing Sichuan’s 
economy. We must closely integrate with the reality in 
our province, sum up the nich experiences in the eco- 
nomic restructuring practice over the past 12 years and, 
on this basis, justly and forcefully affirm the achieve- 
ments, squarely face the existing problems and gaps in a 
practical and realistic way, further emancipate the mind, 
inspire enthusiasm, make utmost efforts to eradicate 
conservative and closed ideas, promote reform in a still 
bolder manner, expand opening up and, centering on 
economic construction, follow the “scripture” of the 
party's basic line from all directions and make cfforts to 
foster a fine environment and climate. 


Yang said: With a view to implementing the guidelines 
of the Seventh Plenary Session, we must seck further 
unity of ideology and kn~wvledge. proceed from reality in 
everything. and do our work well in a down-to-carth 
manner. For this purpose, attention should be paid to 
having a better grasp of the following: 
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First, adhere to the socialist orientation of reform. 
Bringing about reform and opening up is an important 
creation of our party in socialist construction theory and 
practice. Our reform is the self- perfection and self- 
development of the socialist system. It 1s aimed at 
bringing into full play the superiority of the socialist 
system and promoting social productivity growth and 
overall social This is the choice of Chinese 
history and reality. It simply will not do nut to carry on 
reform and opening up. neither will it do not to perse- 
vere in correct direction in reform and opening up. 


Second, correctly handle the relationship among reform, 
development, and stability. They do not conflict with 
one another, but are related in dialectical unity. Only 
through deepening reform can the economy gain vitality, 
and only with sustained economic growth can reform be 
unceasingly deepened and can social and political sta- 
bility be promoted fundamentally. At different stages. 
one of the three aspects should be particularly empha- 
sized, and their relationships should be handled prop- 
erly. At present, economic, political, and social stability 
has created favorable conditions for adding to reform 
dynamics and quickening the pace of opening up. We 
must judge the hour and size up the situation, grasp 
every opportunity, continue the triumphant advance. 
strengthen leadership over reform, adopt important 
measures for reform and opening up in good time, and 
push forward the course of development. 


Third, make great efforts to create conditions and build up 
an environment and climate favorable for reform. In order 
to ensure the deepening of reform, it is necessary to make 
clear the overall objective and orientation of reform, hold 
fast to the task and requirement of each stage, and make the 
difficult points in the current economic life the subjects of 
deepening the reform. All localities and departments should 
strive to coordinate as best they can the internal mechanism 
of reform with the external action of environment, pay 
attention to overcoming the two tendencies, which are 
eagerness for quick success and marking time, lead the 
broad masses to have a comprehensive understanding of the 
reform, enhance their reform consciousness, and take an 
active part in the reform. 


Yang said: In order to ensure the socialist orientation of 
reform and the effective implementation of all important 
reform measures, we must strengthen leadership and 
overail coordination over reform work. Leaders at all 
levels, particularly principal leaders, should attach great 
importance to this issue. They should make reform an 
important item on the agenda of the party committee 
and government, personally take charge of the reform. 
and play the role on their own initiative. Every locality 
and department should draw up practical and realistic 
reform program and work plan, institute a rigorous 
responsibility system for significant reform measures, 
and include them as an important aspect in the assess- 
ment of political achievements. The departments of 
structural reform at all levels should do more solid work. 
effect an overall coordination in the major measures of 
reform, and give full play to their role as advisors and 
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assistants of the party committee and government. All 
departments concerned should also vigorously coordi- 
nate with one another, give full support. organize and 
mobilize the forces from all quarters, and jointly make 
the reform a success. 


Song Baorui, deputy secretary of the provincial party 
committee also addressed the meeting. 


This meeting, convened by the provincial government, 
conveyed the spirit of the national work meeting on 
economic structural reform, and discussed the “Outlines 
of Sichuan Province’s Economic Structural Reform 
Work in 1991” and the “Program of Sichuan’s Economic 
Structural Reform in the Eighth Five-Year Plan.” 


Leading comrades of the provincial party committee, Peo- 
ple’s Congress, Discipline Inspection Commission, govern- 
ment, and Chinese People's Political Consultative Confer- 
ence Committee, and responsible persons of departments 
concerned at the provincial level, and prefectural, city, and 
autonomous prefectural governments, as well as depart- 
ments of structural reform, attended the meeting. 


Kunming Chooses People's Congress Chairman, Mayor 
HK0164110091 Kunming Yunnan Provincial Service 
in Mandarin 1000 GMT 29 Mar 91 


[Text] Yesterday morning. the first session of the ninth 
Kunming People’s Congress clected Comrade (Wang 
Guangxian) chairman of the Kunming City People’s 
Congress Standing Committee and (Wang Tingchun) as 
Kunming mayor. 


North Region 


Xing Chongzhi Attends Hebei Rural Work Rally 


SK0404091591 Shijiazhuang HEBEI RIBAO 
in Chinese 10 Mar 91 pl 


[Article by reporters He Shaoming (0149 1421 2494) and 
Xin Dexiang (6580 1795 4382): “Do a Good Job Coor- 
dinating the Rural Economy and Fight a Goud Battle in 
Agricultural Production™] 


[Text] The provincial rural work conference planned by 
the provincial party committee and the provincial gov- 
ernment heid a rally today. Commissioners of 
Zhangjiakou and Chengde Prefectures, deputy commis- 
sioners of other prefectures and deputy mayors of var- 
ious cities in charge of rural work, heads of various 
counties under the Zhangjiakou and Chengde Prefec- 
tures, directors of the rural work departments of the 
province and of various prefectures and cities, respon- 
sible comrades of the agricultural offices, and the plan- 
ning, agricultural, water resources, forestry, animal hus- 
bandry and aquatic products departments, and of the 
scientific and technological commissions, financial 
departments, supply and marketing cooperatives, agri- 
cultural banks and departments concerned, represeista- 
tives of some scientific research units, colleges and 
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universities, directors of rural work departments of var- 
10us COUNtICs (cities), and comrades of provincial depart- 
ments concerned who led work groups to Zhangjiakou 
and Chengde Prefectures to help the poor areas this year. 
a total of 800-odd people attended the rally. 


Also attending the rally were leading comrades of the 
provincial party commiutice, provincial Advisory Com- 
mission, provincial People’s Congress, provincial gov- 
ernment, provincial commitice of the Chinese People’s 
Politecal Consultative Conference, and provincial mili- 
tary district, including Xing Chongzhi, Cheng Weigao. 
Li Bingisang. Yang Zejiang., Ren pciyu, Ye Liansong. 
Wang Youhu:. Song Shuhua, Zhang Runshen, Li Feng, 
and Du Jingy:. Xing Chongzhi, Cheng Weigao, Li 
Bingliang. and Ren Peiyu gave speeches. Zhang Runshen 
relayed the spirit of the national conference to exchange 
experiences in rural economic work and the national 
conference on supporting the poor areas. 


Ye Liansong presided over this morning's rally, during 
which he gave a speech. He said: This provincial rural 
work conference which the provincial party committee 
and the provincial government decided to hold is a very 
important conference. The main tasks of this conference 
are to study and make arrangemenis for the province's 
rural reform and the work of realizing steady increases in 
the rural economy during the Eighth Five-Year Plan and 
the next 10 years in accordance with the spirit of the 
seventh plenary session of the | 3th party Central Com- 
mittee, and the plans set by the second plenary session of 
the fourth provincial party commitice. Through this 
conference, we should sum up and exchange rural reform 
and rural economic construction experiences, further 
strengthen the status of agriculture as the foundation of 
the national economy, and the guiding ideology of taking 
economic construction as the central task, and mobilize 
the whole province, from the higher to the tower levels, 
and all trades and professions to do a good job in 
coordinating the rural economy and fight « good battle 
for agricultural production. 


This conference has fully manifested the principle of 
giving different guidance to different cases and has 
proceeded to hold both separate and plenary meetings. 
The Zhangjiakou and Chengde Prefectural meeting on 
supporting and developing the poor areas was held from 
6 March and ended on 10 March: the experience- 
exchange mecting on economic and technological devel- 
opment in the mountainous arcas and the mecting on 
agricultural work in flatlands will study ways to success- 
fully tackle the most difficult scientific and technical 
problems in the mountainous areas, and to successfully 
tap potential and increase production in the flatlands, 
respectively. These two mectings will end on 12 March. 


Pays Respects to Martyrs 
$K0404061291 Shijiazhuang Hebei Provincial 
Service in Mandarin 2300 GMT 3 Apr 91 


{Excerpts} The Tomb-Sweeping Day will arrive soon. 
Groups of people in the capital of the province volun- 
tarily visited the North China Cemetery of Revolu- 
tionary Martyrs to sweep the tombs and express a deep 
and sincere condolences to the martyrs. 
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The provincial party committee and provincial govern- 
ment held a public ceremony in memory of revolu- 
tionary martyrs at the cemetery. Sone 3,000 people in 
the provincial capital gathered here early in the morning 
to make solemn and sincere bows in front of the tombs. 


The ceremony began at 1030. Li Binghang. deputy 
secretary of the provincial party committec, chaired the 
ceremony. Amid the somber funeral music. representa- 
tives of the provincial party committee, provincial advi- 
sory commission, provincial People’s Congress Standing 
Committee, provincial government, provincial com- 
mittee of the Chinese People’s Political Consultative 
Conference, People’s Liberation Army [PLA] units sta- 
tioned in Shijiazhuang, and various counties presented 
wreaths before the tombs. [passage omitted] 

Ye Liansong, vice governor of the provincial goverment. 
made a speech on behalf of the provincial party com- 
mitice, provincial government, and all people of the 
province. In his speech, he cherished the deep memory 
of some 210,000 revolutionary martyrs who bravely 
sacrificed their lives for building and defending the great 
People’s Republic and extended cordial regards to their 
family members. [passage omitted] 


After the ceremon~, provincial leading comrades. 
including Xing Chongzhi, Yang Zejiang. Hong Yi, Wang 
Zuwu, and some leaders of the PLA units stationed in 
the province paid respects to the revolutionary martyrs 
and swept their tombs. 


NEIMENGGU XINXI BAO Renamed 


SA0304065791 Hohhot Inner Mongolia Regional 
Service in Mandarin 1/00 GMT 2 Apr 91 


[Text] Beginning 4 April, NEIMENGGU XINXI BAO 
[INNER MONGOLIA INFORMATION PAPER]. 
cosponsored by the Inner Mongolian Economic Com- 
mission and the Radio and Television Department, will 
be renamed NEIMENGGU JINGJI BAO [INNER 
MONGOLIA ECONOMIC PAPER]. This decision has 
already been approved by the China Press and Publica- 
tions Administration and the Inner Mongolia Press and 
Publications Bureau. 


The renamed NEIMENGGU JINGJI BAO will be the 
only multi- functional and professional paper of the 
economic management department of the regional gov- 
ernment. In addition to inheriting and carrying forward 
the fine traditions of NEIMENGGU XINXI BAO, this 
renamed NEIMENGGU JINGJI BAO will adhere to the 
onentation of propagating policies, transmitting infor- 
mation, popularizing knowledge, deepening reform. pro- 
moting the open policy, facilitating the four moderniza- 
tions, uniting the people, and invigorating the economy 
by basing itself on Inner Mongolia and keeping in view 
the whole country. 


Regional leaders have paid high attention to the 
renaming of this paper. Chairman Bu He has personally 
written the name of this paper, and Vice Chairman Liu 
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Zuohui has written a congratulatory message for i, 
reading “Strive to run the paper well, improve the 
quality of propaganda, and make contributions to invig- 
orating Inner Mongolia.” 


After renaming. this paper remains a four-mo and four- 
page weekly and will be distributed within the country 
through post offices. To run this paper well, pertinent 
departments, bureaus, groups, and agencie« in the region 
attended and organized the board of directors. 


Northeast Region 


Heilongjian;; Pubiic Security Directors Meet 
SK30030457:)1 Harbin Heilongjiang Provincial 
Service in ~ «adarin 1000 GMT 29 Mar 91 


[Text] At «ae provincial meeting of public security 
bureau ducctors of various cities and prefectures that 
ended today. Vice Governor Du Xi stressed: 
Public security organs at all levels shouia “ully display 
their functional role and render good service. Vice 
Governor Du Xianzhong said: Public security organs 
should actively strengthen security work under the prin- 
ciple of paying simultancous attention to fighting and 
preventing crimes, taking both expedient and radical 
measures but stressing the radical measures, and radi- 
cally solving public security problems ia an effort to 
promote continued improvements in social security. It 1s 
necessary to give full play to the functional role of public 
security organs, consider maintaining political stability 
as an overriding task, and serve as good a.visers and 
assistants of the party committees and governments at 
all levels. 


In referring to successfully carrying out service work, 
Vice Governor Du Xianzhong said: Public security 
organs should carry out their work in the interests of the 
economy, strictly fight against serious criminal offenses. 
strictly punish criminals, and actively support and pro- 
tect all economic and social activities that are in com- 
pliance with the party's principles, policies, and laws. It 
iS necessary to advance the work of stabilizing society, 
keep abreast of social trends, correctly handle contradic- 
tions of two different natures, take the initiative in 
solving contradictions, make all fields of work a success. 
and exert utmost efforts to serve social stability. 


Harbin Police Crack ‘Major Crime Ring’ 
SA040405 1891 Harbin Heilongjiang Provincial 
Service in Mandarin 2200 GMT 3 Apr 91 


[Text] Ru Lin, an arch criminal of a major crime ring 
wanted nationwide for engaging in murder, robbery, 
rape, and acts of violence, He Wenging, a principal 
criminal: and Ren Lizhong, another principal offender. 
were arrested separatcly in Harbin City on 2 and 3 April. 
Of them, He Wengqing, was shot to death on the spot for 
resisting arrest. Ru Lin and Ren Lizhong were captured. 
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It was learned that before his arrest, Ru Lin was a leading 
criminal of a crime ring cracked by the police in Harbin. 
During his fugitive period, Ru Lin joined with He 
Wenging and Ren Lizhong to form a new crime ring in 
Daging. During the previous period, they commiticd 
crimes successively on several occasions in the province 
and in Liaoning. Hebci. and Shandong. 


At 2140 on the evening of 2 April, the Zhangian security 
people's police corps in Sankeshu of the public security 
subburcau of Taiping District in Harbin City, received a 
report. Criminals Ru and He went to an inn in Taiping 
District to get accommodations under false names. Yu 
Jianye, deputy leader of a brigade, Guan Wenzhi, ieader 
of a detachment, and Policemen Guan Weimin and 
Tong Shengjie, who were on duty that night, rushed to 
the spot. They captured the criminals in room No. 2 of 
the inn. Ru Lin first fired his gun at Guan Weimin and 
Tong Shengjic, who rushed into the room. He Wenging 
also threw himself on the people's policemen. During the 
fight, He Wenging was shot dead by Guan Weimin. 
Together with Tong Shengjic, Guan Weimin captured 
Ru Lin after wounding him in the legs. They seized one 
$4-caliber pistol, four bullets, and a dagger on the spot. 
Only six minutes clapsed from receipt of the report to the 
end of the fight. After that, the police pursued and 
captured them with all their strength. 


Al 1630 on the afternoon of 3 April, Yu Zhe, He Quun, 
and Yang Wenshi, public security policemen of the 
public security police detachment under Harbin Public 
Security Bureau, discovered Ren Lizhong in a long- 
distance rental van going from Harbin to Daging on the 
Harbin-Heihe Highway. They threw themselves on him 
and arrested him. 


Jilin Public Security Bureau Directors Meet 


SK0304013291 Changchun Jilin Provincial Service 
in Mandarin 1030 GMT 2 Apr 91 


[Text] 9¢ four-day provincial mecting of directors of 
public security bureaus and departments ended in 
Changchun today. The meeting summarized the provin- 
cial public security work in the past year, analyzed the 
situation in social order and public security at present, 
and studied and arranged for the public security work for 
the next step. 


The mecting pointed out: Making continued efforts to 
safeguard stability and defend economic construction 
under the leadership of local party commitices and 
sowernments 1s an overriding task of public security 
is at all levels. We shovld continue to uphold the 
iii. ple of dealing strict blows to criminal offenses of 
‘s kinds, strengthen and carry out various kinds of 
ulionary measures with regard to social order and 
lic security, and make great efforts to create a fine 
social environment for fulfilling the strategic task set for 
the first year of the Eighth Five-Year Plan and for the 
province's economic construction. 
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Wu Yixsa, Standing Commitice member of the provin- 
cial party commitiee and vice governor of the province. 
attended the mecting and made a specch. He fully 
affirmed the achievements scored by the province's 
public security organs in the past in safeguarding sta- 
bility, upholding the principle of dealing strict blows to 
criminal offenses, and wiping oul pornography and the 
six vices. He also highly praised the province's public 
security cadres and policemen, armed police officers and 
soldiers, and cadre guards for their spirit of overcoming 
difficulties, fighting successive battles, fearing no sacri- 
fice. and being brave in making dedication during the 
struggle of safeguarding stability and defending eco- 
nomic construction. He called on public security organs 
across the province to uphold the guiding idcology of 
putting stability in the first place, to persist in the 
principle of dealing strict blows to criminal offenses, to 
grasp the work of preventing crimes, to take active part 
in the comprehensive efforts to improve public security. 
and to play the role as the main force in building areas of 
good public security. 


Jilin Reports Good Results in Exchange of Cadres 


SK0104014691 Changchun Jilin Provincial Service 
in Mandarin 2200 GMT 29 Mar 91 


[Text] The Jin Provincial CPC Commitice persisted in 
exchanging party and government leading cadres in a 
planned manner and achieved notable results. In the past 
few years, proceeding from the need for strengthening 
party building and promoting economic development, 
the Jilin Provincial Party Commitice attached great 
importance to and actively carried out the exchange of 
cadres. By the end of February this year, 461 party and 
government leading cadres at the city, prefectural, 
departmental, and bureau level, as well as county and 
district level, had been exchanged, accounting for 41.3 
percent of the total cadres at the same levels. 


When exchanging cadres, the provincial party committee 
made efforts to ensure five areas of work. It made sure 
that there were rules to abide by. The provincial party 
commitice as well as city, prefectural, and autonomous 
prefectural party committees worked out systems to 
avoid nepotism in the exchange of cadres, and included 
the exchange of cadres in the efforts to improve the 
cadres’ contingent. It ensured that cadres to be 
exchanged were selected in a scientific manner, and that 
the actual results in the exchange of cadres were 
achieved. Some of the cadres were exchanged for the 
purpose of mutually supplementing the strength of the 
leading bodies’ functions as a whole. Others were 
exchanged for the purpose of training in order to 
improve the cadres’ contingent on a long- term basis. 
Stull others were exchanged to avoid nepotism so that 
they can have a free hand in doing their work and will 
grow in a healthy manner. 


The provincial party committee ensured that principal 
responsible cadres of party and government organs were 
exchanged. According to statistics, 50 percent of the top 
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party and government cadres at city and county levels 
are expected to be exchanged, and 60 percent of the 
deputies secretaries in charge of party's work are 
expected to be exchanged. It ensured that cadres were 
exchanged according to law. Cadres who should be 
appointed through election were appointed in strict 
accordance with relevant laws and regulations. 


The provincial party committee ensured that discipline was 
strictly enforced. Cadres to be exchanged were educated to 
subordinate their individual interests to the public interests 
and were helped as much as possible to resolve their specific 
difficulties. In this way, healthy and smooth development of 
the exchange of cadres was ensured. 


The exchange of cadres has brought about encouraging 
results in the province. First, it helped improve the 
structure of leading bodies as a whole to make the 
Structure of the 116 party and government leading 
bodies at county and city levels more rational in their 
members’ age, education, specialties, and resourceful- 
ness. It helped solve some leading bodies’ problem of 
being weak in some aspects. Second, it helped improve 
the functions of leading bodies as a whole. The past 
problem of disunity among members of leading bodies 
was solved fairly successfully. Third, it helped maintain 
close party-populace and cadre-populace ties, good party 
style, and administrative honesty. Fourth, it helped 
improve the work levels of leading cadres, and facilitate 
the building of the two civilizations in the province. 


Jilin Aiport Opens; Plane Departs for Beijing 


OW 0204043191 Beijing XINHUA in English 
0232 GMT 2 Apr 91 


[Text] Changchun, April 2 (XINHUA)}—The Jilin Civil 
Airport opened to traffic today as a MD-8 airliner took off 
from the airport to head toward Beijing, the Chinese capital. 


Jilin City in northeast China’s Jilin Province is a major 
industrial base. 


According to a local official, air routes from Jilin to 
Harbin, capital of neighboring Heilongjiang Province, to 
Dalian, a port city in Liaoning Province, to Shenyang, 
capital of Liaoning Province, to Shanghai and Guang- 
zhou, major industrial centers in east and south China, 
will open on July | this year. 


The official said that the new air link will give an 
impetus to the city’s economic development. 


Northwest Region 


Yin Kesheng Rewards Qinghai Legal Personnel 


1K0304014791 Xining Qinghai Provincial 
Service in Mandarin 2300 GMT 1 Apr 91 


[Text] The provincial meeting of court presidents ended 
yesterday [1 April] in Xining. The meeting called on 
courts at all levels to be determined to improve trial 
modes and workstyle, improve law execution activities, 
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upgrade law execution, bring into full play the function 
of trials, and use legal weapons to create a good social 
environment for economic improvement and rectifica- 
tion, the deepening of reform, and economic develop- 
ment. The meeting pointed out: At present, people's 
courts at all levels should further straighten out the 
thought and workstyle for the administration of justice 
to serve the central task of economic construction. They 
should tour the relevant areas to handle cases on the 
spot, go deep into reality and among the masses, and 
provide services on their own initiative. They should 
establish ties with all sectors, launch comprehensive 
operations, enhance the results, and subject themselves 
to and serve the overall situation. 


The meeting pointed out: From now on, it is necessary to 
vigorously strengthen the ideological and professional 
training of the contingent of judges, and in particular 
foster their honesty, correct the bad practices in the 
professions, and make efforts to build a contingent that 
is politically strong and professionally competent, that 
maintains close ties with the masses, executes laws 
impartially, and that possesses combat effectiveness. 


Finally, the meeting commended 13 advanced collec- 
tives and 66 advanced individuals that scored out- 
Standing results in court undertakings in 1990. Yin 
Kesheng, (Tang Zhengren), Doba, (Kang Zhichang), and 
La Bingli presented awards to the advanced collectives 
and individuals. At the meeting, Yin Kesheng forwarded 
several suggestions on the work of courts. 


Meets PLA Political Department Deputy 


1K0304013791 Xining Qinghai Provincial 
Service in Mandarin 2300 GMT 1 Apr 91 


[Text] On the eve of the provincial double-support work 
conference, Lieutenant General Zhou Wenyuan, People's 
Liberation Army [PLA] General Political Department 
deputy director, and his party arrived in Xining from 
Lanzhou yesterday to attend the conference upon invita- 
tion. Responsible comrades from our province's party com- 
mittee, government, and military district, including Yin 
Kesheng, Sang Jiejia, (Tai Dulin), La Bingli, and (Zhao 
Linchen), received him in a city suburb. 


This provincial double-support work conference is the 
largest and grandest work conference held in our prov- 
ince since the PRC's founding on supporting the govern- 
ment and cherishing the people and supporting the Army 
and giving preferential treatment to families of revolu- 
tionary soldiers and martyrs. The conference's con- 
vening is of very great significance to further carrying out 
double-support work, promoting the building of two 
Civilizations, and strengthening the unity between the 
military and the government and between the military 
and the civilians, and is a great and substantial event in 
our province's political life. 


Other responsible leaders invited to the provincial dou- 
ble-support work conference are arriving in Xining. 
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Zhang Boxing Speaks on External Propaganda 


HK0304095491 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 3] Mar 91 


[Excerpt] The three-day provincial conference on 
external propaganda ended in Xian yesterday. The topic 
on the agenda was how to open up brand-new prospects 
for Shaanxi’s external propaganda work under the new 
situation. 


Zhang Boxing, secretary of the provincial party com- 
mittee, attended and gave an important speech. 


He said: At present, many foreigners and Overseas 
Chinese all over the world are very much concerned 
about developments in Shaanxi. We must adapt to this 
Situation and give people all over the world a better 
account of Shaanxi so that they will deepen their under- 
standing of Shaanxi. To this end, we should brief them 
well on Shaanxi’s image as a whole. 


He continued: Shaanxi is not only rich in historical and 
cultural relics but also enjoys a fairly strong material and 
technological base. It boasts a large number of leaders and 
operators who are enterprising, practical, united, and bold 
in carrying out reforms, explorations, and generating new 
ideas, as well as 32 million hard-working people. By telling 
the outside world about this, more people will get a clear 
picture of and provide support for Shaanxi. 


He called on all prefectures, cities, and departments 
concerned to explore new formulas for conducting 
external propaganda, strengthen leadership over the 
work, and make concerted efforts to ensure success. 
[passage omitted] 


Tomur Dawamat Praises Xinjiang Harmony, Prosperity 


OW 0404115191 Beijing XINHUA in English 
1121 GMT 4 Apr 91 


[Text] Beijing, April 4 (XINHUA)}—Tomur Dawamat, 
chairman of the Xinjiang Uygur Autonomous Region, 
said here today that the nationalities in Xinjiang now 
live in unity and harmony and a new relationship among 
the nationalities characterized with equality, unity, 
mutual help and common prosperity is being consoli- 
daicd and developed. 


At a news briefing held in the Jingguang New World 
Hotel this morning, Tomur said, “the people of all 
nationalities in Xinjiang support the Chinese Commu- 
nist Party, socialism and China's unity.” 


Talking about a small number of people engaged in activi- 
ties against national unity and China's unification, he said 
that the people in Xinjiang resolutely oppose them. 


Linking themselves with some foreign reactionary orga- 
nizations, the small number of people can not get any- 
where whatever measures they take for their evil ends, he 
pointed out. 
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Tomur said that in Xinjiang the Han nationality can not 
separate from the minority nationalities or vice versa. The 
thought that all the nationalities can not separate from one 
another has taken root in the hearts of the people, which 
promoies the unity and stability in Xinjiang. 


On economic development, the chairman said that Xin- 
jiang’s economy is growing steadily and its economic 
Strength is greatly enhanced. 


Over the past decade, Xinjiang has doubled its gross indus- 
trial and agricultural output value, national income, finan- 
cial revenue and rural and urban people's income. 


In 1990, Xinjiang’s GNP reached 13.8 billion yuan, its 
national income, |1.3 billion yuan, and its gross indus- 
trial and agricultural output value, 20.2 billion yuan, and 
the average annual growth rates in the past ten years was 
10.6, 9.8 and 11.2 percent respectively. 


Tomur said that farm produce and animal by-products 
in Xinjiang have increased considerably over the past 
few years as a result of the good agricultural and animal 
husbandry harvests for 13 consecutive years. 


To date, this once grain-short region leads other parts of 
the country in per capita consumption of grain, cotton 
and livestocks, Tomur Dawamat said. 


Xinjiang has also made great achievements in reform, 
opening to the outside world, transportation, telecom- 
munications, use of foreign funds and cooperation with 
other countries. 


The chairman told reporters that the region has forged 
economic ties with more than 50 countries and regions. 
Marked progress has been made in its relations with the 
Soviet Union and some neighboring Asian countries. 


The region exported 350 million U.S. dollar worth of 
products to other countries in 1990, 19.5 times more than 
the figure a decade ago, and sought 280 million U.S. dollars 
of foreign investment, he said. There are 53 foreign-funded 
enterprises in the northwest China region. 


Outlining future tasks, the chairman said Xinjiang faces 
unprecedented opportunities brought about by a whole 
package of policies laid down by the Communist Party of 
China. The policies cover the development of agricul- 
ture, energy, Communications and raw materials, 
rational division of industrial distribution and economic 
and technical support by other areas to areas inhabited 
by minority nationalities. 


In addition, the region will benefit from the country’s policy 
of “stabilizing the [word indistinct] development in eastern 
China while giving priority to the western part”. 


Operation of the second Euro-Asian continental railway 
trunk will also facilitate Xinjiang’s economic cooperatitn 
with other areas and countries, he said. 


During China's Eighth Five-Year Plan and Ten-Year Devel- 
opment Plan period, the region will give prominence to the 
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development of agriculture while developing energy 
industry in a bid to turn the region into one of the major oil 
and petrochemical centers in China, he said. 


Says ‘Foreign Forces’ Back Uygurs 
HK0404 120291 Hong Kong AFP in English 1139 GMT 
4 Apr 91 


[Text] Beijing, April 4 (AFP}—The governor of China's 
autonomous Xinjiang region said here Thursday that “for- 
eign forces” were backing Uygur nationalists in the largely 
Moslem province bordering Soviet Moslem states, Afghan- 
istan and Pakistan. The governor, Tomur Dawamat, 
claimed at a press conference that “a very small number of 
persons who want to undermine the national unity” were 
involved in separatist activities “in connection with foreign 
forces”. He refused to identify them. 


The situation on the border with the Sovict Union is 
“very stable” and the authorities in Xinjiang—which 
borders Kazakhstan, Kirghizia and Tajikstan—sirictly 
monitor arms trafficking, he replied to a question. 


He welcomed progress by Beijing and Moscow of their 
border dispute. Only about 10 per cent of the 7,300 
kilometres (4,500 miles) of common border is still at 
issue, Soviet Foreign Minister Aleksandr Bessmertnykh 
said here Tuesday. 
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The governor said that in February the “foreign forces” 
allowed the distribution of books, including one called 
“The Uygur People”, which were “unacceptable” 
because they distorted “the history of Xinjiang and the 
history of China.” In February, the official Xinjiang 
press denounced the distribution of the books which Mr. 
Dawamat claimed were written by Uygur nationalist 
Aisha Beg, exiled in the Turkish city of Istanbul since the 
conimunists came to power in China in 1949. 


Questioned about the protests in Baren, in southern 
Xinjiang, in April 1990, he said about 100 “rebels” 
wanting the creation of eastern Turkestan had been 
arrested and gradually freed following the incidents 
involving “fewer than 10,000 people.” Some 20 people 
died during the protests, Mr. Dawamat said. citing 
official figures issued a year ago. 


The governor refused to say how many people were 
currently in prison for nationalist activities. 


While the Chinese authorities have rarely allowed for- 
cign journalists into Xinjiang in the last two years, Mr. 
Dawamat claimed they were “welcome” there. But he 
immediately used the remoteness of the province. 
located more than 2,000 kilometres (1.200 miles) from 
here, to justify the policy. 
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Further Reportage on Detained Taiwan Policemen 


Official Says Incident ‘Concluded’ 


1K0304015791 Hong Kong TA KUNG PAO in Chinese 
3 Apr Yl p? 


[Report: “Three Taiwanese Policemen Released and 
Returning to Taiwan via Hong Kong Today™] 


[Text] Wang Wenfang. XINHUA Hong Kong Branch 
Taiwan Affairs Office director, confirmed last night that 
Chen Chang-wen, Taiwan Red Cross general secretary. 
will take the three Taiwanese policemen to Hong Kong 
from Fujian on 3 April and they will return to Taiwan. 
“The policemen incident is now concluded.” he added. 


XINHUA Reports Return 


OW 0304151791 Beying XINHUA Domestic Service 
in Chinese 1143 GMT 3 Apr 91 


[Text] Fuzhou, 3 Apr (XINHUA)—Reporters have 
learned from the relevant department that a maritime 
dispute occurred between the fishermen of No. 5069 
fishing boat from Fujian’s Pingtan County and three 
personnel from Taiwan Province on 9 March, resulting 
in death and injury. After investigations according to the 
legal procedures, the People’s Procuratorate in Fujian’s 
Pingtan County handled the case on the basis of facts 
and the law. 


According to briefings held by the officials concerned 
following the 9 March incident, our Public Security 
Department conducted, in a serious and responsible 
spirit, investigations of the scene and cxamined the 
remains and wounds. The Public Security Department 
also interrogated the defendant and asked questions of 
the witnesses. Upon completion of the investigations. 
the procuratorial organ, proceeding from the overall 
interest of developing relations between the two sides of 
the Straits, prudently studied and seriously handled the 
case on the basis of facts and the law. 


Taiwan personnel Zhou Xianguang opened fire while 
grappling with fisherman Lin Shaocheng. and hit fish- 
erman Lin Wu. who was standing by Lin Shaocheng. Lin 
Wu died of his wounds. Zhou Xianguang. who had 
intentionally committed the crime of injury (leading to 
death), should be liable for criminal responsibility. In 
view of the facts that Zhou Xianguang excessively 
defended himself during the grappling between the two 
sides, and that Zhou took part in rescuing the injured 
after he opened fire. the Pingtan County People’s Proc- 
uratorate decided, in accordance with the stipulations of 
the law, that Zhou be exempted from prosecution but 
required to make compensation in the civil case. Zhou 
Xianguang left for Taiwan today along with Cheng Qi 
and Zhao Hongzhan, two Taiwan personnel who had 
Stayed in the mainland as witnesses. 


In this maritime dispute, Taiwan smuggler Lai 
Zhengnan evaded customs sur\cillance and used the 
mainland fishing boat and fishermen under his personal 
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charge in an attempt to smuggle goods to Taiwan. The 
six Pingtan County fishermen, who provided the trans- 
portation means and manpower to Lai Zhengnan, have 
committed smuggling. The aforementioned plaintiffs 
will be handled according to the “PRC Customs Law.” 


A responsible person of the relevant department pointed 
out: Our side, which values the overall interest of devel- 
oping relations between the two sides of the Straits, will 
continue to safeguard and guarantee the rights, interests, 
safety. and property of the people in properly handling 
similar incidents in the future. It is hoped that Taiwan 
will cooperate closely with our relevant department in 
ensuring and promoting normal exchanges between the 
people of the two sides. 


Taiwan Scholars To Begin Mainland Visit 29 Mar 


OW 2803045291 Shanghai Voice of Pujiang 
in Mandarin to Taiwan 1000 GMT 27 Mar 91 


[Text] A delegation of 34 scholars led by Li Ching-hua, 
vice chairman of the Chinese Taipei Olympic Com- 
mittee. 1s scheduled to leave for the mainland on 29 
March for a 10-day visit. 


Speaking about the trip, Li Ching-hua said: Since January, 
we have received letters from the presidents of Beijing 
University and other colleges and universities inviting us to 
visit the mainland. We made preparations and formed a 
delegation of scholars with doctoral degrees from the 
National Taiwan University, Chinese Culture University, 
and National Chengchi University. We will travel to Bei- 
jing. Nanjing. Shanghai, Guangzhou, and Shenzhen. We will 
also hold seminars on cross-strait development and eco- 
nomic cooperation with Beijing University, Nanjing Uni- 
versity, and Zhongshan University. 


Li Ching-hua added: During our trip, we will also visit 
mainland sports departments and discuss inviting out- 
standing mainland athletes to visit Taiwan and exchange 
sports information. Li Ching-hua stressed: We should 
actively conduct people-to-people exchanges across the 
Taiwan Strait. Only through exchanges can we foster a 
mutually beneficial and peaceful environment. 


Meet With Li Tieying 


OVE 0304142091 Being NINHUA Domestic Service 
in Chinese 1418 GMT 31 Mar 91 


{By reporter Cai Shikuan (5591 0013 1401)) 


[Text] Beijing, 31 Mar (XINHUA)}—Li Tieying, state coun- 
cillor and minister in charge of the State Education Com- 
mission, has expressed his hope that people in educational 
circles on the mainland and Taiwan will conduct extensive 
exchanges to enhance mutual understanding, thus pro- 
moting the reunification of the motherland. 


Li Tieying held a two-hour discussion this afternoon at the 
State Guesthouse in Diaoyutai with over 30 scholars from 
nine Taiwan universities, during which they frankly and 
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freely exchanged views on basic education, higher educa- 
tion, adult education, remuneration and conditions for 
teachers, and policy on students studying abroad. 


Touching on the issue of national reunification, Li 
Tieying said: Peaceful reunification and one country, 
two systems are realistic approaches to resolving the 
issue of reunification. 


The Taiwan scholars delegation, led by Li Qinghua [Li 
Ching-hua], president of the Taipei Outlook Founda- 
tion, arrived in Beijing on 29 March. They will visit 
other places, including Nanjing, Shanghai, and Guang- 
zhou, to continue academic exchanges. 


Mainland Ideal Market for Business 
OW 3103082691 Beijing XINHUA in English 
0656 GMT 31 Mar 91 


{Text} Beijing, March 31 (XINHUA)—The Chinese 
mainland is an ideal market for business people from 
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Taiwan Province, scholars on both sides of the Taiwan 
Strait attending a symposium here agreed. 


The symposium was held here yesterday by Beijing 
University and a 34-member scholar visiting group from 
Taiwan. 


College professors and scholars have exchanged views on 
the political and economic development of the main- 
land, Taiwan as well as the world and on how to promote 
the country’s modernization. 


They agreed that Taiwan's economic development has 
come across difficulties in recent years and the mainland 
is a comparatively ideal market for Taiwan investors. 


During their ten-day visit to the mainland, the group will 
visit Nanjing in Jiangsu Province, Shanghai and Guang- 
zhou and Shenzhen in Guangdong Province. 


s, 
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KMT Delegates Support China Reunification 
OW0304115291 Taipei CNA in English 0822 GMT 
3 Apr 91 


[Text] Taipei, April 3 (CNA)}—Nearly 80 percent of the 
Kuomintang [KMT] delegates to its | 3th National Congress 
support the eventual reunification of China, and only 1.17 
percent of them believe that Taiwan should go independent. 
according to a poll of the delegates released Tuesday. 


The poll, conducted by a group of the delegates, sent out 
741 inquiry forms and received 171 valid replies, or 20.3 
percent of the total. 


It showed that 83.63 percent of the respondents rated the 
Executive Yuan's performance in the past year as good, 
while 84.8 percent disapproved that of the Legislative Yuan. 


Nearly 74 percent of the valid replies showed satisfaction 
with the unification guidelines worked out by the 
National Unification Council. 


Only 3.51 percent of the 171 delegates believed Peking is 
“sincere” in promoting relations across the strait. 


The survey found that 44 percent of the respondents 
believed Peking will not give up its threat to take Taiwan 
by force, with only 8.8 percent saying Peking may 
abandon the idea. 


A great majority, or 87.8 percent, of the KMT pollees 
believed Taiwan should beef up its military, the poll 
showed. 


The 13th KMT National Congress was held in 1988. 


Navy To Intensify Patrols To Protect Fishermen 


OW 0304181191 Taipei CNA in English 1458 GMT 
3 Apr 91 


[Text] Taipei, April 3 (CNA)}—The Republic of China Navy 
has decided to intensify patrols in coastal regions to protect 
Taiwan fishermen from being preyed upon by their main- 
land cousins, a military spokesman said Tuesday. 


The spokesman made the statement after a Taiwan fishing 
boat was pirated by an armed mainland Chinese vessel in 
the Taiwan Strait March 30 on its way back home. 


Naval fleets will hereafter keep around-the-clock patrols 
in waters cast of the center line of the Taiwan Strait and 
north of the center line of the Bashi Channel. he said. 


The spokesman urged local fishing boats to keep in close 
contact with their home bases when they are operating in 
those waters so that naval fleets will be able to rush to the 
rescuc in time. 
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Premier Emphasizes Environmental Protection 


OW 0304114991 Taipei CNA in English 0817 GMT 
3 Apr 91 


[Text] Taipei, April 3 (CNA)}—Premier Hau Pei-tsun 
said environmental protection and economic growth are 
on equal footing, but when economic development has 
to be at the expense of environment, “we would rather 
sacrifice economic growth.” 


Hau made the remarks at the Legislative Yuan Tuesday 
evening in reply to an interpellation by Kuomintang 
legislator Chao Shao-kang. 


“Pollution can be allowed as far as it is under control. 
Beyond that boundary, we must forsake economic 
growth,” Hau said. 


Talking about state-run enterprises’ efforts to solve their 
disputes with locals over pollution problems, Haw said, 
Taiwan Power Company set a bad example last year 
when it chose to just “give away money” in a dispute 
with residents near its Kaohsiung plants, instead of 
helping them find a solution to their problem. 


From now on, he said, apart from compensations, 
“efforts should also be made to ensure that local resi- 
dents will accept the presence of such enterprises near 
their communities,” he added. 


Hau also said he will not consent to proposals by Chinese 
Culture University and Shih Chien College to move their 
campuses to the Feitsui Reservoir area because it is 
“extremely important” to keep the area from being polluted. 


Feitsui Dam, upstream of the Hsintien River, supplies 
lap water to residents throughout the Taipei metropol- 
itan arca. 


Institute Expects More Investment in Mainland 


OW 0304181491 Taipei CNA in English 1501 GMT 
3 Apr ¥l 


[Text] Taipei, April 3 (CNA}—More Taiwan businessmen 
are expected to invest in mainland China this year, the 
Institute of Chunghua Economic Research predicted. 


Kao Chang. a researcher of the institute, said the insti- 
tute based its prediction on the anticipated better coc- 
nomic performance on mainland China this year and the 
expected relaxed relations across the Taiwan Strait when 
Taipe: announces an end to the “period against commu- 
nist rebellion” in May. 


Taiwan's exports to the mainland via third areas 
accounted for 4.88 percent of the Republic of China's 
total exports in 1990, Kao said, while indirect imports 
from the other side of the Taiwan Strait only took 1.4 
percent of its total imports. 
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South African Minister Concludes Visit, Departs 


OW0304181691 Taipei CNA in English 1504 GMT 
3 Apr 91 


[Text] Taipei, April 3(CNA)}—South African Minister of 
National Health and Health Services Rina E.H. Venter 
left Taipei Wednesday, ending her six-day visit to the 
Republic of China. 


Director-General of the National Health Administration 
Chang Po-ya saw the South African official off at Chiang 
Kai-shek International Airport. 


Venter, also a member of the South African House of 
Assembly, arrived in Taipei March 29 as the head of a 
six-member delegation. 


During their stay here, Venter and her delegation called on 
Foreign Minister Fredrick Chien, Interior Minister Hsu 
Shui-teh and other government officials to exchange views 
on health service cooperation between both countries. 


Central Bank: Foreign Reserves Top Japan 


OW0404080491 Taipei CNA in English 0738 GMT 
4 Apr 9! 


[Text] Taipei, April 4 (CNA)}—The Republic of China's 
[ROC] foreign reserves hit 74.84 billion U.S. dollars in 
January, outpacing Japan to become number one in the 
world, according to statistics released by Central Bank of 
China (CBC). 


As of January, CBC has accumulated foreign reserves of 
74.84 billion U.S. dollars. After falling behind Japan for 
six months, which has an estimated foreign reserves of 
nearly 70 billion U.S. dollars, the ROCs foreign reserves 
regained the leading position. 


CBC officials said that with gold reserves worth 5.6 
billion U.S. dollars and the 5 billion U.S. dollars capital 
CBC put in the call loan market, total foreign assets are 
now estimated at more than 85 billion U.S. dollars. This 
is another number one in the world, they said. 


The officials attributed the huge increase of foreign reserves 
in January to the significant growth in export and the trend 
of capital inflow since the beginning of the year. 


CBC officials said that they will now take all nc-essary 
measures to stem the outflow of capiial and so foreign 
reserves are expected to surge even higher. These huge 
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foreign reserves will insure that the six-year national 
development plan gets the needed funds. 


Japan Shipping Line Orders Carrier From CSBC 
OW0304 180891 Taipei CNA in English 1436 GMT 
3 Apr 91 


[Text] Taipei, April 2(CNA)}—Nippon Yusen Kaisha (NYK 
line), Japan's largest shipping line, has broken with tradition 
and placed a shipbuilding order overseas for the first time 
since the Second World War, according to a FAR EAST 
NEW AGENCY report from Sao Paulo Tuesday. 


NYK has ordered a 149,000-deadweight-ton cape-size 
bulk carrier from the Taiwan's state-run China Ship- 
building Corporation (CSBC), the report said, quoting 
Brazil's largest circulation daily newspaper O ESTADO 
DE SAO PAULO. 


Although the company has not revealed the cost, it is 
estimated at under 6 billion Japanese yens (about U.S. $44 
million), about 10 percent below the Japanese cost, an 
article of the newpaper’s weekly supplement of merchant 
fleet said. Delivery is scheduled for July 1992, it added. 


Very few Japanese shipping firms have placed orders 
with foreign shipbuilders for new ships in the modern 
era, the report said. 


NYK line once considered the construction of passenger 
ship in Finland and containerships in South Korea, but 
these did not materialize, it added. 


Since NYK line has a limited number of cape-size 
bulkers compared with those of Navix line, Mitsui Osk 
lines and Kawasaki Kisen Kaisha, it has decided to 
expand its cape-size bulker fleet, according to the report. 


The company has been negotiating with CSBC on the 
possible construction of the new vessel since October last 
year, it said. 


According to shipping circles in Tokyo, the new cape- 
size bulker is priced at about 7 billion yens or so at a 
major shipyard in Japan today, the report said. In 
comparison, South Korean shipbuilders are reported to 
be quoting at a price of 6.2 billion yens against 6 billion 
yens by CSBC. 


When the new ship is completed in July 1992, NYK line 
will register the new vessel under the Singaporean flag 
and base it in Singapore, it added. 
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Hong Kong 


Reunification To Ensure Hong Kong's Stability 
HK0404043591 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 4 Apr 91 p 1 


{Unattributed commentary: “Guarantee to Hong Kong's 
Long-Term Stability and Prosperity} 


[Text] It has been a year since the official promulgation 
of the “Basic Law of the Hong Kong Special Adminis- 
trative Region of the PRC.” 


The Hong Kong Basic Law's promulgation is an event of 
international and historical significance. The Basic Law 
thoroughly embodies the great principle of “one country, 
two systems” adopted by the Chinese Government. The 
Basic Law stipulates that after Hong Kong is returned to 
China in 1997, the current capitalist system and lifestyle 
will remain unchanged for 50 years, and Hong Kong's 
position as an international financial center and free port 
will remain unchanged. These regulations are totally in 
accordance with the basic interests of Hong Kong com- 
patriots and the people in the whole country, and are 
naturally supported by an absolute majority of Hong 
Kong compatriots. The Basic Law's promulgation has 
already played, and will continue to play, a good role in 
Hong Kong's economic and social development, and in 
stabilizing the people's minds. 


There is no doubt that the healthy development of the 
interior’s political and economic situation over the past 
year has impacted positively on Hong Kong's stability 
and prosperity. Hong Kong compatriots have continu- 
ally increased their sense of belonging to the country, 
therefore, they have also enhanced their confidence in 
Hong Kong's future. 


The next decade will be crucial to Hong Kong and the 
interior. Now until 1997, a period of six years, is the 
second half of the period of Hong Kong's transition. 
During this period, we still have much work to do to 
safeguard Hong Kong's stability and prosperity. and to 
ensure a smooth transfer of political power in 1997. 
Politically, the interior and Hong Kong should be able to 
respect each other, get along well together, and, on this 
basis, increase economic and trade exchanges. 
strengihen cooperation, supplement each other's needs, 
and achieve common prosperity. We can predict that the 
implementation process of our country’s 10-Year Pro- 
gram and Eighth Five-Year Plan 1s also one of increasing 
cooperation and continuous strengthening of economic 
and other ties between the interior and Hong Kong. 
Mutual cooperation will develop into a new phase. 


The Basic Law embodies the great concept of “one country, 
two systems,” and stipulates in the form of law a serics of 
principles ana policies with which our government resolves 
the Hong Kong problem. It is a statute book which should be 
observed for social life in the future by various quarters in 
Hong Kong. Al present, we must continue to take various 
effective measures to publicize extensively the Basic Law 
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among Hong Kong compatriots. We should enable every 
household to understand it and take root in the people's 
hearts. We should encourage more Hong Kong compatriots 
to understand the contents of the Basic Law and to pay 
attention to and participate in various Hong Kong social 
affairs according to the Basic Law's demands. At the same 
time, we should also publicize the Hong Kong Basic Law 
among the great masses of cadres and people in the interior 
to let various localities and departments in the country unify 
their thinking and actions according to the Basic Law's 
regulations and to handie properly the affairs between the 
interior and Hong Kong. This not only benefits Hong 
Kong's stability and prosperity but also is of great signifi- 
cance to the interior’s stability and prosperity. 


Recently, Premier Li Peng gave a report on our country’s 
10-Year Program and Eighth Five-Year Plan at the 
Fourth Session of the Seventh National People’s Con- 
gress and said Hong Kong and Macao compatriots are 
patriotic and are willing to contribute their strength to 
the country’s peaceful reunification and modernization 
construction. We believe that through the efforts of the 
people in the whole country, including Hong Kong 
compatriots, Hong Kong will steadily be transferred 
according to the Basic Law's regulations. After Hong 
Kong returns to the motherland’s arms, what we will see 
will be a more stable and prosperous Hong Kong! 


Hong Kong Papers Urge Adherence to Basic Law 


OW 0404120891 Beiying XINHUA in English 
11SO GMT 4 Apr 91 


[Text] Hong Kong, April 4 (XINHUA)}—All evolutions 
in Hong K’ ng in economic, political, cultural and social 
fields during the latter half of the transition period 
should seck to correspond with the Basic Law of the 
future Hong Kong Special Administrative Region, two 
local newspapers emphasized today in their editoriais. 


“TA KUNG PAO” and “WEN WEI PO” shared this view 
in their separate editorials today on the occasion of the first 
anniversary of the promulgation of the Basic Law. 


The editorial by “TA KUNG PAO” described the dove- 
tailing of evolutions in Hong Kong with the Basic Law as 
“a matter of prime importance” during the latter half of 
the transition period, saying that proper correspondence 
will be a guarantee for Hong Kong's smooth transition 
and its continuous prosperity and stability. 


Otherwise, it said, controversies and sirifes may crop up, 
adversely affecting the confidence of the Hong Kong 
residents. 


Hong Kong is, so to speak, an advancing train and the 
Basic Law has laid down in advance its future track after 
1997, the editorial said. 


The train may very possibly be dislocated, or even be 
derailed and upturned if it keeps on dashing forward 
blindly now and does not begin to roll on rails that link 
up with the future track. All the passengers in the train 
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and all the parties concerned would not want to see such 
a tragedy, the paper concluded. 


The “WEN WEI PO” noted in its editorial today that the 
active measures taken by the Chinese Government in the 
past year for the full implementation of the Sino-British 
Joint Declaration on the Hong Kong issue have led more 
and more Hong Kong people to see clearly 11s determination 
and sincerity in implementing the Basic Law, and have thus 
enhanced their confidence in Hong Kong's future. 


The editorial stressed that to give wide and intensive 
publicity to the Basic Law both in the Chinese mainland 


FBIS-CHI-91-065 
4 April 1991 


and in Hong Kong is an indispensable task during the 
latter half of the transition period. 


The purpose of familiarizing the Basic Law in the 
Chinese mainland is to enable al! regions and depart- 
ments there to act in accordance with the Basic Law and 
deal with affairs relating to Hong Kong correctly, while 
in Hong Kong the aim is to make the Hong Kong 
residents mentally prepared for the return of Hong 
Kong's sovereignty to its motherland, to ensure the full 
implementation of the basic law in Hong Kong and to 
further boost Hong Kong people's confidence in its 
future, the daily pointed out. 


END OF 
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